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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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(Long Answer Type Questions) / (€78 I<1I T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Define Consumer equilibrium. Discuss consumer’s

equilibrium with the help of Indifference Curve
analysis.
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2. What do you understand by the concept of ‘return to

scale’ ? Explain ‘Increasing returns to scale’, ‘constant
returns to scale’ and ‘decreasing returns to scale’.
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3. What are the characteristics of perfect competition ?

Explain how price is determined under perfect
competition in the short period and long period ?
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4. Critically explain the Ricardian theory of Rent.
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Section-B / Yrs—Yg
(Short Answer Type Questions) / (e ITRII Je)

Note : Section ‘B’ contains eight (08) short answer type

qre

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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What are the main methods of measurement of
National Income ?
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Discuss the important factors determining demand.
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Explain the degrees of ‘Price Elasticity of Demand’.
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Differentiate between fixed cost and variable cost.
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Critically explain the marginal productivity theory of
distribution.
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Distinguish between Market Price and Normal Price.
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7. Explain liquidity preference theory of interest.
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8. Discuss the uncertainty bearing theory of interest.
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(Objective Type Questions) / (@S T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this Section are compulsory.

dlc ;. @ue T H 9 (10) TRMTS WA Q@ W 2| YRS
g B ot (01) o iR &1 39 wue @

T e e €|
Write True or False against the following :
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1. The theory of interest is associated with dynamic
economics.
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2. The utility can be measured in monetary terms.
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3. Indifference curve can be parallel to X-axis.
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4. The law of diminishing returns is a logical necessity.
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5. Marginal costs curves cut the Average Cost curve at its
lawest point.
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6. If demand curve is parallel to X-axis, it shows
elasticity equal to zero.
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7. The demand for labour is derived demand.
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8. Rent can be zero but cannot be negative.
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9. Wage fund theory was given by Adam Smith.
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10. Marginal revenue is less than Average revenue in
monopolistic competition.
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