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Note : This paper is of eighty (80) marks containing three 

(03) sections A, B and C. Learners are required to 

attempt the questions contained in these sections 

according to the detailed instructions given therein. 

Section–A 

(Long Answer Type Questions) 

Note : Section ‘A’ contains four (04) long answer type 

questions of nineteen (19) marks each. Learners are 

required to answer two (02) questions only. 

1. Define consideration. Discuss rules relating 

consideration, indicating exception, if any. 

2. What is a contract of sale of goods ? Explain its 

essential features. 

3. What are the various ways in which a negotiable 

instrument may be dishonoured ? 

4. What is prospectus ? Write its subject-matter. Is its 

issue compulsory ? 
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Section–B 

(Short Answer Type Questions) 

Note : Section ‘B’ contains eight (08) short answer type 

questions of eight (08) marks each. Learners are 

required to answer four (04) questions only.  

1. What is Private Company ? 

2. Define the term ‘Offer’ Explain the legal rules 

regarding the offer. 

3. Explain the law relating to minor’s agreement.  

4. Explain coercion and its effect on contract. 

5. Discuss the meaning and effect of crossing of a 

cheque. 

6. Write parties of Negotiable instrument. 

7. Explain the exception to the general rule that a sale by 

a non-owner is not valid. 

8. Different between ‘Condition’ and ‘Warranty’. 

Section–C 

(Objective Type Questions) 

Note : Section ‘C’ contains ten (10) objective type 

questions of one (01) mark each. All the questions 

of this section are compulsory. 

Fill in the blanks : 

1. All illegal agreements are ............ . 

2. Acceptance can be given only by the person to whom 

......... has been made. 

3. An agreement by way of wages is ........... . 

4. Damages are available in case consent is caused  

by .......... . 

5. A contract for the sale of ‘Future Goods’ is called ...... . 
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Indicate whether the following are True or False : 

6. Consideration is essential for the validity of a contract 

in all cases. 

7. A company is created by the Companies Act.  

8. The maximum number of members in a Private 

Company can be 50. 

9. Under the Registered office clause a company has to 

give the name of the town. 

10. A minor cannot draw or indorse a negotiable 

instrument. 
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