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Time : 3 Hours Max. Marks : 80

Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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A Limited Company issued a prospectus inviting

application for 10,000 shares of ¥ 100 each at a
premium of ¥ 10 per share payable as follows :

On application ¥ 20; on allotment ¥ 40 (including the
premium); on first call ¥ 30 and on second call ¥ 20.

Applications received for 13,000 shares of which
application for 2,000 shares were refused and money
returned. Allotment was made pro-rata to the
remaining applicants.

Excess application money being towards the amounts
due on allotment. Second call on 300 shares was not
received and they were duly forfeited. Of these 200
shares were subsequently re-issued at ¥ 85 per share as
fully paid. Show the journal entries.
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On 1st April, 2005, ‘A’ Limited issued 2,020, 12%
debentures of ¥ 100 each @ ¥ 100. These debentures
are redeemable after 4 years from the date of issue. For
the redemption of these debentures, Company took an
Insurance Policy of ¥ 2,02,000 and a premium of
T 50,000 was paid every year. Policy amount was
received at the expiry of 4 years and amount of

debentures was paid. Open necessary ledger accounts
in the books of ‘A’ Limited.
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3. What do you understand by Accounting Standards ?

Briefly explain the applied accounting standards in
India.
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4. What is environmental accounting ? Explain the

features and importance of environmental accounting.
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are

required to answer four (04) questions only.
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1. From the following figures prepare Profit and Loss
Account of Vikas Bank Ltd., for the year ending 31st

March, 2007 :

®)
Commission received from customers 7,000
Discount received on Bills discounted 2,10,000
Directors’ and Auditors’ Fees 5,000
Establishment Charges 60,000
Interest on Loan 2,80,000
Interest on Fixed Deposits 4,78,000
Interest on Cash Credit 3,30,000
Charges on Current Deposits 45,000
Interest on Overdraft 60,000
Interest on Savings Bank Account 72,000
Postage 2,000
Printing and Stationery 3,000
Rebate on Bills discounted 55,000
Rents and Taxes 22,000
Law Charges 2,000
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2. Following particulars have been obtained from the
accounts of a company :

(i)
(i)
(iii)
(iv)
(v)
(Vi)

(vii)

®)
Remuneration of Managing Director 2,000
Provision for bad debts 1,000
Provision for taxation 15,000
Depreciation 8,000
Preliminary Expenses 7,000

Dep. allowable according to 7,000
Schedule 11

After considering above net profit 45,000

Calculate remuneration of managing director @ 5% of
net profit. This net profit should be as per provisions of
the Companies Act.
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(vii)
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Explain various accounting concept.
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What is financial statement ? Write the characteristics
of an ideal financial statement.
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Give journal entries in the book of vendor company at
the time of amalgamation of the company.
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Give specimen of Bank’s Profit and Loss Account and
explain its each head in brief.
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What do you mean by government accounting ?
Explain its objectives and scope.
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8. Explain the role of computers in accounting
functions.
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Section—-C / GUs—TT
(Objective Type Questions) / (A& )
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or
False :

3T iIfsre o fferRad deM 9 8 a1 oy

1. Assets are to be shown in the balance sheet at the
values realisable.

fg o el a¥gell I You W <l Ol 2 |
2. AS-3is related with cash flow statement.
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Interest to be paid on calls-in-advance by the Company
is 12%.
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12% 2|

A Company can redeem its preference shares.
Uh A AU QEAIRHR  (ARHE) 3 d1 W
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Debentures cannot be issued at a discount.
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A dividend is a charge on profits.
AT A TR T YR 2 |

Interim dividend is always shown in Profit and Loss

Appropriation Account.
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I 2|

Excess of net assets over purchase consideration is

called capital reserve.
gg Ul @ BT Ulmd W AR ol He
BB ¢ |
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9. Legal fees in respect of claims is shown in Profit and

Loss Account.
T Y FRYT S G AM-EIN W H S
ST & |

10. Income from non-banking asset is not recorded in

bank’s Profit and Loss Account.
foredy ot 21
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