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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gvs—h

(Long Answer Type Questions) / (€78 I<II T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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(@ What do you understand by Financial Decision ?
Discuss the major financial decisions.

fo<fra Mol & 3y & W & ? W (ki
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(b) Write a note on profit maximization vs. wealth
maximization. Why is maximizing wealth better
goal than maximizing profits ?
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A Company’s Manager is considering three projects
and any of them can independently be selected. The
company has necessary funds but cannot take up more
than one project. The overall cost of the capital of the
company is 10% and expected cash flows from the
projects are given below :

Cash Flow (Income)

Project
No. [Investment Year | Year | Year | Year | Year
I I "I \V/ \Y
10000 |12000(/3000| - - -
14000 — — 110000 5000|7000
9000 — 4000 5000 |5000| 2000
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You are requested to advice the management as to
which project they should take up. Also give reasons
for your advice.

Present value of Re. 1 at the discount rate of 10% for
the five years is .909, .826, .751, .683 and .620
respectively.

UEh HH B Yawerd A gRAerRi R R @R @
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S RIS JaTg (3T2)
v | magm | | 9| @ [af |
I | i v V
10000 |12000{3000| - - -
14000 - — 10000 | 5000 | 7000
9000 — 14000 | 5000 | 5000|2000
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Explain the various factors which influence the
dividend decision policy of a firm.

B & e Aol @ wwfad exd 9l s aRe!
CARGEEIRY

P.T.O.




4.

[4] BBA-502

What are the main sources of finance available to the
industries for meeting short-term as well as long-term
financial requirements ? Discuss.

SErl @ g reudnieid iR dEdrod =i
HGIIHATA Bl [ B b oY fod & g7 Wi I
|22 Ta B |

Section-B / Yrs—g
(Short Answer Type Questions) / (FF{J; I 79)

Note : Section ‘B’ contains eight (08) short answer type

qre :

1.
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Explain the objectives of financial management.

foxfiy weee @ Seedl Pl RISy |

Explain the concept of capital budgeting and what is its
practical utility.

Uoll goie 1 JGURT 3R 39®] AGEIRG I
EIGEEIR

What is the relevance of cost of capital in capital
budgeting and capital structure planning decisions.

Ioll qofed 3IR SR Yol & i Aokl # gaft
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Discuss capital structure. Mention the factors affecting
capital structure.

Ioft OReA W =9l B | Joll SR &1 yIfad
PN Tl HRBI BT Sooid DI |

What are the assumptions of MM hypothesis ?
TH. T, UR&eTAT BT Ay a7 € ?
Discuss the advantages and disadvantages of leasing.

TS R S & oY 3R B W 7l I |

What is the importance of working capital in a
business ?

R ¥ Friefie ol @1 e HEw g
Discuss the objectives of receivable management.
U Yeg & Seedl W =4l i |

Section-C / GUvs—1T

(Objective Type Questions) / (A&ITS )

Note : Section ‘C’ contains ten (10) objective type

qre :

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Write True/False against the following :

fy=ferRad & e 9 /o forlRau
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Risk-free rate is the rate obtained from the risk free
government security.
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Retained earnings do not involve any cost.

yfeenRa 3T &1 e ANd T8 Bl 2 |

The reinvestment rate in NPV and IRR is always the
same.

g TOHH & (NPV) TT NG U R (IRR)
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The measure of the sensitivity of the returns of a share
with the market returns in called .

IR T & A1 {6 3 & ool o Hageiierar
Pl o, DET T & |

As per Walter’s model dividend decision does not
affect the value of firm.

glecy HiSd @ AR oM MU BH & g Bl
yuTfdd T8l el 2 |

Fill in the blanks :
Reaa e vy
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Financial Management is concerned with procurement
and ............ of funds.

foig Y= &1 IRy ﬁﬁ/a:[ & e e
e

Gross working capital means total of .......... assets.

WWWWagjga@ ................. qﬁq:p:q_f%r{ﬁ_l
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Voting rights are enjoyed by ........... shareholders.

I 2|
If the face value of share is 10, earning per share is

4 and dividend per share is 2, then the dividend payout
ratio will be ................
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Name any two credit rating agency.
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