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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answer to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.
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SECTION–A/��������

(Long Answer Type Questions)/��
���� �������� �����  !�"�

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the classical theory of International Trade, explaining
its auourphous and criticism also.
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2. What is meant by Balance of payment ? Why it is said that
the Balance of payments is always Balanced. Explain.
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3. What do you mean by “Term of Trade” (TOT) ? Describe
the factors affecting Terms of Trade of a developing country.
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4. Give the meaning of foreign exchange rate. Explain the
distinction between the flexible exchange rate and the
managed floating exchange rate.
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5. What do you mean by Trade barriers ? Explain different
Tariff and Non-Tariff Barriers.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Describe the working of foreign trade multiplier.
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2. Illustrate the advantages and disadvantages of Optimum
Currency Area.
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3. Discuss the international Trade balance under increasing
opportunity cost.
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4. Write the objective and functions of the World Trade
Organisation.
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5. What do you understand by Free Trade ? Give an arguments
in favour and against of free trade.
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6. Write a short note on International Trade Policy of India
during Reform period.
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7. Write an article on the problem of international liquidity.

��������	
�� ������ �
� ��:��� ��� ����� ������$

8. Explain the present trading behaviour under World Trade
System.

��,�� ������ ����� ��� ������� �����!� ������ ��'��� ���
��#���$


