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This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. A choice is to be made between two proposals which
required an equal investment of ¥ 50,000 each and are
expected to generate net cash flows as under :

Years Project A Project B
®) ®)
1 25,000 10,000
2 15,000 12,000
3 10,000 18,000
4 Nil 25,000
5 12,000 4,000
6 6,000 4,000

The cost of capital of the company is 10%. Which
project should be choosen under :

(a) Pay-back period
(b) NPV method

Discounting factors at 10% are 0.909, 0.826, 0.751,
0.683, 0.621, 0.564 for 1 to 6 years.

a1 geerdl H W G BT 8 | YD H % 50,000 T
BT 2| 3§ Thg YA 7 Yo §

- TR A TRTd B
®) ®)
1 25,000 10,000
2 15,000 12,000
3 10,000 18,000
4 Nil 25,000
5 12,000 4,000
6 6,000 4,000
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BT B YOl AT 10% B | DF-HT Uorde gl
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10% BT Ucdh 1 H 6 a4 & foly 0.909, 0826, 0.751,
0.683, 0.621, 0.564 T |

2. What is Financial Management ? Explain the
objectives and functions of Financial Management.

foxfia yeey 7 g ? R Uesg & 9299 Td Hraf
fademT BIRTT |

3. Explain the various sources of long-term funds
available to companies in India.

IR H ST B SUAY A= <ol dNl &
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4. Define working capital. Explain the determinants of
working capital.
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Section-B / Yls—g
(Short Answer Type Questions) / (79 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Calculate weighted average cost of capital from the

following informations :

Source Amount Cost_ of

® Capital
Debentures 5,00,000 12%
Preference Shares 8,00,000 8%
Equity Shares 12,00,000 15%
Retained Earning 5,00,000 15%

07 El§ élq .
QT&T V]
ard 0ol @1 T
®)
ST 5,00,000 12%
NI 3797 8,00,000 8%
FHAT 39T 12,00,000 15%
yfcemRa o 5,00,000 15%

The following data are given in respect of a company :
(i) Earnings per Share (EPS) X 20.
(i) Rate of Return on Investment r = 15%.

(iii) Rate of Capitalization/Cost of Capital = 10%.
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On the basis of the above information compute the
value of company’s share using Gordon’s model under
each of the following retention ratios :

(@) 20%

(b) 40%

(©) 50%

(d) 60%

TP B b Fed H EfeRad sifds U U g

(i) ™ 9T 3 (EPS) 2 20.

(i) M99 W Y™ 3 R r = 15%.

(iii) YoTeBxoT /Yoll BT ARTd &1 &R = 10%.

SUYH Il & FER W e Aed & ATAR B!
d YR D I B ATbel  [HfIRgd FfERoN
(3) 20%

(@) 40%

(|) 50%

(?) 60%

Explain the concept of ‘Time Value of Money’.
‘GaT B FHY eI’ DI TR0 DI GRAT BHIoT |

What is meant by leverage ? What are the various
types of leverages ?
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Discuss the factors which must be considered while
designing capital structure.

gl e a9 9 {6 FRUl @ eI H R
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Explain the determinants of ploughing back of profits.

AM & YA & FuRe a@ o fage T S|

Explain the various steps of cash management.

hs Ta b A~ Ml B ARAT BIfY |

What do you mean by Receivable Management ?
Discuss its objectives.

T $ Y A Y R GHId & ? 5P Sel Bl
AR |

Section-C / GUvs—1T
(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or False :

3T ifsre o f=ferRad deM v € a1 oy

Managing a firm’s finance is both Art and Science.

foedl Hr & oI BT T Belm O B 3R fagm o |
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Financial planning is essential only for large
businesses.

faig R aMaw® 8, dad 95 IaA & oy |

Lower depreciation charge means higher tax liability.

HH G UIGUT BT AR <7 &R 4 glg 4 ¢ |

Cost of retained earning is the part of cost of capital.

sifad ol @ o, Yo ot & & W g

Financial leverage is sometimes called as Trading on
Equity.
forrar oftvst @1 R offF sfdach i wer S 2 |

Stability of earnings affect capital structure.

3 a1 Rerar T S @1 wfad el 2 |

Cash Dividend and Interim Dividend both are same.
HG I UG SARA I SHI U 2 2 |
Operating cycle method is used for computing working
capital.

<rarer @ fAfy erfefier $oit @t worr @ fafdy 2

Fixed expenses are not entered in cash budget.

Ads dolc ¥ W) gl a7 =81 forar ofrdm 2|

. Receivables are parts of Current Assets.

T, Te Al @ 2 ST B 2 |
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