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Note : This paper is of Eighty (80) marks divided
into Two (02) sections A and B. Attempt
the questions contained in these sections
according to the detailed instructions given

therein.
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Section-A/@US- ‘e’
(Long Answer type Questions/ﬂ“af ITT TIA)

Note: Section-'A' contains Five (05) long answer type
questions of Fifteen (15) marks each. Learners
are required to answer any three (03) questions
only. (3x15=45)
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1. The capital structure of sargam Ltd is as

follows :

T fot. &1 st Gee e §
Equity share capital of Rs. 100 each. 2,00,000
7% Debenture of Rs. 100 each. 1,25,000

9% preference share capital of Rs. 100 each. 1,25,000
Retained Earnings (Yfd¢miid 31) 50,000
Total 5,00,000

The company has earned Rs. 25 per share on
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equity capital. The corporate Tax is 50% and the
shareholder's Personal Tax is 25% calculate the

weighted Average cost of capital.

w3 gfa @Har @ 25 T efid Wt
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2. Rohtas Industries, Ghazipur is planning the
acquisition of a machine. Two machines x and
y are Available each costing Rs. 50,000. In
Comparing the profitability of the machines,
a discount Rate of 10% is to be used. Earnings

after Tax and before dep are expected to be.

UEA TEIel, MY Ueh WA & SR &t
IS &A1 W R 50,000 TYH T AN HT S A
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T T AR IUCTS F| YA HI TR R
I | 10% 1 HAd L H FAN KA &1 IR
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X Y

Rs. Rs.
1st Year 15,000 5000
2nd Year 20,000 15,000
3rd Year 25,000 20,000
4th Year 15,000 30,000
5th Year 10,000 20,000

Find out which would be more profitable
investment. You may use Discounted pay Back
period and Net present value method. P.V.F. at

10% for five years are.

A HIC i @1 3tfesh enwgrEes faf=m g
g fewrsuie U-a diftag 9o g IdqH oo
T FAN T Fehd &1 10% R U o9 & fag .
. TF. T

Year: 1 2 3 4 5

PV.F.: 0909 0.826 0.751 0.683 0.621
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3. What do you understand by Business Finance?
Discuss the Functions of the Finance Manager

of a large organization.

A fam o g #1 9Hgd 8?2 UH Jed

TS o o Y= & hEl ki AR Sifed|

4. Explain the factors that you would take into
consideration while assessing the Amount of
working capital for different kinds of Business

Institutions of various sizes.

fafy= AR T ATHI IS TEIS Hi hrEid
TSt ST TTUMT A THA ST HiA-hA G ql hl
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5.  What is dividend policy? Explain the various
factors determining the dividend policy of a

company.

arer Hfa = 82 ST FRH HT AR KT A
Tk HEAT I A Aifd s Fuifa s F
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Section-B/@Us-@
(Short answer type questions/ <79 ITT TIT)

Note: Section -'B' contains Eight (08) short Answer
type questions of Seven (07) marks each. Learners

are required to Answer any Five (05) questions

only. (5x7=35)

de: wve-|' H e (08) &Y Iudd WA ] U
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1. Whatis financial statement? Discuss the various

characteristics of Ideal Financial statements.

fodfta faeror == 27 oyl fa<fm foeor =t
forerorarett =i s
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2. Discuss Net present value method of capital

budgeting.

ISt aofed % Y 9qAE Hed fafy s wmems)

3. What is meant by capital structure? What are

the Assumptions of capital structure theories?

TSt W= W A A €7 Yot SR fagr i
HAE o &7
4. What do you understand by Financial leverage?

Explain the Importance of leverage.

T oS SaieTs © 379 I T &2 allas
IdleTeh 1 Hew 9HEy

5.  What is meant by cost of debt capital? How is

cost of debt capital computed?

H01 Yot T ARG | F1 3T &1 FOl Yot i
ST 1 TOMAT Y T S 22
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6. What do you mean by ABC Analysis? Explain its

Advantages.

ABC Tgaivor 9 o9 =1 9He| ©2 9o ol @

ST hifeld|

7. What do you meant by lease Financing?

Explain.

eAie g2l o diver § SY A WHE &7 e

EAIEL

8. How would you judge the creditworthiness of a

customer?

T UEE T 9@ ANl w1 S MY hE
FHA?
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