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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gvs—h

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Explain briefly the term ‘Standard Cost’ and ‘Standard

Costing’. How are the standards fixed ? Illustrate your
answer.
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2. Explain the concept of ‘Budgeting Control’. How does
it operate as a tool of management control ?
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3. The statement of marginal profit of X Ltd. is as under :
%

Sales (16000 units) 3,20,000

Variable costs (% 15 per unit) 2,40,000

Contribution 80,000

Fixed Costs 60,000

Profit 20,000

Calculate the profit-volume ratio and then on the basis
of P/V ratio, determine :

(a) Sales for 40% P/V ratio
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(b) Break-even pointin?

(c) Contribution when sales amount to ¥ 2,56,000
(d) Margin of safety when profit is ¥ 4,000.

(e) Variable costs when sales amount to ¥ 2,56,000.
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50 units are introduced into a process at a cost of ¥ one
each. Total additional expenditure incurred in the
process is ¥ 30. Of the units introduced, 10% are
normally spoiled in the course of manufacture, these
possess a scrap value of ¥ 0.25 each. Owing to
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an accident, only 40 units are produced. You are
required to prepare (i) Process account and
(if) Abnormal Loss Alc.
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Section-B / YVs—Y
(Short Answer Type Questions) / (FF{J,' SEbiE LEg))

Note : Section ‘B’ contains eight (08) short answer type

qre :

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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“Evolution of cost accountancy is the outcome of
deficiencies in financial accounting system.” Discuss.
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What do you understand by ABC analysis ? What are
its advantages ?
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Define labour turnover. What are the costs associated
with it ? How would you treat such costs in cost
accounts ?
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“Job costing iS more accurate than process costing.”
Comment.
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What is ratio analysis ? Discuss its limitations and
point out the precautions which should be taken into
account in adopting this technique.
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What are the various methods of presenting cash flow
statement as per AS-3 ? Discuss direct method.
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Explain clearly as how is cost account helpful in
decision-making.
WEed: ey 6 ara o@ied vl o H o
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What do you understand by ‘Zero-based Budgeting’ ?
How does it differ from traditional budgeting ?
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Section—-C / GUs—TT

(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Write True/False against the following.
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Main objective of cost accounting is to determine
income.
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2. Stores ledger is a perpetual inventory record.
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3. High labour turnover rate denotes good human
relations.
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4. When output increases, fixed overhead per unit also
increases.
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5. At break-down point, fixed cost is equal to
contribution.
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Fill in the blanks :
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6. When fixed cost is T 5 lakhs, P/V ratio is 40%, then the
break-even pointis¥ ............. .
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8. Decrease in creditorsis ............... of cash.

9. Zero-based budgeting was first used by ............ :

10. Budgetary control is a system of controlling ............. .
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