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Time : 3 Hours Max. Marks : 80

Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gls—d

(Long Answer Type Questions) / (€78 I<II T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What do you mean by debentures ? Explain its various
forms. Differentiate between shares and debentures.
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What do you mean by equity shares ? Explain journal
entries regarding issue of shares at par and premium.
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What are the financial statements ? Who are the

various users of financial statements and also discuss
their usefulness to the users.
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Following is the list of balances extracted from the
books of Ramesh as on 31st March, 2015 :

Particulars Amount

)
Bad Debts written-off 2,800
Provision for bad and doubtful debts 500
Carriage on Purchases 1,800
Commission Paid 2,200
Salaries 9,000
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General Expenses 2,000
Tax and Insurance 2,000
Purchases 1,00,000
Rent from tenants 1,000
Debtors 18,000
Stock Opening 32,000
Premises 20,000
Creditors 13,300
Overdraft 4,200
Discount Allowed 1,600
Discount received 2,000
Sales 1,38,000
Furniture 2,600
Ramesh’s Capital 40,000
Ramesh’s Drawings 5,000

You are required to prepare Trading and Profit and
Loss Account for the year ended 31st March, 2015 and
the Balance Sheet on that date. You are also to make
provision in respect of the following :

(i) Stock on hand on 31st March, 2015 was ¥ 30,000.

(if) Written-off Depreciation on Premises ¥ 300 and
on Furniture ¥ 260.

(i) Make a provision of 5% on debtors for bad and
doubtful debts.

(iv) Allow interest on capital at 5% p. a.

(v) Carry forward ¥ 700 out of insurance premium
for unexpired risk.
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Amount
faqaRoy @

IferRad aremed Feur 2,800
379Me AT e T BT YT 500
B TR WISl 1,800
HHIY BT YT 2,200
GLE| 9,000
= Y 2,000
R IR I 2,000
B 1,00,000
fmReRt A fo=mm 1,000
TER 18,000
RS ©IH 32,000
T 20,000
oFER 13,300
rfafddy <) 4,200
AT BT 1,600
PIRCE] 2,000
GER 1,38,000
TR 2,600
W DI Yol 40,000
THYT GRT ATER 5,000
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Section-B / Yis—g

(Short Answer Type Questions) / (75 STRIF U%)

Note : Section ‘B’ contains eight (08) short answer type

qre :

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Briefly discuss any four of the following :
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Discuss the purpose of securities premium. State the
journal entry of securities premium when premium is
demanded along with the allotment money.
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Discuss Sweat Equity shares. State the conditions for
issue of sweat equity shares.
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Discuss the terms forfeiture of shares and surrender of
shares.
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X Ltd. issued 10000, 12% Debentures of ¥ 100 each at
6% premium, redeemable at per after 5 years, payable
as ¥ 60 on application and the balance on allotement.
Debentures were fully subscribed and all money was
duly received. You are required to give journal entries
when premium money has been called up (a) on
application, (b) on allotment.
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State the difference between trial balance and balance
sheet.
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Prepare a format of a trading account.
AMUR Gld ol TH1T 7% |

What do you understand by underwriting and sub-
underwriting ?
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Define amalgamation and absorption with example.
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Section-C / ¥Uvs—1T

(Objective Type Questions) / (@S T)

Note : Section ‘C’ contains ten (10) objective type

e

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Write True/False against the following :
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1.
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Share Application Account is a personal account of
applicants who have applied for shares.
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Securities premium is the nature of revenue receipt.
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Interest on calls-in-advance is a charge against the
profits and hence is to be paid whether there are profits
or losses.

P.T.O.



[8] BBA-203

Pic-39-USad TR &9 o & Ufd TR & 3R I8
< BT € A1E o BT AT B |

4. A company cannot issue irredeemable prefernce
shares.
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g

5. A new company has to be formed in case of

absorption.

T H U g Bl TiSd Bl & |
Fill in the blanks :
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6. A company is a person created by .....

7. Goodwillisan.......... Asset.

8. Drawings are deducted from ..........

Wzﬁ.ﬁﬁ ................. f{@ﬁaﬁ%l

9. When the whole issue is underwritten by the
underwriter(s), it is called ......

W IfRTIge gRT QU ofelt T i fram e @
ar S HET ST 2 |

10. A share represents ......... in a company.
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