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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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(Long Answer Type Questions)/����	
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. "The elasticity of demand in a market is great or small
according as the quantity demanded increases much or little
for a given fall in price, and diminishes much or little for a
given rise in price." (Marshall). Explain the above statement
with the help of diagrams.
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2. Explain how the consumer gets equilibrium with the help
of indifference curve analysis. Why the point of tangency is
only point of equilibrium of price line and indifference curve.
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3. Explain the behaviour of total, average and marginal
products of the variable factor under the law of variable
proportions.
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4. Analyse the conditions in which the firm and the industry
are in equilibrium in the short and long periods under perfect
competition.
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5. Critically evaluate the Ricardian theory of rent
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(Short Answer Type Questions)/���	"� ��	�	��� �	��� � �!�

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Define micro economics. Discuss its scope, importance and
limitations.
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2. Explain the concept of consumer's surplus.
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3. What do you understand by isoquants? Explain their
characteristics.
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4. Distinguish between total revenue, average revenue and
marginal revenue.
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5. Is monopoly price always higher than the competitive price ?
Explain.
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6. Explain price rigidity under oligopoly.
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7. "Interest rate is determined by monetary powers." Discuss.
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8. Explain and critically examine the Pigou’s welfare theory.
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