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M.A. Economics (MAEC-12/16/17)

First Year Examination, 2019

Time : 3 Hours] Max. Marks : 80

Note : This paper is of Eighty (80) marks divided into two

(02) sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein.
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SECTION–A/� � 
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(Long Answer Type Questions)/����
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Note : Section 'A' contains five (05) long answer type questions

of fifteen (15) marks each. Learners are required to

answer any three (03) questions only. (3×15=45)
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1. “Substitution effect is the result of change in relative prices
other things remaining the same.” Explain through Hicks-
Allen and Slutsky methods with the help of suitable
diagrams.
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2. What does the term optimum factor combination mean ?
Explain the measures through which a producer can maxinise
his profits. Draw suitable diagrams.
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3. Discuss the conditions under which price discrimination is
possible. Explain with the help of diagrams, price and output
determination under discriminating monopoly.
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4. Discuss the kinked demand curve theory of oligopoly. How
far is this satisfactory explanation of the behaviour of
oligopolist firms.
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5. What are the various conditions of equilibrium according to
Pareto's optimality ?Discuss these conditions briefly.
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SECTION–B/� � 
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Note : Section 'B' contains eight (08) short answer type
questions of seven (07) marks each. Learners are
required to answer any five (05) questions only.

(5×7=35)
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Briefly describe the following :
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1. Consumer's equilibrium.
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2. Revealed preference Hypothesis.
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3. Relationship between average cost and marginal cost.
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4. Theory of excess capacity.
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5. Price determination under price rigidity.
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6. Innovation theory.
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7. Properties of social welfare function.
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8. Main features of New Welfare Economics.
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