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This paper is of eighty (80) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What do you understand by international business
environment ? Discuss its nature and point out its
significance.
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What is meant by elasticity of demand ? Explain the
various types of price elasticity of demand.
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Explain the relationship between fixed costs, variable
costs and marginal cost. Do fixed cost ever vary ? Are
variable costs ever fixed ? Elucidate.
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Explain the various methods of computing National
Income.
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Note : Section ‘B’ contains eight (08) short answer type
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questions of four (08) marks each. Learners are
required to answer four (04) questions only.
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1. Globalisation
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2. Opportunity cost
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3. Exceptions to the Law of demand
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4. Production Function
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5. Normal Profit
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6. Shut down point
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7. Substitution Effect
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8. Inflation
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(Objective Type Questions) / (a¥fS Je-)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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When we say that a demand curve for a commodity
slopes downwards to the right, we mean that :

(@ More of the commodity will be demanded as
income rises.

(b) More of the commodity will be demanded as the
price of a substitute rises.

() More of the commodity will be demanded as its
own prices falls.

(d) More of the commodity will be bought as
population rises.
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If elasticity of demand exceeds unity, a fall in price :

(@ Reduces total expenditure
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(b) Increase total expenditure

(c) Does not affect total expenditure
(d) Makes the total expenditure zero
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Net National Product (NNP) excludes :
(@) Interest

(b) Profits

() Rents

(d) Wages
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In case of a Giffen goods like Bajra, a fall in its price
tends to :

(@) Make the demand remain constant

(b) Reduce the demand

(c) Increase the demand

(d) Change the demand in an abnormal way
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Fixed cost increases when :

(@) Variable cost per unit increases

(b) Variable cost per unit decreases

(c) Production volume increases
(d) Production volume decreases
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The Law of Diminishing returns occur when a firm :

(@) Uses too much of all inputs

(b) Uses more and more of one input while holding
all other inputs constant

(c) Does not utilize the inputs efficiently
(d) Cuts down on the quantity of all inputs it uses
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Which of the following statements is not true ? A
discriminating monopolist :

(@) Operates in more than one market

(b) Makes more profits because the discriminates

(c) Maximise the profit in each market

(d) Charges different prices in each market
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Monopolistic  competition differs from perfect
competition due to :

(@ Small number of firms and homogeneous
products

(b) Large number of firms and homogeneous
products

(c) Small number of firms and similar products
(d) Large number of firms and similar products
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Full cost pricing is useful particularly :
(@ Insingle product case

(b) In multiproduct, single process, single market
case

(¢) In multiproduct, multiprocess, single market case
(d) In multiproduct, multiprocess, multimarket case
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Special Drawing Rights (SDRs) are associated with :

(@) International Bank for Reconstruction and
Development (IBRD)

(b) World Trade Organisation (WTO)
(c) International Monetary Fund (IMF)
(d) Asian Development Bank (ADB)
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