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Note : This paper is of eighty (80) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What do you understand by financial management ?
Explain as to how the wealth maximisation objective is

superior to profit maximisation objective ?
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What is dividend policy ? Explain the vari

ous factors

determining the dividend policy of a company.
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From the information given below, calculate the

following ratios :

(@) Stock turnover

(b) Receivables turnover

(c) Acid-test ratio

(d) Current assets turnover

(e) Average age of receivables (in months)

A Limited | B Limited
®) ®)
Annual sales 10,00,000 | 12,00,000
Percentage of gross profit
on sales 16% 15%
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Average stock 70,000 | 1,70,000
Current liabilities 80,000 | 1,20,000
Current ratio 250% 300%
Stock (closing) 60,000 | 1,20,000
Bills Receivable (closing) 1,20,000 | 1,60,000
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AT 70,000 | 1,70,000
e T 80,000 |  1,20,000
el AT 250% 300%
@ (aff) 60,000 |  1,20,000
ey et (@) 1,20,000 |  1,60,000
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4. The following details related to the two machines X
and Y :

Machine X | Machine Y
®) ®)

Cost 56,125 56,125

Estimated life 5 years 5 years

Estimated salvage value 3,000 3,000
Annual income after tax

and depreciation :

| year 3,375 11,375

Il year 5,375 9,375

Il year 7,375 7,375

IV year 9,375 5,375

V year 11,375 3,375

Overhauling charges at the end of 3rd year ¥ 25,000 in
case of Machine X. Depreciation has been charged at
straight line method. Discounting rate is 10%. Present
value factors at 10% for five years are :

Year PV factor
I 0.909
I 0.826
Il 0.751
v 0.683
\Y 0.621

Using present value method, suggest which machine
should be chosen.
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Section-B / Yrs—Yg
(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre :
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Explain the objectives of working capital management.

S Yol Yae & Sl @ AT BT |

What are the advantages of preparing a Cash Budget ?
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The Profit and Loss Account balance in Balance Sheet
of 2013 is ¥ 16,000. It has been T 13,000 in the
Balance Sheet of 2012. During the year 2013 ¥ 2,000
was transferred to General Reserve and ¥ 3,000 paid as
interim dividend. Profit and Loss A/c for the year 2013
was debited with the following items besides other
items :

4
Depreciation 4,000
Loss on sales of machine 2,000
Goodwill written off 1,000

Find out profit from operations.
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The following data are obtained from the records of A
Ltd. :

Year 2015  Year 2016

®) ®)
Sales 80,000 90,000
Profit 10,000 14,000

Calculate break even point in .
U fafice & afveral o fwifd e o fg g
B
a¥ 2015 9y 2016
) ()

R 80,000 90,000
M 10,000 14,000
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Distinguish between ‘share’ and ‘debenture’.
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Explain the sources of short-term finance in India.
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What are the consequences of over-capitalisation and
under-capitalisation?

f-Yofiaor vd Sreu-Huliaor & gRvm &1 8 € ?
What do you understand by Capital-gearing ?
Ion fie & oMy 7 e g °
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Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Choose the right option :
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Which one of the following is not a long-term source
of financing in a company form of business ?

(@) Debenture capital
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(b) Preference capital

(c) Retained earnings

(d) Bank cash credit
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Wealth maximization means maximising which of the
following ?

() NPV

(b) Profit

) IRR

(d) Growth
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3. The financial statement that provides financial position

is :

(@) Income statement

(b) Cash flow statement

(c) Funds flow statement

(d) Balance Sheet
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4. Which one of the following is not an absolute liquid
asset ?

(@ Cashinhand

(b) Bills Receivable

(c) Cash at bank

(d) Short-term securities
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A highly geared company exposes to :
(@) Business risk

(b) Inflation risk

(c) Financial risk

(d) Interest rate risk
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Write True/False against the following :
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Ratios are calculated from past records.

AT ddTet 3feRd | ToAT oy o 2 |
Working capital is the excess of total assets over total
liabilities.
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The aggregate of operating ratio and net profit ratio is
equal to 100.
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9. ‘Fund’ is not effected by conversion of equity shares
into debentures.
T 3 @ ForEl § uRadel & R ‘BT W I
el Bl € |
10. Stock market is also called secondary market.
W IR Bl fgdd SR 4 Bgl oI 8|
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