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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION-A/( @US-% )
(Long Answer Type Questions)/( S ST Il Wg)

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2x19=38)
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Define financial management. Discuss the objectives and
goals of financial management.
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What do you understand by financial statements? Explain
the nature and limitations of financial statements.
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What is meant by working capital forecast? Briefly explain
the techniques used in making such forecasts.
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Explain the term 'Dividend policy', and critically examine
the essentials of a sound dividend policy.
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5. Following is the Trading and Profit & Loss Account of
Rajesh Ltd. for the year ending 31st March, 2012 :

Trading and Profit & Loss Account
For the year ended 31 March, 2012

Rs. Rs.
To Opening Stock | 1,10,000 | By sales 6,50,000
To Purchase 4,00,000 | By Closing Stock 1,60,000
To Carriage 10,000
To Wages 1,00,000
To Gross Profit c¢/d| 1,90,000
©8,10,000 8.10,000
To Administrative
Expenses 60,000 [ By Gross Profit b/d | 1,90,000
To Interest 3,000 [ By Non-operating
Incomes 10,000
To Selling &
Distribution
Expenses 10,000
To Non-operating
Expenses 7,000
To Net Profit 1,20,000
2,00,000 2,00,000

From the above information, calculate the following ratios :
(1) Gross Profit Ratio.
(i) Net Operating Profit Ratio.
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(iii)) Operating Ratio.

(iv) Administrative Expenses Ratio.

(v) Selling and Distribution Expenses Ratio.

(vi) Net Profit Ratio.

oy faffee &1 31 9N, 2012 Skl SAMUR TS 9-8IA

T = 2
MR T H9-8IH @1l
31 HE, 2012 T
o. Rs.
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G AT 1,20,000
2,00,000 2,00,000
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SECTION-B/( @Us-@)
(Short Answer Type Questions)/( T I AT Y9 )
Note : Section 'B' contains Eight (08) short answer type

questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only.  (4x8=32)
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1. What do you understand by 'Ratio Analysis ? What are its
limitations?
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2.  What is an Income Statement? Discuss its functions.

o foeo @ g €7 SHe il &I faeed i)

3. State the utility of financial forecasting.

foda qaigae &1 SYAREr Fasu)

4. Explain the importance of cash management.

{hg Ya¥ <kl He™ AUl

S. Discuss the importance of capital budgeting.

TSt o & Hewd Hi1 fade wifs)

6. Describe the importance of inventory management.

T Y & e hl gUM hifeg)

7. Differentiate between Gross and Net working capital.

THA TE g wEEIE ISt H SR TR &ifwm)

8. Explain the sources of long-term finance in India.
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