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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Explain the role and organization of ‘Finance
Functions’ in a business concern.
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Explain briefly some of the techniques of inventory
control used in manufacturing organizations.

qery H fafEior Wed § SW @l W drell ¥
[0 1 B Tl B FRAT DI |

From the following information, calculate the net
present value, payback period, and profitability index
of the two projects and on the basis of overall analysis
suggest which of the two projects should be accepted
assuming a discount rate of 8% ?

The profits before depreciation and after taxes (cash
flows) are as follows :

Project X | Project Y Present va_lue of
Years ® ®) T 1 at the discount
rate of 8%
1 1,15,000 30,000 .926
2 20,000 | 1,05,000 .857
3 80,000 25,000 794
4 1,50,000 90,000 735
5 80,000 | 1,40,000 .681
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1 1,15,000 | 30,000 926

2 20,000 | 1,05,000 857

3 80,000 | 25,000 794

4 1,50,000 | 90,000 735

5 80,000 | 1,40,000 681

4. Discuss the various new money and capital market
instruments and its influence on corporate financing.
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Briefly discuss any four (04) of the following :
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1. Cost of Retained Earning.
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2. ‘Operating cycle’ concept of working capital.
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3. Major trends that have prevailed in International
Business.
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4. Venture capital financing.
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5. Financial planning in the public sector.
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6. Trading on Equity.
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A Purchase Manager places order, each time for a lot
of 500 numbers of a particular item. From the available
data, the following results are obtained :

Inventory Carrying Cost 40%
Ordering cost per order %600
Cost per unit %50
Annual demand 1000 units

Find out the loss of the organization due to his ordering
policy.
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Calculate the market price of a share of Sohan Ltd.
under Dividend Growth Model from the following
details :

Earnings per share 35
Dividend per share %3
Cost of capital 16%
Internal rate of return on investment 20%
Retention ratio 50%
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Section—-C / GUs—T
(Objective Type Questions) / (A&ITS )
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or False :
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1. The goal of the firm should be to maximize earnings
per share.
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In general, long-term debt costs less than short-term
debt.
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MM Model considers dividend as irrelevant for the
value of the firm.
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There is always a chance for estimation errors in
capital budgeting decision process.
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Taxation effects of a project will have impact on
project profits and losses.
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Dividend payout indicates the extent of the net profits
distributed to the shareholders as dividend.
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Working capital for a project includes investment in
fixed assets.
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8. Financial management is concerned with the
maintenance and creation of wealth.
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9. Profit rate influences the dividend retention policy.
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10. The asset management decision involves determining
the optimal firm size and the assets that should be
acquired or eliminated.
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