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Note : This paper is of eighty (80) marks containing three

(03) sections A, B and C. Learners are required to
attempt the questions contained in these
sections according to the detailed instructions given
therein.
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Section-A / GUls—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
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questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. What do you understand by accounting principles ?
Explain the nature, importance and limitations of
accounting principles.
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2.  What do you mean by analysis of financial statement ?
Explain its need and significance to various users.
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3. The following data are obtained from the records of a
factory :

Particulars 3 3
Sales (4,000 units @ ¥ 25 each) 1,00,000
Variable Costs :
Materials Consumed 40,000
Labour Charges 20,000
Variable Overheads 10,000
Fixed Overheads 18,000 | 88,000
Net Profit 12,000
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Calculate :

(1)  Number of units by selling which the company
will break even.

(i) Sales needed to earn a profit of 20 percent on
sales.

(iii) Extra units, should be sold to obtain the present
profit if it is proposed to reduce the selling price
by 20 percent and 25 percent.

(iv) Selling price to be fixed to bring down in break-
even point to 600 units under present conditions.
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Define budgetary control and explain its significance.

Describe the main steps in budgetary control with
reference to manufacturing-cum-selling enterprise.
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Section-B / YVs—Y

(Short Answer Type Questions) / (?rrgr SEbE %)

Note : Section ‘B’ contains eight (08) short answer type

qrc :

1.
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Obijectives and usefulness of Accounting.
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Nature and characteristics of Financial Statements.
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Causes of Non-agreement of a Trial Balance.
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Compute Earnings Per Share and Price Earnings Ratio
from the following :

3
Profit after tax 2,70,000
Tax Rate 35%
Depreciation 60,000
Market Price of Equity Share 40
Equity Share Dividend 20%
9% 30,000 Preference Shares 3,00,000
80,000 Equity Shares 8,00,000
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3
PR D UTAN M 2,70,000
R Dl X 35%
g 60,000
STHAT 372 T FNTR Hed 40
AT 3 W AT 20%
9%, 30,000 JaTIBR 37T 3,00,000
80000 THAT 32 8,00,000
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5. Global Depository Receipts and its characteristics.
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6. Net Income and Net Operating Income Approaches to
Capital Structure.
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7. Important Methods for Ranking Investment Proposals.
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8. Importance of Proper Planning and Control of
Working Capital in a Large Manufacturing Concern.
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Section—C / GUe—TT

(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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Fill in the blanks with appropriate words or phrases.
Sfd e a1 qrRrer & e Rad @l @ gfd Sifor |

1. A budget which is prepared in a manner so as to give
the budgeted coat for any level of activity is known
S ereiennnn, :
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A larger margin of safety indicates ........... .
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Trading and profit and loss account is known as ...........
statement.

Evaluation of Capital Budgeting Proposals is based on
Cash Flows because ............ :
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In order to calculate EPS, Profit after Tax and
Preference Dividend is divided by ........... .
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Indicate whether the following are True or False.
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In ‘make or buy’ decision, it is profitable to buy from
outside only when the supplier’s price is below the
firm’s own fixed cost.
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Absorption costing is also known as historical costing.
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Personal accounts are entered in profit & loss a/c.
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Dual aspect principle is known as basic principle of
accounting.
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Dividends are paid out of profit before tax.
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