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Note : This paper is of Seventy (70) marks divided into
two (02) Sections A and B. Attempt the questions
contained in these sections according to the

detailed instructions given therein.

Section — A

(Long Answer — type questions)

Note: Section 'A' contains Five (05) long-answer-type
questions of Nineteen (19) marks each. Learners are
required to answer any two (02) questions only.

[2x 19 =38]
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Q.1.

Q.2.

Q.3.

Q4.

Q.5.

Note:

Explain national income accounting. Describe various

methods of measuring national income.

Define consumption function. Explain the effect of

fiscal policy on the propensity to consume.

Define circular flow of income. Illustrate graphically
the circular flow of income and expenditure in a three

sector model.

Define government budget. What are the broad

categories of government expenditure?

Explain the main tools of monetary control. Distinguish
between the quantitative and qualitative measures of

monetary control.

Section — B

(Short-answer-type questions)

Section 'B' contains Eight (08) short-answer-type
questions of Eight (08) marks each. Learners are
required to answer any Four (04) questions only.

[4x 8 =32]
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Discuss any four of the following:

Q.1

Q.2.

Q.3.

Q.4.

Q.5.

Q.6.

Q.7.

Q.8.

Differentiate between micro-economics and macro-

€conomics.

Average propensity to consume.

Management of Public Debt.

Derive the equilibrium equation, by assuming
consumption function (C), Investment (I), Govt.
Expenditure (G), Tax (T) all constant.

Monetary Policy.

Functions of Money.

Tax multiplier.

Inflation.
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