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MAEC-107

International Economics
(TR 27f9TeT )
M.A. Economics (MAEC-12/16/17)

2nd Year, Examination, 2019
Time : 3 Hours] Max. Marks : 80

Note : This paper is of Eighty (80) marks divided into two
(02) sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION-A/( @US-% )
(Long Answer Type Questions)/( S ST Il Wg)

Note : Section 'A’ contains five (05) long answer type questions
of fifteen (15) marks each. Learners are required to
answer any three (03) questions only. (3x15=45)
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Critically discuss the opportunity cost theory of international
trade.
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Explain the effects of economic growth on terms of trade.
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What is the importance of foreign trade multiplier in the
theory of Balance of Payment adjustment ?
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Define the rate of exchange. How is the equilibrium rate of
exchange determined ?
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Discuss the role of World Bank in the development of less
developed countries.
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SECTION-B/( ©@Us-@ )
(Short Answer Type Questions)/( g I AT Y9T)

Note : Section 'B' contains eight (08) short answer type
questions of seven (07) marks each. Learners are

required to answer any five (05) questions only.
(5x7=35)
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1. Make a distinction between inter-regional and international
trade.

AR &g N Faiw SO | SHa siftu
2. Briefly discuss the concept of trade creation.
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3. On what basis an optimum currency area can be formed ?
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4. Write note on hedging.
3T (Hedging) W fewoft fafem|

5. Describe the infant industry argument for protection.
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6. What are the reasons for shortage of international liquidity ?
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7.  What are the merits of exchange control ?
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8. Define on offer curve and explain it with the help of a
diagram.
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