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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answer to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.
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SECTION–A/� � 	 � � � � �
(Long Answer Type Questions)/����	
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Critically explain the Relative Income hypothesis of
consumption function. How is it different from absolute
income hypothesis?
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2. Explain the forward and backward operation of multiplier
and also throw light on the leakages of multiplier.
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3. Explain the Loanable Funds theory of Rate of interest. How
is it different from Classical theory of rate of interest?
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4. Explain the cash transaction approach. What are its
assumptions and how is it different from cash balance
approach.
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5. Throw light on the role of monetary policy in developing
country like India.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. What is a macro economic model? What concepts are used
in building a model?
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2. Describe the various concepts of national income.
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3. What do you understand by accelerator theory? What is its
significance in theory of investment?
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4. Explain the major determinants of money supply.
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5. Explain the effects of the monetary and fiscal policies on
the IS -LM model.
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6. What is inflationary gap? Distinguish between demand pull
and cost push inflation?
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7. State the types of trade cycle. What are the assumptions of
Hicks theory of trade cycle?
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8. Describe the compensatory fiscal policy.
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