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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/� � � � � � � �

(Long Answer Type Questions)/������� ���
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. What is production function? Discuss this statement. "When
the output of a factor is increased, then after a point the
productivity of the factor decreases."
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2. What is the average cost? Explain the relationship between
average and marginal cost.
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3. Define the word market, explain the various approaches to
economic market and explain the determinants of market
expansion.

��.��/� 0�1�� ��� ��/2��,��� �����%� &��#�3�� ��.��/� ��� ���2�(�
���,-���4����� ���� ��5�"�� �� ��.��/� ��+��/���� ����3/�� ������� ���
+�,-� �����%

4. Explain the short run and long run equilibrium of an industry
in a perfectly competitive market.
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5. Explain the Modern theory of rent. Show how it can be
applied to all factors of Income.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Critically explain the Cobb-Douglas production function.
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2. What do you mean by expansion path.
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3. Under what circumstances can a monopolist impose price
discrimination? Explain in brief.
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4. Explain the different types of oligopoly with examples.
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5. Briefly explain the modern theory of distribution.

���/4�� ��� &������� ������� ���� ��@���� ���� ��5�"�%

6. Explain the difference between factor pricing and
commodity pricing.
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7. What do you understand by Liquidity preference theory of
interest.

1������� �/	��� ������� ��� &��� 
��� ��5��� ���

8. What are the different stages of returns to scale?
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