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2nd Year Examination, 2023 (June)

Time : 2 Hours] Max. Marks : 70

Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answer to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.
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SECTION–A/��	����
(Long Answer Type Questions)/����	�� ��	�	�
� �	��� �����

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. What is mean by accounting? Describe the accounting
objectives and limitations.
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2. What do you understand by 'Internal Reconconstruction'?
Distinguish between Internal and external reconstructions.
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3. What is mean by Goodwill? Under what circumstances, the
goodwill valuation is required? Describe the "super profit
method" of goodwill valuation.
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4. Define 'purchase consideration'. How is it determined?
Explain.
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5. Mumbai Capital Ltd. invited application for 8000 shares of
Rs.100 each at a premium of Rs. 10 each payable as
follows :

Rs.50 on application, Rs. 35 on allotment (including
premium) and Rs. 25 on call.

Applications for l0000 shares were received. Applicants for
1500 shares did not get any allotment and their money was
returned. Allotment was made pro-rata to the remaining
applicants.

Mr. X was allotted 500 shares and he could not pay the
amount due on allotment and call money. The company
forfeited his shares and reissued at Rs. 105 per share.

Show journal entry and prepare the Balance Sheet of the
company
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(Short Answer Type Questions)/���	�� ��	�	�
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Describe the process of setting accounting standard.

��������� �������� ��� ��*��������� �-�,������ ������������

2. Explain "Going concern concept".
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3. Mention the requirements of accounting standards.
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4. What is meant by forfeiture of shares? Explain the process
of forfeiture of shares.
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5. Explain the rules regarding redemption of preference shares.
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6. Explain Dividend and Bonus Shares.
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7. Describe the various methods of redemption of debentures.

D���5����� ��� �����;����� ���+�#�� ���*����� ��� ������������

8. Make necessary journal entries in the books of Rajesh Ltd :

(i) 6,000 15% debentures of Rs. 100 each were issued.

The whole amount is payable on application. The issue

was fully subscribed for and was fully paid up.

(ii) 6,000 15% debentures of Rs. 100 each were issued at

a premium of Rs. 10 per debenture, payable as Rs. 25

on application, Rs. 35 on allotment (including premium)

and the balance on call. A holder of 100 debentures

did not pay the allotment and call money. Rest of the

amount is duty received.
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