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Financial Accounting
(forfrr o)
Bachelor of Business Administration
(BBA-10/12/16/17)

First Semester, Examination, 2017

Time : 3 Hours Max. Marks : 80

Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gvls—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Define ‘Accounting’ and explain its characteristics in
detail.

UG W MU T WEE § 0 ol Ugfd @l
faeany faeR & T I |

Distinguish between cash basis and accrual basis of
Accounting.

THE YT & MR W GId qll SUTRIMR (accrual
basis) TR GG § RN 3R & ?

What are the source documents of Accounting ?
Explain the various types of sources documents.

ARG ?‘g’ IR SATIT (source documents) &Il
g ? U= JoR & MR el IR YHTeT SIfery |

Following is a Trial Balance of M/s. Damodar Prasad.
Prepare Final Accounts as on 31-3-2017 :

3
Stock (1-4-2017) 23,500
Purchases 46,800
Sales 1,30,000
Productive Expenses 27,000
Unproductive Expenses 5,800
Trade Expenses 1,200
Returns In 6,600
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Return Out 2,800
Loose Tools 7,200
Trade marks 5,000
Discount (Credit) 2,100
Salaries 9,600
Fixed Deposit with Punjab National

Bank 10,000
Cash in Hand 1,300
Motor Vehicles 50,000
Leasehold Land 60,000
Capital 1,37,450
Life Insurance Premium 6,000
Freight In 1,100
Freight Out 3,000
Rent (Factory 1/3; Office 2/3) 7,500
Legal Expenses 800
Miscellaneous Receipts 500
Sundry Debtors 30,000
Sundry Creditors 12,200
Donation 600
Bad Debts 4,750
Bad Debts Recovered 4,000
Sales Tax Collected 3,900
Bank Charges 2,800
Loan on Mortgage 20,000
Interest on Loan 2,400

Value of closing stock was ¥ 36,500 on 31-3-2017.
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Hints :
(1) Life Insurance Premium will be treated as
drawings.

(i) Sales Tax collected is a liability as it has to be
deposited in treasury by due date.

(iii) Loan on mortgage is a liability, whereas interest
on loan is an expense.
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D MR W feAid 31-03-2017 BT G B T

facii 99 & 3T o IR P -
3
wWih (1-4-2017€ 23,500
D] 46,800
GED)] 1,30,000
RGO 27,000
3caTed Y 5,800
IR T g 1,200
fd@ wret o1 aroRft 6,600
P AT DI ol 2,800
ol AR 7,200
SSHTD 5,000
ge (EH%‘,E) 2,100
Gkl 9,600



B-59

[5]
AR ST (GSTE 9§ H)
el
HICR T
o @ A
ESl
St i e
a1 gl (3 )
a1 gels ([ W)
foRTaT (GREMT 1/3, BRI 2/3)
fafere @
fafder it
oMEIRAT (Debtors)
SAeIRAT (Creditors)
CEAVAAE]
39N FEOT (Bad debt)
3 FT IR

AR B o4 foa (Sales Tax collected)

da il
& W (Loan on Mortgoage)
FT IR G

BBA-103

10,000
1,300
50,000
60,000
1,37,450
6,000
1,100
3,000
7,500
800
500
30,000
12,200
600
4,750
4,000
3,900
2,800
20,000
2,400
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fQTid 31-3-2017 I 3W BT (Stock) & e
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e :
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(i) Y& W R ANUR I <IqT & 9dd R W
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Section-B / Yvs—g
(Short Answer Type Questions) / (FF{J,' SN LEg))

Note : Section ‘B’ contains eight (08) short answer type

e

1.
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

Qg ‘@ # 36 (08) oY I WA ¥ W |
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What do you understand by Closing Inventory ?
Illustrate the principles involved in its valuation.

3if< EfAT (Closing Stock) | 3T @7 WHIA & 7
i<W T|Y & eaidd H ygad e did Rigrel @l
W I |
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State in detail four main causes of providing
depreciation.

TR & IR T RN & R | 90 Sy |

Why and by whom is an Income and Expenditure
Account prepared ?

AN R I G AT R fhad gRT 9917 o1 § 7

Explain Revenue Expenditure.

RO Y & e ¥ o fenolt / faavor foRay |

What are capital losses and revenue losses ? Give three
example of each.

ISINTd ®1eT U9 JMoRd §1C ¥ 39l 37 dead § ?
TAd B - SRl W A |

Name the various books of original entries.

i | YoM U &1 J&idl B ool DI |

What is Accounting Cycle ?
RGP T AT B ?

What is the end product of Financial Accounting ?
foxirr gt @1 offwqw aRomH foe w9 & yde g
g ?

Section—-C / GUs—T[
(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Fill in the blanks with appropriate words or phrases.

Reet vl a1 o fr Wit 1 AR
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Amount which the proprietor has invested in a business
is known as .............

YR W AR H S g (99 a1 @S9

............. refer to those liabilities which are to be paid
normally within one year.

U <l o AT U ay @ fid] & g
ST &Il 8 BEd © |

Salary paid to Mohan will be debited to .............. Alc.
AIET B a9 BT PAE BR W 7 " A sfde

fehgT STQT |

Cash received from Surender as rent will be credited to

fl gow ¥ Ahe foRmm ww B WO ard
PIEC feba ST |
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Indicate the correct answer of the following :

feferitad @1 STR WEl fdeeu e I
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Purchase of goods from X for cash should be credited

(@) Purchase

(b) Cash

() X

X ¥ de M H B W B @ b dfse fan
SIeT ?

@) 3

(@ s

(|) v

A bank reconciliation statement is prepared by :

(a) Bank

(b) Customers of the Bank

(c) Creditors

(d) Auditors

96 e faaver 598 9 fhae gRT duR fhar S
g °?
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A Trial Balance is a:

(@) Real Account

(b) Nominal Account

(c) List of Balances

qaue (errel Seiv) = famed § 9 @ 8 ?
(@) dr<fdd @ (e ABeT)

(@) - @1 @ (A sasw)

(@) @@l & @Rl o qdl

Obiject of promoting depreciation is :

(@) To calculate true profit

(b) To show true financial position the Balance Sheet

(c) To reduce tax burden

(d) All of the above

T g &1 WIfed o H 7 9 f @R

3 fobar ST & ?
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(@) oI B AT HEM B for

(8) SwWad v BRUT ¥

Total depreciation under the diminishing balance

method on a machinery of ¥ 8,000 at the rate of 10%
p.a. after three years will be :

(a) % 2,400
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(b) % 5,600
(c) 2,168
(d) %5832
Te W oIt 9 g % 8,000 T, BT &9 W
(10%) & X ¥ "ed gV 44 g9 &l Ay 9§ 3 ()
qy # e qea g &R ?
(31) % 2,400
(@) 25,600
() 2,168
(g) 5,832
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