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Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answer to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/� � 	 � � � � �
(Long Answer Type Questions)/����	
� ��	�	��� �	��� � �!�

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. What is the importance of national income in an economy
and what are the methods used to measure it ?

��������	���
��	��������������������������	��������������
�
����
���� ��� �������� 	��� �� !�"�� ���#

2. Discuss critically the Friedman's theory of permanent
consumption.
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3. "Multiplier is the fundamental part of Keynesian Employment
and Income theory." Explain this statement.
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4. Explain the different stages of trade cycle. State the measures
to control trade cycle.
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5. Explain Hick's theory of trade cycle.
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SECTION–B/� � 	 � � � � 	 �
(Short Answer Type Questions)/���	"� ��	�	��� �	��� � �!�

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Explain the following :

(a) Stock and Flow.

(b) Ex-ante and Ex-post variable.
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2. Explain the relationship between national income and
economic welfare
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3. What is the difference between proportional and non-
proportional comsumption function ?
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4. State the types of investment. What is the role of expectation
in investment ?
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5. Explain the theory of accelerator.
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6. "The more the value of marginal propensity to consume,
the more the value of multiplier". Discuss this statement.

-����0"� �$�?�+"� �!"���	��
����(�@� (./�
�
���1=�� �"��� ��
	��
� ���(�,2�  ��
����
�� ����*��� 
��!�,

7. What is a trade cycle ? State its types and explain its stages.
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8. Discuss the factors that affect the inducement to invest.
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