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Note : This paper is of eighty (80) marks containing three

(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Vs—dh

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type

e

questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Explain various degrees of price elasticity of demand.
Discuss various elements influencing the elasticity of
demand. Also distinguish between ‘Point elasticity’
and ‘Arc elasticity’. 5,8,6
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“The law of increasing returns and the law of constant
returns are the temporary phases of the law of
diminishing returns.” Explain with suitable table and

diagrams. Is the law of diminishing returns applicable
only to agriculture ? Comment. 12,7
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What is the difference between perfect competition and
pure competition ? Explain short run and long run

equilibrium of firm and industry under perfect
competition. 6, 13
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How has Welfare Economics been rehabilitated by
Bergson, Samuelson, Tintner ? What is their main
contribution in this respect ? Explain. 7,12
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Section-B / Yls—Y

(Short Answer Type Questions) / (e ITRII Je)

Note : Section ‘B’ contains eight (08) short answer type

e

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Briefly describe the following :
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1. Static and dynamic equilibrium.
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2. Consumer surplus.
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3. Consumer’s equilibrium.
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4. Expansion Path.
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5. Market price and Normal price.
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6. Scarcity rent and Differential rent.
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7. Liquidity trap.
dxefdl GITeT |

8. Prof. Scitovosky’s double criterion.
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Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this Section are compulsory.
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Choose the correct answer :
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1. Cobweb theorem is an example of :
(@) Partial equilibrium
(b) General equilibrium
(c) Static equilibrium
(d) Dynamic equilibrium
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Law of diminishing marginal utility is applicable to :
(@) Drunkards

(b) Misers

(c) Stamp collectors

(d) None of the above
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. The basis of Revealed Preference theory is :

(@) Weak ordering

(b) Strong ordering

(c) Both (a) and (b)

(d) None of the above
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4. Under imperfect competition :
(@ AR=MR
() AR>MR
(c) AR<MR
(d AR=MR=0
(@) AC=MR
@ AR>MR
(@) AR<MR
(€) AR=MR=0
5. Under monopoly, which curve is rectangular hyperbola ?
(@ AR-curve
(b) MR curve
(c) ACcurve
(d) MC curve
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6. The interest rate, according to modern theory is
determined where :
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(b) Demand for money = Supply of money
(c) Both (a) and (b)
(d) None of the above
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The Risk theory of Profit was propounded by :
(@) Schumpeter

(b) Howley

(c) Knight

(d) Shaikel

o BT SiiRgw Rigr=T ol fobar

@) iR

@ g

() rge

(8) Ufda A

The basis of Pigou’s Welfare Economics :
(@) Cardinal utility

(b) Ordinal utility

(c) Both (a) and (b)

(d) None of the above
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The condition of equilibrium under price
discrimination under monopoly is :

(8 MC=MR

(b) MR;=MR;

() MR;=MR,;=MR=MC

(d) AR=MR=MC
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The market demand for a factor is :

(@) Derivative demand

(b) Depends on the price of the factor
(c) General demand

(d) None of the above
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