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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given
therein.

A 0 I8 U U9 T (80) 3l @1 ® Wl I (03) WUl
‘@, @ T T H fowia 1 R @ g4
S e e S G e e
SR o €|
Section-A / Gls—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What is Cost Accounting ? Discuss in detail that on

what aspects the cost accounting is different from the
financial accounting.
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Explain the different methods of absorption of
administrative overheads. What method would you
prefer and why ?
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Discuss the various incentive wage schemes. Also
discuss the merits and demerits of each scheme.
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Explain with example the following methods of pricing
issues material :

(@) FIFO
(b) LIFO
(c) Weighted Average

Under the conditions of rising prices which of these
methods would you recommend and why ?
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Briefly discuss any four (04) of the following :
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1. A producer has estimated annual purchase
requirement of 30000 units of a material. Unit price of
material is ¥ 50. Annual cost of carrying inventory is
20%. Ordering cost for an order is ¥ 60. Find out
Economic Order Quantity (EOQ).
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Discuss the functions and responsibilities of
Storekeeper.
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Explain ABC analysis. Discuss its merits.
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What do you mean by absorption of overheads ?
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What is cost sheet ? In what respect it differs from
production account ?
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Discuss the term “Split-oft”. What is its significance in
product costing ?
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Discuss job evaluation. What are the objectives of job
evaluation ?
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What are the causes of discrepancies in stock records ?
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Note : Section ‘C’ contains ten (10) objective type

e

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following are True or False.
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Cost accounting is not needed by a non-profit
organization such as schools.
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The method of costing used in the refinery is ‘Process
Costing’.
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Normal losses of material cannot be completely
avoided but can be controlled to a limited extent.
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Under piece rate system wages are paid according to
quantity of work done.
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5. Sum of all direct costs is called overheads.
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Fill in the blanks.
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6. Incentive wage plans is a compromise between ..........
and systems.
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7. The total of all direct costs is known as .............. .
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8. Under .............. system of wage payment workers are

paid according to time for which they work.
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................. refers to sudden loss in value of an asset
due to change in technology.
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10. Increase in productivity results in lower .............. cost
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