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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What is meant by Financial Management ? What are
the salient features of Financial Management ?
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T fRIedTy Sarsy |

What is a Fund Flow Statement ? How is it prepared ?
Y Y IR 71 8 ? I fbg YBR AR A
ST 8 ?

The Balance Sheet of Usha Ltd. as at 31st March, 2017
was as under :

Balance Sheet

Liabilities Amount
®)
Share Capital 20,00,000
Surplus 5,80,000
Debentures 10,00,000
Creditors 4,00,000
B/P 2,00,000
Other Current Liabilities 20,000
Total 42,00,000
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Amount

Assets ?)
Goodwill 12,00,000
Plant and Machinery 15,00,000
Stock 8,00,000
Debtors 4,50,000
Cash 1,70,000
Misc. Current Assets 80,000

Total 42,00,000

You are also given the following information :
Sales for the year T 40 lakh

Cost of sales T 24 lakh
Calculate the following ratio :

(i) Current Ratio

(if) Quick Ratio

(iii) Inventory Turnover

(iv) Average Collection Period
(v) Gross Profit Ratio
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Gupta & Company is considering the purchase of a
machine. Two machines x and y are available, each
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costing ¥ 5,00,000. Earnings after taxation and before
depreciation are excepted to be as under :

Year Machine x Machine y
®) ®)
I 1,50,000 50,000
I 2,00,000 1,50,000
i 2,50,000 2,00,000
v 1,50,000 3,00,000
\ 1,00,000 2,00,000

Evaluate the two alternatives according to :
(@) Payback Period Method.

(b) Return on Investment method (average
investment).

T U0 HFH UF HUE @ H9 B AR 9 I g
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T 1,50,000 50,000
i 2,00,000 1,50,000
T 2,50,000 2,00,000
el 1,50,000 3,00,000
T 1,00,000 2,00,000
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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1. The stock is ¥ 3,00,000 and total liquid assets are

T 12,00,000. Quick ratio is 2 : 1. Work out the current
ratio.
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2. Calculate Margin of safety in the following cases :
(@ Profit ¥ 1,50,000, P/V Ratio = 40%.
(b) Sales =20000 units, B. E. P. 15000 units.
(c) Sales ¥ 3,00,000, B. E. P. ¥ 4,50,000.
fforRad email # gRam &1 |1 &1 UFT SIS -
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The estimated monthly sales for a company is as
follows :

Month Sales )
February 90,000
March 96,000
April 54,000
May 87,000
June 63,000

If 50% of sales are realised in the next month and
balance in the next of next month, what would be the
cash collection from sales in April, May, June ?

UG GHF1 D] AIRID fdehl BT AN e 2 :
LR e ®)

RGR| 90,000
T 96,000
3 54,000
s 87,000
o 63,000
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4. Write a short note on Walter’s formula of dividend.

ST & dTeey Bifel W U dfara femelt fofag |

5. Write short notes on the following :
(@) Current Assets
(b) Current Liabilities
(c) Projected B/S
ffeRed w wfere fewfoml foray -
(¥) ey
(@ e <R
(@) erdt Rrear
6. Discuss Net Present Value method of Capital
Budgeting.
ISl 99icA @1 Pg gadH eI [ &1 qHeisy |
7. Explain the four main characteristics of a sound
financial planning.

U6 3¢ (i AT & WE ar faewamen &l
RHIET BT |
8. Explain the sources of long-terms finance in India.
R # dd@elE 09 @ 9l @ e S|
Section-C / uvs—TT
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Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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State True or False :

qd g7 AT ddlgy -

1.

Business Finance is useful only for big enterprises.

e fod dad g¢ SUHA & fory & Swarf 2|

Investment decisions is a part of Financial Decisions.

fafarT ok, focia ol &1 € w@ of & |
‘Capital’ and ‘Capitalisation’ are synonymous terms.
ol 3R “YSlIRoy Jagard) 9 & |

Dividend is paid out of Capital.

S BT R Go 3 W Rear o 2

Sales and Cost of goods sold in one and the same.

fasha vd <9 T Aol Pl AN U & 91 2 |

Ideal Ratio of current assets and current liabilities is
2: 1.

ITe], FHT TG 1], IR BT AT AU 2 1 7 |

Fund Flow statement is a good substitution of income
statement.

PIY JaTg fIaxvT, 3 fIaver BT e 3BT fadhed 3 |

(B-76) P. T. O.



[10] BC-12

8. Pay Back Period method does not measure the true
profitability of a project.

YA arafey fafdy fonedt afarerT &1 |el areTadd
@1 AT el Bl 8 |

9. Analysis of financial statements involves Trading and
Profit & Loss A/c and Balance Sheet.

forfig faRor & faveivor § =yiRe @@ 9 aM-g1
QT 3R anfdfe facer et & 8

10. Contribution is always equal to fixed costs.
SN Q:Iéa ReR T & SRR eldl %l
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