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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/�������

(Long Answer Type Questions)/������� ������	� ����� �����

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the Cambridge Approach to the Quantity Theory
of Money. Is this an improvement on Fisher's approach?
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2. What is meant by monetary policy? What are its limits?
Explain the factors that reduce the effect of monetary policy
in an underdeveloped country?
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3. Explain the equilibrium of real and monetary sectors with
the help of IS and LM curves.
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4. What is meant by inflationary gap? Explain the relation of
inflation with economic development.
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5. "Deposits give birth to credit and credit gives birth to
deposits". Discuss this statement.
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SECTION–B/���������

(Short Answer Type Questions)/������ ������	� ����� �����

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Give a critical definition of money and discuss the nature of
money.
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2. What are the different components of money supply? What
are the reasons for these changes?
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3. ''Inflation is unjust and deflation is inexpedient". Elucidate.
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4. What will be the position of Phillips curve under rational
expectation?
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5. "The demand for money is the demand for real balances".
Discuss.
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6. What are the different components of money supply? What
are the reasons for its changes?
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7. Explain the importance of open market operations in
controlling credit.
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8. Mention the characteristics of a good banking system.
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