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Note : This paper is of eighty (80) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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How does Management Accounting differ from

Financial Accounting ? Explain the limitations of
Management Accounting.
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What is meant by working capital ? Discuss such
factors which exercise influence on the demand of
working capital in business concern.
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X Ltd. is considering the purchase of a machine. Two
machines A and B are available each costing

T 1,50,000. Earning after taxation are expected to be
as follows :

Cash Inflow
Year Machine A Machine B
®) ®)
1 37,500 25,000
2 50,000 62,500
3 50,000 50,000
4 37,500 50,000
5 25,000 12,500
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Indicate which machine would be more profitable
investment by Present Value method. Discounting
factors @ 8% are :

Year Factor
1 0.926

2 0.857

3 0.794
4 0.735
0.681
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1 37,500 25,000
2 50,000 62,500
3 50,000 50,000
4 37,500 50,000
5 25,000 12,500
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Prepare Cash Flow statement from the following

Balance Sheets :

N 2015 2016
Liabilities ?) )
Share Capital 4,00,000 5,00,000
General Reserve 1,25,000 1,35,000
P&LA/ 1,10,000 1,90,000
12% Debenture 2,00,000 1,50,000
14% Loan 1,00,000 1,60,000
Creditors 80,000 95,000
10,15,000 | 12,30,000
2015 2016
Assets Q) Q)
Machinery 5,00,000 7,00,000
Investment (Long-term) 70,000 56,000
Stock 2,10,000 2,80,000
Debtors 1,40,000 1,14,000
Cash 20,000 40,000
Banka 50,000 20,000
Share issue expenses 25,000 20,000
10,15,000 | 12,30,000

Total interest paid during the year ¥ 37,500.
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2015 2016
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Note : Section ‘B’ contains eight (08) short answer type

qre
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Discuss the functions of Management Accountant.
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State the items included in external liabilities and
internal liabilities.
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Explain the following :

(i) Stock turnover ratio

(i) Debt equity ratio

(iii) Awverage collection period
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The current ratio of X Ltd. is 4.5 : 1 and liquid ratio is
3: 1. Stock is ¥ 60,000. What are current liabilities ?
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S Ltd. issue 3000, 7% debentures of ¥ 500 each and for
which company paid following expenses :

Brokerage 2 2% 2, Other expenses ¥ 4,500.

Assuming Tax Rate is 45%. Find cost of capital.
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State the main characteristics of a good report.

Ug 3] RUlc &1 y@ fRIvan qarsy |

Define Responsibility Accounting. What steps are
being taken for introducing it ?
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Explain the meaning of importance of working capital.
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Section—-C / Gue—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Indicate whether the following are True or False :
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Coast of fictitious assets is included in capital
employed.
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Combined leverage is the result of total financial
leverage and operating leverage.
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Cost of debentures is the rate of interest that is to be
paid by company to debenture holders.
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Ideal current ratiois 2 : 1.
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If operating ratio is 75%, the net profit ratio will be
25%.
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Fill in the blanks :
Red o 93

6.

Cost of machine is T 2,00,000 and annual cash flow is
T 40,000. Payback period will be ............
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7. Excess of current asset over current liability is called
eI wf%nﬁ @ I S W3R B FEd
g |

8. The total of working capital and current liabilities is
called ............ :
priefier ol TT dTe], SR BT AT HEAT & |

9. Management Accounting is useful in increasing ...........
YOI oAy 4 gfg o forg Suarh 2

10. Management Accounting provides valuable services to
management in performing .......... .
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