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Management Accounting
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Bachelor of Commerce (B. Com.-10/16)
Third Year, Examination, 2017

Time : 3 Hours Max. Marks : 80

Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given
therein.
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Section—-A / Gls—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Explain the nature and scope of management

accounting. In what ways do the roles and

responsibilities of management accountants differ from
those of financial accountants ?

YqY oi@iee Bl Y T &F Bl GESISY| U
AEHR B YAFN Tl STReIE B9 RN |
forfr orET@R W = 8§ ?

What is the necessity for having ‘Optimum Capital
Structure’ ? Explain the Traditional Approach to
determination of Optimum Capital Structure.

‘SR Yoll TREAT DI R ATTRIHAT & 7 ‘T Yol
W @& FuRkor & for oRaRe sfeam @
NEEIEN

From the following details relating to the Accounts of
G. Ltd., prepare a cash flow statement :

Particulars 31-3-2015 31-3-2016

Amount ) | Amount )

Liabilities and Capital
Share Capital 10,00,000 8,00,000
Reserve 2,00,000 1,50,000
Profit & Loss Account 1,00,000 60,000
Debentures 2,00,000 —
Provision for Taxation 1,00,000 70,000
Proposed Dividend 2,00,000 1,00,000
Sundry Creditors 7,00,000 8,20,000
25,00,000 20,00,000
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Particulars 31-3-2015 | 31-3-2016

Amount %) |Amount ()

Assets
Plant and Machinery 7,00,000]  5,00,000
Land and Building 6,00,000,  4,00,000
Investments 1,00,000 —
Sundry Debtors 5,00,000  7,00,000
Stock 4,00,000{  2,00,000
Cash in Hand/Bank 2,00,000;  2,00,000
25,00,000, 20,00,000

(@) Depreciation @ 25% p. a. was changed on the
opening value of Plant and Machinery.

(b) During the year, one old machine costing
% 50,000 (Written Down Value ¥ 20,000) was
sold for ¥ 35,000.

(c) < 50,000 were paid towards Income tax during
the year.

(d) Building under construction was not subject to
any depreciation.

o, fafice @ @l 9 Jdfta wforRed faamon
e JaTE fIaRr BT TR DI
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31-3-2015 | 31-3-2016
faer gRIRT () | &R )

QI 2t Yol
3rer ol 10,00,000 |  8,00,000
g 2,00,000 1,50,000
-8 e 1,00,000 60,000
ERE 2,00,000 =
PRI & foTg yTqu 1,00,000 70,000
EESICRISIRIE] 2,00,000 |  1,00,000
fafder oM eR 7,00,000 |  8,20,000
25,00,000 | 20,00,000

31-3-2015 | 31-3-2016
Taaem YR (X) | ORI ()
=

HIA AT AL 7,00,000,  5,00,000
CIGIIKICE 6,00,0000  4,00,000
feyaer 1,00,000 -
fafder SR 5,00,0000  7,00,000
] 4,00,0000  2,00,000
TR b /dh H AbS| 200,000  2,00,000
25,00,000/  20,00,000
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Shakti Ltd. having 10% as cost of capital is
considering the following (financially) mutually
exclusive projects :

Year Project A | Project B

®) ®)

Cost 0 1,00,000 | 1,20,000
Cash Inflows 1 20,000 —

2 60,000 60,000

3 40,000 60,000

4 30,000 80,000
5 20,000 -
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In respect of the above information calculate which
project will be preferable using Net Present Value
Method and Profitability Index. Present value of
T1 @ 10% is 0.909 for first year, 0.826 for second
year, 0.751 for third year , 0.683 for fourth year and
0.621 for fifth year.
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ufdq fafice et Ioi @ aFd 10% &, Ffafad
URERS Ut gRaERl &1 & (fRfig w9 9)
TG ol &

¥ | IRIET A (%) |IRIISET B (%)
Td 0 1,00,000 1,20,000
Ads odqaig | 1 20,000 —

2 60,000 60,000

3 40,000 60,000

4 30,000 80,000

5 20,000

SWF TRl @ AR W Y qadH qed fAfer e
MY / ARRTAGAT Gadid BT IYANT oxd g¢ 9
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Section-B / Yis—g

(Short Answer Type Questions) / (?rrgr SN %)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

dlc: @ ‘W ¥ e (08) oY SR W A W g
A YN @ forv ame (08) s fwiRa €l
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Briefly discuss any four (04) of the following :

fferiaa o 9 2l IR (04) W |erw H =@ B -

1. Importance of adequate Working Capital.

T eRiEd ol &1 Ae |
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Nature of Financial Statements.
v ot 1 Wy

Types of Leverages.

IAdPd P JhR |

Weighted Average Cost of Capital.
goll &l ARG il o |

Principles of Responsibility Accounting.

SIREIIE @i & RIg |
B. Mohan & Co. sells goods on cash as well as credit
(though not on deferred installment terms).

The following particulars are extracted from their
books of accounts for the year 2014 :

3
Total Gross Sales 1,00,000
Cash Sales (included in above) 20,000
Sales Returns 7,000
Total debtors for Sales as on 31-12-2014 9,000
Bills Receivable on 31-12-2014 2,000
Provision for doubtful debts on 31-12-2014 1,000
Total Creditors on 31-12-2014 10,000

Calculate the Average Collection Period.

d1. A8 UU8 HHHT AP Tl T W AT 9T R
g (grefife ¥afd fed & Fwl ® a8 famy 781 a=a
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2)| ¥ 2014 @7 FrfRed fRaRor 3@ oar qraa]
3 T AT R

3
Bl Aol [dhd 1,00,000
AP g (Swfad o |fferd) 20,000
CERRSING] 7,000
31-12-2014 B fash R el &R 9,000
31-12-2014 &I W= fdl 2,000
31-12-2014 Y AT Al Foll & forw
A 1,000
31-12-2014 B Fo IR 10,000

NI FIRYT 3rafdy Y T B

Tulip Ltd. produces a product which has monthly
demand of 4000 units. The product requires a
component A which is purchased at ¥ 20. For every
finished product one unit of component A is required.
The ordering cost is ¥ 120 per order and the holding
cost is 10% per annum.

You are required to calculate Economic Order
Quantity.

cgfor fafices U@ SME @ SdRA Il & fored
4000 SHTSAT B RIS AT 8| SAE B TSh ‘T Bl
AT Bl & O 2 20 § RIS O B WS
qo1 IS & folY Ieh ‘T DI U 3dblg D MaLg el
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Bl 21 ST T 120 UfY MY dAT GUSY T
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ABC Ltd. has just declared and paid dividend at the
rate of 15% on the equity shares of ¥ 100 each. The
expected future growth rate in dividends is 12%. Find
out the cost of capital of equity shares given that the
present market value of the share is ¥ 168.

T & H Wi fafics o 2 100 URT | SR W
15% @1 X W M Bt far 2 wioss # amafe
@ ghg W 12% UG 8| IR goAE H sl
IR g T 168 &1 Al FHAT AT DI Yol BT AR 4
1 BT |

Section—-C / Us—T[
(Objective Type Questions) / (A&ITS )

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.

gus T H g9 (10) TS W A W 2| IS
T o forv ve (01) o FeiRd B 39 @ @
wff e At B

Write True or False against the following :

faforRad &AM 99 a1 3 ey forfau

Financial Statement Analysts must be sure that
comparable data are used among companies to make
the comparison valid.
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SR & WF 9 AT & (v fRig faaR
fazeyel ®1 I8 GAREd o1 Aoy & Jerds

Pl BT 8 SN fhar oy |
2. Debt-Equity Ratio is a measure of long-term solvency
of a firm.

FO-GHAT UG U BH BI alddliold e &l
&1 A B |

3. The NVP and IRR always give same decision.
g A9 I (NPV) T 3R® YR &R (IRR)
e UH o g <d |

4. Management Information Systems are helpful in
bringing timely changes in the organization.
YDA AT Yolell FRl H GHAMdH URace o
HEI® Bl ¢ |

5. An Investment Centre is responsible for both profits
and investments.

U6 99 B v R Y T @ forv SaRerRh
I & |

Fill in the blanks :

Reb Tl &1 g B -
6. e Reports are related to the operation of business
activities.

yfaded Fgdr™ @ T & uRares 9
TR B © |
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In ABC Analysis, ‘A’ class items require ............
control.

i R & v o & owd @ frm @
aeyHdr Bl 3 |
............ Accounting is an essential component in the

objectives of designing organizational strategy and
implementing them to achieve business objective.

TITSHIHS YOI B ®U-RGT g4 H qAT I &
W B WG R B forg g7 WAt FF A a
3 AGIH T JHTRD T 2 |

Indicate the correct answer-option.

SR & o1y el fdded &1 Fd B |
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Which one of the following answer options is not an
objective of Fund Flow Analysis ?

(@ Working Capital Utilization

(b) Statutory Requirements

(¢) Inraising new finances

(d) Asan instrument of planning and control

fr=faRed & & -1 IR fdded FIY yag fageryor
BT T Tel © 7

(@) @R goll &1 Suam

(@ <ifa¥e smawadhar

(@) Y oo # gfg

C

() THreM T FrRIFwT &1 U e
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10. If the expected level of EBIT exceeds the indifference
point :

(@) The use of debt financing would be advantageous

(b) The wuse of -equity financing would be
advantageous

(c) EPS will reduce

(d) None of the above

A e =Tl quT HRI W qd Bl A S g
¥ A Bl

(&) =T OIS BT SUINT AU &R

(@) Swar ol g7 fATIyeT BT SYINT AU &R
@) R ST et B 8 oo

(@) Sww # 9 B
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