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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION-A/( @US-% )
(Long Answer Type Questions)/( S 3T Il Wg)

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2x19=38)
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Explain critically the Classical Theory of Employment.
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Discuss any two theories of consumption function with
assumption and their criticisms?
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What is meant by propensity to consume? Discuss the factors
that determine the propensity to consume.
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Explain the forward and backward operation of multiplier.
What are its leakages?
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Explain the Kaldor model of trade cycle?
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SECTION-B/( @US-9 )

(Short Answer Type Questions)/( g I AT Y9T)

Note : Section 'B' contains Eight (08) short answer type

questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only.  (4x8=32)
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1. What are the difficulties in measuring national income?
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Explain the following :
(a) Macro dynamics.

(b) Comparative statics.
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Explain the Say's Law of market.
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4. State the psychological law of consumption function by
Keynes?
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5. Discuss the factors that affect the induced investment.
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6. Explain the different phases of trade cycle.
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7. What do you understand by effective demand? How is it
determined?
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8. Shortly explain the Multiplier-Accelerator theory of
Samuelson.
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