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Note : This paper is of eighty (80) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. What is Cash Flow Statement ? Give its broad format
and state its uses.
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2. Define ‘marginal costing’. What is its utility in a large
manufacturing concern ?
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3. Standard cost of a product is :

Time 6 hours per unit
Rate < 4 per hour
Actual cost :

Production 1500 units
Hours taken 7600
Idle time (hours) 400
Total hours 8000
Total labour cost amounted to % 40,000

Calculate labour variance.
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Calculate debt-equity ratio, fixed assets ratio, current
ratio and solvency ratio with the help of the following
particulars of a business institution :

%
Current Assets 50,000
Current liabilities 30,000
Fixed assets 1,00,000
Long-term liabilites 70,000
Equity 1,50,000
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e
=l et 50,000
EICEHIR 30,000
Rl Rl 1,00,000
PN <@ 70,000
T 1,50,000

Section-B / Yls—g

(Short Answer Type Questions) / (75 ITRIF U%)
Note : Section ‘B’ contains eight (08) short answer type

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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1. What is meant by cost accounting ? Discuss the

advantages of cost accounting to management.
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2. “Perpetual inventory system means continuous stock
taking.” Do you agree ? Give your answer with
reasons.
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Distinguish between cost classification and cost
allocation.
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Write a note on job costing. In which industries is it
adopted ?
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Explain normal wastage, abnormal wastage and

abnormal gain and state how they should be dealt
within Processs Cost Accounts.
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What is operating costing ? State the procedure of
ascertainment of cost followed by a transport company.
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Discuss briefly the objectives and limitations of
budgetary control.
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What is meant by break-even analysis ? Explain its
assumptions and limitations.
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Section—-C / ue—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Write True/False against the following :
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Cost unit and cost centre have the same meaning.
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In ABC system, ‘A’ items are those which are used in
largest quantities.
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Distribution of overhead over cost units is known as
overhead absorption.
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Fixed budget is suitable for fixed expenses.
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Profit-volume ratio indicates relationship between
profit and sales.
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Fill in the blanks :
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6. Cost Accounting is most useful for ........... industry.
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7. Prime cost includes direct material and ............ cost

8. Economic order quantity is that quantity at which

............. is minimum.
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9. Payment for idle time, generally, is done under ...........

wage system.
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10. Inoil refinery ............ cost method is used.
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