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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / GUls—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Clearly indicate interdependence of micro and macro

analysis. Explain the types of micro and macro
economic analysis with the help of diagrams. 4,15
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Clearly indicate the axioms of Revealed Preference
theory. Derive demand theorem and show income and
substitution effects under Reveated Preference
hypothesis with the help of suitable diagrams. 4,7, 8
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Analyse Kaldor-Hicks criterion, Scitowsky double

criterion and Bergson criterion of New Welfare
Economics. 7,6,6
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Explain with the help of diagrams the equilibrium of
firms and groups in short and long period under
monopolistic competition.
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Section-B / Yis—4

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Briefly describe the following :

ferferRad @ e = al B
1. Partial and general equilibrium.
e TG A Aol |

2. Diminishing marginal utility and law of demand.
ST I SUAIAT Tg |36 &1 99 |
3. Point method to measure elasticity of demand.
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4. Cobb-Douglas production function.
DI-STe UG el |

5. Modern theory of rent.
T T MY T |

6. Innovation theory of profit.
A BT Tayac RigT |
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Pigou and Welfare Economics.
U] T HeaTT ffe |
Three stages of production and least cost combination.
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Section—-C / GUs—TT
(Objective Type Questions) / (@& T)

Note : Section ‘C’ contains ten (10) objective type

qre

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Choose the correct answer :
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SR BT TIT DIV :
Consider a demand curve which takes the form of a

straight line cutting both axes. Elasticity at mid-point
of the line would be :
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(b) 1.0
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d) 2.0
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2. The doctrine of consumer’s surplus is based on :
(@) Indifference curve analysis
(b) Revealled preference theory
(c) Law of substitution
(d) The law of diminishing marginal utility
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3. Production is a function of :
(@) Profits
(b) Factors
(c) Price
(d) Costs
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4. Equilibrium is found between :
(@) Buyers and sellers

(b) Supply and demand
(c) Price and quantity
(d) Quantity and quality
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If factor prices and factor quantities move in the same
direction, we have :

(@) A constant cost industry
(b) An increasing cost industry
(c) A decreasing cost industry
(d) None of the above
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Selling cost is necessary under :
(@) Pure monopoly

(b) Perfect competition

(c) Imperfect monopoly

(d) None of the above
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Wage Fund theory was formulated by :
(@) Physiocrates
(b) J.S. Mill
(c) Walker
(d) Marshall
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Who propounded the Time Preference theory of
interest ?

(@ Nicholas Kaldor

(b) J.R. Hicks

(c) Irving Fisher

(d) Knut Wicksell
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Who said that the aim of the study of economics is to
attain state of wantlessness ?

(@ Manmohan Singh

(b) Sam Pitroda

(c) J.K.Mehta

(d) Kautilya
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Who is the writer of ‘Principles of Economics (1890)’ ?
(@) Stigler

(b) Samuelson

(c) Alfred Marshall

(d) Varian
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