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Time : 2 Hours] Max. Marks : 70

Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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(Long Answer Type Questions)/�!�"	�� �#	�	$%� 
	&$� ���' 

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. "Business economics is an integration of economic theory,
decision science and business management." Explain and
discuss the significance of Business economics.
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2. What are the important methods of demand forecasting?
Explain the market survey method of demand forecasting in
detail.
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3. Explain the law of variable proportion and discuss the causes
of its operation. What is the significance of the law of
variable proportion?
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4. Define the following :

(a) National Income.

(b) Industrial Innovation and Technology..
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5. Explain how equilibrium level of income is determined under
the Keynsian theory of income, output and employment.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Mixed economy.

�"�@�	
���������� 



��������	
	����	
	�����	
�	��� [ 4 ]

2. Derived demand.
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3. Relation between substitution effect and Income effect.
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4. Characteristics of indifference curves.
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5. Opportunity cost.
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6. Monopolistic competition.
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7. Business cycles.
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8. Causes of inflation.
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