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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gls—d
(Long Answer Type Questions) / (€78 I<II T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Why is it inappropriate to seek profit maximization as

the goal of financial decision-making ? How would

you justify the adoption of wealth maximization as an
apt substitute for it ?

foxig ol oF @ e & ¥ H d™ @ AfSdHa
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What do you mean by Optimum Capital Structure ?

Critically compare traditional theory with the net
operating income approach of capital structure.
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What do you mean by Gross and Net working capital ?
Explain the various considerations that should be taken
into account while estimating working capital required
for a business.
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4. Consider the following projects :

f=feae aRaTSTe W fagR HIFT -
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Projects Cash Flows (%) Jd€ 3<TaE ()
aRRaT Co Cy C Cs o
A -1,000 | +600 | +200 | +200 | +1,000
B —-1,000 | +200 | +200 | +600 | +1,000
C -1,300 | +100 | +100 | +100 | +1,600
D -1,300 0 0 +300 | +1,600
(@) Calculate the payback period for each project.

(b)

(©)

Y% TRAGT B 7 TR s @) TR
I |

If the standard payback period is 2 years which
project will you select ? Will your answer be
different if the standard payback is 3 years ?

afe AFG G @y 2 9 & a1 3y o
GRATGHT &1 T-F B4 2 Ifa AFS G
Afde 3 T 2 A T MYDT IR 3T BT ?

If cost of capital is 10%, compute the Net Present
Value (NPV) and Profitability Index for each
project. Which project would you recommend on

the basis of the above computation ?
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A ST S AT 10% & I Gdd URATGHT &
foTy g T Ao@ T AMRTIGAT ARG DY
UM BHIY | SWIFT TN & MER R 39 g
URYTSHT BT Ig ol ?

Note : Present value of ¥ 1 @ 10% is 0.909 for first year,
0.826 for second year, 0.751 for third year and
0.683 for fourth year.
10 Ufed | 2 1 @1 A9 Jod 0909 YUH W,
0.826 fgeiid @y, 0.751 JiIg a¥ oI 0.683 =gl ¥
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Section-B / Yls—g

(Short Answer Type Questions) / (FF{J; SN 79)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

Al @ug @ # A6 (08) Y Iy fd W
TAG Y b foU oMo (08) ofw fuiRa
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gl

Briefly discuss any four (04) of the following :

ffoRed # 9 fil IR (04) W Herd # =@l B

1. Relationship between Risk and Return.

SIREH T YT & A ] |

2. Financial Planning and Strategy.

foxirr foiTes e omf |
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Types of Leverages.

IATd B UPKR |
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Importance of Inventory Management.

P Y= Pl Hed |

Baumol’s model of cash management.

AP T+ BT SHIed Ared |

SEBI and Corporate Governance.
] AT DURS a4 |
There are three companies in the region manufacturing

a particular chemical. Following data are available for
the year 2016-2017 :

U &9 ¥ Uy W & fEfr § 9 et &) ad
2016-2017 & forv fHfoIRad offdre SUae © :

® Lakhs) & <)

Operating Operating
Company | Net Sales Cost Asstes
o | gg fawa | ORaeH qRETeT
SIEK] Rk
A Ltd.
T fafics 300 255 125
B Ltd.
§i fafice | 1,500 1,200 750
C Ltd.
A fafics | 1,400 1,050 1,250

P.T.O.
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Using relevant ratio, discuss which company is the best
performer as per your assessment and why ?

YIRS JFUTd @ SWIRT @xd gY dd @i fh
AUD DT & AER W DHA-UI BRI B Y&
IS 7 AR Al ?

ABC Ltd. was started a year back with a paid-up

equity capital of ¥ 40,00,000. The other details are as
under :

Td fIfice, U a¥ Ugel T 40,00,000 @1 Few GHAT
ISl & A1 P & T | 3 feRor A ey 71U €

Earnings of the company

B BT A % 4,00,000
Dividend paid

LESACIGIN % 3,20,000
Price-Earnings ratio

Heg-3751 3T 125

Number of shares
379 BT G 40000

B-79

You are required to find out whether the company’s
dividend payout ratio is optimal, using Walter’s
formual.
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% & 7 SR BT AT YA ST $%CaH ¢ |




[7] MS-109/MBAH-106

Section-C / GUvs—1T
(Objective Type Questions) / (@S J)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.

gus T ¥ g9 (10) TS WA [ W 2| IS
U @ v Ue (01) 3iF FEiRd 2| 39 w@ve @
ol g ffeard |

Indicate whether the following statements are True or False.

g @i f fe=forlRag ®ee 9 & a1 39 |

1.
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Financial Management is more than the procurement
of funds.

foiT gawr fog @r uTd Bxa & Bl AP 2|

A long-term investment decision is called capital
budgeting decision.

U6 dddlfas e o @ §o goreq fofa @
I & |

In India, commercial papers can be issued for any
amount and for any duration.

IR H, aifoiivgs ua o o I @ forg ik fosdt
W oy & forg TRy fhar S A €|
The cost of capital does not play an important role in

determining capital structure of public sector
enterprises.

P.T.O.
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Flexibility of capital structure refers to the ability of
the firm to issue additional equity share capital.

[T @ foly Hwoil 1 el I eien 2 |
Fill in the blanks :
Red oAl o tﬂ%‘f aﬁﬁm :
6. e as a fund based financial service provides

resources to finance receivables as well as facilitates
the collection of receivables.

............................ v FfY amRa g Jar & Sy R
W o o &1 & forv dORE yge eRdl @ den
T & o Rl & U B g ff ger e R

............... structure refers to the way in which the
firm’s assets are financed.

""" AT 99 NI Bl Trefid FRdl g forad
B9 P gy foqafda gy 2|

Indicate the correct answer option :

IR & g el [dhed &1 g1 DI -

8.
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‘Constant dividends per share’ policy is considered as :
(@) Increasing dividend policy



10.
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(b) Decreasing dividend policy

(c) Stable dividend policy

(d) None of the above

gy afer emly AT W ST §

() 9eh g8 A A

@ e g8 e Ry

(@) Rer amer Hifd

(3) SUYF # | BIS T

If EBIT is less than financial break-even point,
then :

(@ EPS will be positive

(b) EPS will be negative

(c) There will be no impact on EPS

(d) Cost of debt raises

I I A IR W Q@ D A g-faug g g A
g, ar

(31) T e 3 AHRIHD B ST

(@) T e 3RM THRIHD & SV
() T 31T 3 W B Y9G el &R
(8) v @ AN 96 SR

Economic Order Quantity is the quantity that minimizes :

(@) Total Ordering cost

P.T.O.
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(b) Total Inventory cost
(c) Total Interest cost
(d) Safety Stock level

3 / fqey e A=A 98 "IAT g oo T
B B B B |

(@) @ AT AT
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