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This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Yls—dh

(Long Answer Type Questions) / (€78 IT<II 7%

Note :

e

Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Sonia Ltd. is considering the purchase of a machine.
The machines A and B are available each costing
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T 30,000. A discount rate of 8% is to be used. Earning
after taxation are expected to be as follows :

Cash Inflows
Year Machine ‘A’ | Machine ‘B’
R) )
1 7,500 5,000
2 10,000 12,500
3 10,000 10,000
4 7,500 10,000
5 5,000 2,500

Indicate which machine would be a more profitable
investment ? Discounting factor @ 8% are :

Year Factor
1 0.926
2 0.857
3 0.794
4 0.735
5 0.681
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RIdhe 3id Ydg
GL 70 <A 7 B’
®) ®)
1 7.500 5.000
2 10,000 12,500
3 10,000 10,000
4 7.500 10,000
5 5,000 2500

JasU BH-A WA e oy 2R ? 8% 98l
PR &

GL BRE
1 0.926
2 0.857
3 0.794
4 0.735
5 0.681

Define long-term capital. Discuss the main sources of
long-term capital.
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What is meant by Capital Structure and how is it

determined ? How would you measure the
effectiveness of the capital structure ?

ISl S ¥ STUGT T Aad © a1 ST A
YBR [Ba1 S 7 7 fbdl ol S @) gMTdicara
BT AU Y 5 JHR B ?

P.T.O.



4.

[4] M. Com.-04

What is dividend policy ? Explain the various factors
determining the dividend policy of a company.
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Section-B / YVs—g

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre

1.
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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The average rate of dividend paid by Nova Ltd. for the
last ten years is 7%. The earnings of the company have
recorded a growth rate of 3% per annum every year.

The market value of the equity shares is estimated to
be ¥ 120. Find out the cost of equity share capital.

AT {1, §RT M @1 T M &1 Sid X el
10 T BT 7% B | T B Ao I Iy 3% dIfE
gid oy foredl g8 €| 9HaT SfF B AR e T 120
FAT fbar W B WA oW Yol @ AN
fraiferc |

Adarsha Ltd. has earned the profit in the last seven
years ¥ 24,000 (Loss); ¥ 1,00,000; ¥ 1,02,000;
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T 1,09,000; ¥ 96,000; ¥ 1,06,000 and ¥ 1,07,000
respectively. A sum of ¥ 18,000 as profit and sale of
fixed assets in included in the profit of 3rd year, while
the profit of fifth year is given after deduction of
capital loss of T 4,000. The tax rate is 40% on profit.

Assuming 12%% rate of return find out the amount of
capitalisation.
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What is leverage ? Explain its types.
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Explain the objectives and scope of International
Financial Management.
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Briefly explain the concept of ‘Time Value of
Money’.
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Explain the different types of Dividend Policies.
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What factors should be considered while estimating the
working capital ?

SR Yol &1 FAA T FHG [l BRI B
&I | X1 ARy ?

What are the important motives for holding cash in a
firm ?

Th B | Thal XE & T S 18
Section—-C / us—T[
(Objective Type Questions) / (A& )

Note : Section ‘C’ contains ten (10) objective type

qre :

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or
False :
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Profit Maximization is considered to be a better
objective of Financial Management.

rcii e et ez e | M 1 MR 5 M M R A
T T B |

If NPV of the project is zero, its profitability index will
be 1.
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Cost of Retained earnings is the part of Cost of Capital.

siferd amat @1 AT, Yol oI T 8 AT § |

Financial Leverage is sometimes called as Trading on
Equity.
faxiy offavst @1 SRS @i Sfdact A @t ST 2

Operating Cycle method is used for computing
working capital.

are g fafdy, erfelia goh @ o @ ffy & |

6. Lower depreciation charge means higher tax liability.
HH BT UTRIT T 31T <7 R # 3fg 4 2|

7. A company can distribute dividend in the form of stock
dividend.
TS HFH AT BT fAaRT Wby fqa=or & w9 H @R
el 2 |

8. The amount of working capital cannot be changed.
SR Sl I AT § gRac T8l fhar S Fe |

9. The volume of sales is influenced by credit policy.
faesT @1 AT A AT | e gl 2

10. Reorder level is lower than safety stock level.
RMAT WUER TR DI ol H YA WR A gl
g
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