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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the following Macro concepts :

(a) Stock and Flow.

(b) Dependent and Independent Variable.

(c) Endogenous and Exogenous Variable.
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2. What is the importance of national income for an economy
and what are the methods to measure it? Explain.
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3. Explain relative theory of consumption function? How is it
an improvement over absolute theory of consumption
function?
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4. Explain the similarities and dissimilarities between Fisher's
quantity theory of money and Cambridge cash balance
approach.
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5. Explain critically the Hicks theory of trade cycle.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. ‘Supply creates its own demand’. Explain this statement in
the light of classical theory of employment.

=�>�� � #��'� 
��"� ��*�� ����� ���'� �.�?� ���%"��� ��� ������@�
�	5������� #������ 
��� �	��(����'� )*��*���'�%��



S-994 / MAEC-102 [ 4 ]

2. What are the measures to increase propensity to consume?
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3. What is investment multiplier? Explain the leakages of
multiplier.
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4. Explain the contribution of Patinkin in the analysis of relation
between money supply, interest rate and price level.
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5. How is rate of interest and national income affected with
the shifts in IS and LM curves. Explain diagrammatically.
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6. Explain the methods to control inflation.
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7. Discuss the compensatory fiscal policy.
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8. Explain the main objectives of monetary policy.
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