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1.1 TEATIAT (Introduction)

3 ThTS o A=Tid oAloh SRUT O TFI-erd TTfieh oTai JT ek KT § dTeqd, <lsh 0T
AT TR KT H A, Alh SRUT U ST, SATeh 30T T 3iTored, foremmasiier 2 J <ok shoT
T TEcd, TN 60T o T GIRIVT, T K0T ok TR T STEIIT hidl| FTAHM U, ATk 0T T
et forsprersiier o=t ot aifces forerfa Sumt ot oft STrerwareRdT o <ot &l Afe forelt <1 % ar|
TTEAT T 31T © T I8 T <hl Uferan & farg 3 farepfira 2wt <Y e st =imear & o S|
ST €Y OHE o ATk AT ST K0T oI | ATaeh 501 FHfSshar TTert st @fshar s & Safeh
SITRT SO Torehe 61 Tl T STTaeIehdT i i T 2l

1.2 329 (Objectives)

SRl 3RS, ol STEITH i o S8 AT
v ek /1 % 37 T e T
v/ e T AT ST 0T § 3R H HhAl|
V' e T U HALT o T |1 Ik K0T o S ! THE Tehl|
v ferrasfict 33Tt H Tieh K0T T Hecd I THS Hanl|
v’ e 0T % T Td 3T TN I ST Hehl|

1.3 ek SRUT <hT 3797 Q'GTEITgl_:TﬁT (Meaning and Nature of Public Debt)

TR 9 WIS o0 Gwaell ATavaehdt ot qfc R & g @ w2
(iR AT § ek i Hr 3 S1e FRiur it St 0 STEaIT i S I qeT e I
wfoshet &9 & woifad ) qer = i fom e & ot weRn A& o urdt @ (iR 39
qrefera wwm o offat € T g 8, fSad weraE g3 A stefereTe # e 7 9 9) T8
T FRT TR HAST ek S T HIAST ek 3T o S o F=aX hl AN & IUT AHL K0T o
AT W YU T T TA ShLdT 2| FET @Ik SRl 8] §H AL Sleh 0T kT 31 WO g forg ST
STl SRUT § B TR GRT AU 31 o 2T LT THL <11 § TRl 7121 307 <6l ik AT Al R0T e
8| TN 3T AT Y STk & TehdT & 3T foaefl TThrl AT STauisdia Teermsty & fora S wehdt

2l

fordlt arafer o seie =TT (Budget Deficit) UsTE g = AT (excess of spending
over revenues) ) forelt ﬁ'II g 9°Y T w1 fUsd gt s=ie =1 &1 Eﬁ's’ (sum of all over
revenue) B 3 TR YT fUse Toea O U=el o3 o1 =it sty (cumulative excess) 2l
3RUT Weh €I = (Stock variable) 2, S a9 o & uh @ %Fg’ (at a point of time) YT
21T 2] SS1C H1eT Ush Y48 =R (flow variable) &, St o1a a0 &Y Uah 31af¥r (during a period
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

of time) H BTt 31 Se7eXunef, A o fob 2010 3 SR HTHR T 25000 FHUS FIT T =TT BT &,
a1 =g feufa & e w1 o wuer | 39 T A1 Siie fear st goes fooda, 9 o f& 2008 &
HERT 1 18000 IS FIT T SN (Surplus) STH FAT| Tl 0T o HUSK H 7000 FIS FIY
fSraft ST <t et T

TAA T, T I 3T ATk 2 747 © foh TR o1 607 o A9 i 7€ =t
Tehdl| Tieh RUT Sl ATk AT i §f§’ g cerareamor o (Extraordinary Finance) gl
ST €, 1T TR SR SR0T STATIRUT STATIhaTat] o1 g aq o ST &) 3TTSTehel J&T A=
o orhmer et Sl wraal g T o SROT @ieh BT ohl SITRAT T Gferemsian 2 7% 2
AT H, TR 0T TR ol ST T T HecaqUl |1d o 9T 8, fohe] aI5d oISt 7T | |dsti-en
T & AT FId ITH BT 3 T 2

LT & =R U g TR U sqfwh gAY BUT &1 WETAGT & ST HTH T8
AT TehdT 3T ThT IR 9T ZHIT VG FIAT 8 HTH T2 o7 Gehdll’’ a0 H, TN
HTTeh AT YT TRl K0T ST ST Ao AT 3FAeh Torshret AISHTSAT bl I L T& 6

TR I TIST K0T AT et a U0 Sl &, a8 STeh! 36 oY shl I 1 f&&@T o STt
&1 e T TATA T Bt ATk 3H FH T o I AT9E HLAT BT gl 37z K0T shl GLHR hl
STCIERTCA ST 3T TTEM el SITAT & ATeIehiet = 1Y | g 3T el hal ST Tehcll| TR 3T 3T
T Sharet JHT ST ol AEATId ST e TSI dad & e o STANT H 7 AR o Thr &t
G AEHET 7 US| Hrasi-eh 3T o fIqiid draisti-Ish Kol 9 Ueh Heifq Aafer aoh st <1
TEAT & AT SR0T I STATT HATH B X K0T TR T ST HEAT SR BNl 2 TH T Alh
T I kT TTETieR TR T Tehfd & Tt i 2t 2

Y. . . WEAT o AER, “ATAAE 719 qF UTH & FTael, 3q Y warsi
& ITIG AT GTHR & To18 ATavaes T&t giar, Jafes 34 faudia i BT & qra-el
# TR 3 a7 & To10 a1eq g1 8 1ok I8 4 &l 98 BUIGTATST ol FTUH T 31" T
SRUT Ueh qXE o STTTfeh sliet BT &, 37d: arHT= aitferfaa § swor a1 3fera 7t awem s

TehaT /T (Total Debt) T fHaet ST (Net Debt) § X fham St B1 fraer o1 =t
ST gRT &7 f3aT 7T 30T (Debt held by the public) it gT STt &, oW T TR g
€TI0 TeRT TTT SRT <R MY =1 foRaT STTAT 21 ATk I1 INaR, Soh, sqadrl, faeeft qem 3= M-
oty gfkaat faet Ko7 & Tt Bd 8| Tehet KT fHae [T JUT §RR o TEfied | S1Ue S
AT 2 (Gross Debt = Net Debt + Bonds owned by the government)

1.4 =afwTa ar [t quT e H/oT ¥ 3w (Difference between Private and
Public Debt)
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

HTEISIeh T SR 0T o6 sff<r 3Teh THHAT &, T aTe & % srammar «f §) 5=
fo T o T ket 2:

1 IHTATG

1. SEIY - ARHTA qAT WISk ST &1 K0T 3Teh{aeh Tu | fore SiTd €| 511 fopeft shmor &
AT hl {EEAT 3 hl AT H A U ST &, T 53 Teh T 6 g =80T foll ST €

2. SBUT shY EHT - SAfh T GLhR ST sl &) /0T o ot wes [fara dmn et 2, fomes s
3¢ ST T W AT 21 T8 AT ITRT T TAT K0T ok AT ok A FA hT &HAT T
Tt et 21 e ST e 2 fof ek ot SROT &7 AT W G % T & STelfoh T
6T & AT WG ST AT el | IR Tk W7 o6 916 TR bl o I e w07 T
firet urar 2, 59 yahr =afxe =l

3. WTATA ST QT - 1 € N H 5R0T oh SATS AT HAHH o6 ST o QTR o dFaee §

THTAT L&t 81 T o YT o & =L & Hehell 2
4. T T TATATALOT - HeISl(~sh AT SAHIA I €1 AU § Teh SANT & o TN H i
T TEAT=GLT BidT 21 safehTd =wor <t fRufa o &7 o7 ura € 5 /01 & 90 609 =61 3=
Torelt ETerT BT ITH T o ToTT foharm STTefT €, 38 Joh Teh SRATT o fofq 6L ST =67 1T
ST TSl B TET S1d ek R0 & off grsy | 3ok 2| 1Tk 3a8 oY ThR 39 HIY %
ST oS |TE ITH Tl & T SH ST TehTTd SE1T ST T hish HTaST-eh ST § i shi
SUIRISIGIRS
5. SRUT <hT ST - SHITA KT o TE-H T RO JT TR JIT8 AT & foh K01 61 2T
SATHYE SYARTT H B ST ST HT WA A& (T ST Tehell, 3o AL ST ATeIST =k
RT3 off gree H GET 8, R sl oY TE T T =Ry
2 THHTAATE
Teh ek hl WiTd TR T HY 3BT ST T€dT ®, Wik GLhR Td ST & gRT fofw 7g
SRUTT ok ST T K07 3h1 HeeAT H % HfeTeh 3T 9T ST 7, ST 36 JFR 2 -
1. SKUT ST 329 - Ueh A<k U UNER o Tl o fore steram o1 it @y o fore =sor <rar
& STefoh BT ST o ShedAT0T o foTT R0 oiclt 2l hvf-ahvlt Tehi 73T Sem oh feerfer bt oft
et st o ToTT 397 3 ST & 607 oidl B ATHT-IaaT 9ehi R foft 7T STfershisT 3607

I B 8, F(eh ST 0T TG TAT STCATES QT &1 ST o6 & Hehd a
2. ST I = - GhI hl G1E 1k B o 0T 38 FH SIS I SYUR T8l SITdT @ Sielfeh

TR R0 T il SATST shi €U 9T & SUTsY & uTdT 2
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

3. SBUT hY WTAT, AT TAT THT - Teh 54 1th shl JoT H SR AT Sl {6 HH
I AT B qYT ofF e T9F % fAT BT of Tehdl @ ST TR Sl SHd oF it ot
TRl el Ul g8 forudia, SafehTa KuiT st 6T Ue STafe Tt Y el §
S RT o oh ToTT I ST 37 3 9iet i1 29T STEvdeh GHe ST 2

4. 0T ITTH o B qAT T - TEHR I 7 o TR aT fafr= deemsty & 50 o &
TTY-HTY HTETIHAT IS W freen & off 507 o Wehell 21 b AT TR Lo oft Ko
T GId IcI~T L Gohd| & STelfeh Ueh s4f<h AT dl sieh ¥ AT 319+ it v figderd @
HIEHN § 0T < Wl o] SATeh o K0T Gral=e e ST |ITd i & ST 39 T
JATqfieh KT & 3UTTsY & Fehal 2

5. ATTASTHIAT - TR o ITH TSIO8Il 31 37d: 8 STT=1eh KN 9T 39 7T T =T
FHHA 8, S SATIHL STATAT T AR S AT AR LTI I 607 feFT o]
Tofie ToF SaIfh 390 WoRR Torell S1Teh AT STRFR & 30T 81 of |eohdll

6. ST 9T - T<h ST K0T AT & AT SHhT WK 3T SAfh W Igar © A1 ATeehan 3Tk IRar
o HERIT O IS & fohr TR SR oA 7T K0T T WK 4L I37 o AN 01 ISl @ Tk
AU oM o AT TR AN 9T T ST 81 TE &l <Aleh R0 hl IR S Gt 6
aTy-HTer ATt diet ot off gt |

7. ARG T A7 - TR 1 YT AT B & TLHR ! TeTdT & qT hH SATsT U K07 e

ST 21 $HY ShROT TR g STRY SRUT9S BT-21Y foreh ST €, SRifoh T e 3l 607
ST G T e €| foheq Uoh SATeh ohi Sa+T SXetal § SRl el fHerdT arer & 34
St ST T sATST HfY T TaT Rl

8. SBUT hT TITH A TEE-ET - SIS ST TehiTdl K0T oI TR SITAT € Al SHE SRUTGTAT i ahig oty
SITH T BT fohw] ST TRRTX SR0T 3hT X1 LT & AT <M o ARTIGRT Sl AT TH BT
21 39 AT o fh oft IfieT B 8 ST SRR SR 0T TR ad 2

9. RUT ST TRINET - THR KT HT YA FA § $hR H bl @ AT 30 ST H
WA A 1 H0RT f Fehlt @ Tom] Tk STk 17T BT 60T T T il o SR e
o TRAT ST AT T8 TET LT & AT I T BT hrefae ol ST wehelt 21 Fobe] weahme oft
HOt AT 1 g H W §U KT T ST i § SR T shicll|

10. STIATE T S - AR T SFSTET o T /7 AT 8 T I8 FD & AWl oh ¢
BT 81 36 faulia, Sierr Seerretl AsHTef & foTg dedehreflT mor odl 8, St 20-25
9 a7 3T ot 31fres i ity it & wehdt Rl

11. TOEET - SAfRETT R/OT AT MY T W ST 8, STel(sh Qraistieh RN ahl a1

T T ST Sk 319 g 9 gfast s=ie W@ o forg UEr st R) StferenTiien sRuri
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

ued T off g8 o1t Rufa =it foume waar 21 sueh faudia, Tt aue-aw o v %
T StTeRgT T JeRTTITd et Tedt 7, Foram 391 o amrfient & o fufa we ®|

12. STATTHAT T - 15 AU Ol AT & ST IWh! & hT TRl Bl &, T
HTHR g SR & STH L o6 ST § T I STefeereT Sl TwIferd i o forq qer
IEH AT THEa shi I8 | it 601 oIl B I THITTeRIa § TRl o I FAH
W H % I3 H FEEHR ST § 01 I 81 ST foo= @ waw 2 fop fosft w01 wo
ik RUT | 3T BlaT 2

1.5  ©Tieh SRUT IATH KT (Public Debt vs.Taxation)

IR SROT AT il ST H S THHAT ol 0T AT T ST & T o 371 o | & a1
SHT ST ¥ fo ST €] 191 SRR <37 3h1 ST § o TGS hLd! & STl K07 ofdt @ ar % |
STafoTd St ET T AT e TEelt 2, et ST o I FET T SR 0T i 8T 2
Torm ST FHTATSAT % STaS[E 37 M1 H [+ HifoTeh 93 &
1) SR AT T T AT &I & ST 8RR AT 6T gfd 2 oAt 2, Seifeh Arsh 00
HTETOT Te STETERYT 41 &1 YR o a1 bl O LA o6 oA ST 2
2) T ST & KT ol qT H HTHA BIAT 2] S i haet I¥1 ok TG & STH FoRaT SIT Hehal
2, STeTfor SRUTT oh! A1 o feeT ST & T & TH f3haT STT HehaT 2
3) U Y I A Hifta et ® oo wer ae-gase firsafar @ s ) R) St o
SRUT U-STTH T o YT AT B o SR0T FHAed 1T i ShH Heed (ST ST 2l
4) A Y I B AT GH-TRT T AT0E A T FHAT TSAT Salfoh Aleh 0T TEHR T
STET BT & TR SRUT-ATIT 31T Sk SATS ohT ST T G SEUIETT ohl 3BT I 2
5) T T TR qAT ATH ST &1 IdH Tl ITH T & 3T F % &9 7 o7 off 36t et
Sl HET ISdT 21 3Heh Taadid, HrelST{-Ish SKUN kT HIT qT SHRT Tfdhed HTet T shl ITH
BT & i1k ST 0T ERICA [orhTel ATSHTSAI oh T A o 178 T 19T SITd &
6) X T I TT: ST ST ToaT STt & STelfeh {ehR ol K0T ATk TT: 3{O+T GSit
H 3T 31 ey & o Y I W A H FS T A & fohe] wven BT Sfter & &
ST &
1.6 ﬁﬁ?ﬁmﬁ‘ﬂﬁiﬁw (Causes to Increase in Public Debt)

AT H UT: T <20 H Aleh SR0T T AT H 9l g8 ©, Tomiy w0 & forsprerstiet =it # <ish =T <ht
T ffer T & ST 21 TR SR0T § gfeg, o T T e &
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1) AR TS B § TR o e § gig 8 § 38eh 89 H 9 fg g% 81 9
& R 1 IE T TG, h1 AR T R - AT I 2, ST ScA1eeh 49 Bl 2
36 o T gfd 2 TR T AT AT Tl 2

2) AT ATHT-IAT BRI ST H1E o Sefe SHTE ST @ ST aIsTe S ahid ara ford
S T [T 91 o SIS AT ST 2, 18 H I6h! Il ek K0T § 26T ST 8

3) SAHH H,FTATOThR TSAT h TATIAT § TAT AN oh TR e Tor # g i o g
TUHT Sl ETSTeh AT ShTET O WY o3 AT 8idT 2, S - ¥geh, Id, S, ey,
TETE U f31eT 371 Seht forefier sorareem shrebt 73T o ol & Y ST 2|

4) IISHTTY AT foshre it fafvr afsreT it o sgeen & o ot wmm
¢ ST STTAIIHAT BIdT 2| SHh! STSEAT Al SR I hl STt &, @ <ves /o1 |
g Bt 2l

5) R H TET-SER Td 3AT(e4eh Teat o 0T STefearee # STerar 4er a1 St 2, foweh
IR R TRt ST USAT 21 3T: AT ST & ST @ fop 397 H afelen feorar @
Tt i U hT oh ToTT TehTt 553 Tleh R0T ZI <Al STt 2

T4 WehR 3UYh I © T9E & foh <ish T hl w1 H w5 31fereh 915 g8 2

1.7 ek SRUT <hT ATfered (Justification of Public Debt)

TR K0T o I & aN H 1R § wavg gl Tafid STt ¥ 39 SR ™
1R =01 1 ferrer foran for @t et & g St 2, T2 1 Mcare firerar @ wa agh o
e feerar @t & vt 21 wew Remer 1 7q o T §Y HU IA9 H HF UgAd 8 AR
FHHTeT § TP Had: T I & 911 ol avaTg T 571 THL Sl H Adisa srefamel aqford
rre AT o weder o TUtq o 59 gfEeRIoT o TmHeieh o foh Aelsifeh o Trestfe 3T & 31ferh
T 2T =i afe TRer KT o % 7T aer 21 & ST d hael 3cuTes T % foT & SR
ST =AMTRT| I shifed o ek KT hT ETOT hi Weh 3T AIS feam e a8 afaurfed fomam o
Uk YT o TSRAmRiie o ST dieh ROl H gfg T ST T USTR § Sgd At gig
AT 610 o I8 A T foh TR hT Icarash TT ScATesh (SUHNT) AT TR 6 I3l o]
U7 THT STTed TT THTAICATGs AT H Jhs AT =Tied] 36 TohR shi=d  STIRT o [oq ot Ak
R O A [T ATk =g IcuTash ol # faf=nT o forg seram S awqatt & fafw= =
forw =wor foram s, 3t & fearfort & gvmaeaTess v & gfe 2

. T ot foeia & |, ik wr i snifien feerar wwem e it e ¥ wed
AUl qAT ATER 316 HId & IThT I8 Hd @ oh BT sh ford SFa&T I Teh U shl qeAaR @ ST
FAA TS H AN BT &, AR i Rl 7 8T AN Bt 2, W 39k oolid @ik 60 T
TR 37 &, Foreeh ST ofaEe ot fearfa & off 71 <t g s1gTs S werdt @ qem AhEhs it
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

fearfer o 7z =t e oft Fhrett ST weRdT 1 AT T eet Jgehe | dfceh TSR HHTT
fearfol # oft wreisireR ol 1 T Sofe H Heca ol T UTH €| 3 Q11 § K0T 1 AT
it mtor e HT Thife ohr R o o for foherm STt 21 wer #, Smefien foremeehi 1 7d &
foh T o S@d §U AT o T KT TR hl FHTT TFHAT 1 ST & TR TSF o AR I
Harr o fore, form mam ot fafrivT o s 21 Taft for vl e < gfvenior = feufr & wdfter
&l

FE: Aok AT 6T ITATACT IHeh I W T Teell 81 Afe 3807 o whoreae foenmg
TH i BT B, 3 7 3T, = SR farfnT 7 gfig St @ o stren-wgf-forepm i staeen
o1 ST STH TR ST Eeh 1 U SRUTT ohT Q-1 S &) foheq) fa s01 361 SR SAfedTash it
& ToTu foram SmaT @ foree gcaer a1 90y &9 9 foermd 31T 3cTeshdT | shis UerIdT At fHerdt ar
U 0T hl TR & T ST T 36T i3 S T8 2l T o a1 H wAleh 0T hl HEAT H a5
oSt & e 8% & foreh wie swer e &

1) 37330 § GTeH T AT Bt 8, Sae ardstten & Y fafaen araeeft smaggerar it
qfd & &1 el Fifeh FRGUT o RO FE IO FdlcTied it & a1 B¢ i fore
STETET H HRT T T ST TEdT &, SHICTT HreiST(-1oh 0T G fereie sret feam sirer 21

2) YO GHTS 3 S0 Ush TcTe] e 2, ©1e shl fort sxrereer o shor oft s A7aT @ ifen
g4 I qd H g Bidl o ST et feorfr | mller qem e+t o sft=r forelt oft wepm o1 we
T BIAT| STelfeh Tk BT § Icq SIS 3tk QT oh1 QT H o™l H BIT ol ST, AT
T © foh ek 0T o HROT SHTRIIVT o SIS T T i hl 0T 9 ST @ - Ffh
36k SHIUT ICATEH &THAT H Fg Bidil @l

3) foreprasiicr <=1 § Hed Gt THTEtcaTash | Sl SHT 6l e € sfceh Icdesh &l §
gfg i 31 safee s fosm At U s & foe o= foxdte @it stomn St =nfedr
ST STETeATEs W H R 8 R gy oh T IcATEH- AT § gig R wre i o e
o1 IO H ATeh SRUT ST 0BT sht I H A g R

4) SH /T I HSH (revenue generator) T aTfeieh fEerar M w91 39§,
forefter i o &0 & 718 =i 1 goi q iRt S TEdT € T WS oF & ® 9
TE AT e ohi 1w TG o [T HEca Ul F= HHT ST 2

5) e T GEY AfYF AR foxdta qor fifsew o 81 v iy €y & arg e 3
ST ST Tehar| Tfirgfy 6t Reafa & =me it o e smawa 2 STt 8, 9 e /o7
ooft fearfart & ST skt o T 3 318 o ®9 H 31U ST dehdT 2
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

1.8 Torermarsfier 29t o ek KUT kT Weed (Importance of Public Debt in

Developing Countries)

forepTarRiier RIT 1 e W oSl o Ao ST e ST @ W 39k fo1g dsf-
Herg F Gsit fmior sht S=ft 2t o ST ATk 2| feprastier den # e Scurashdt o 9 3T
o ShTOT ST T T 1T o7 TeaT &, foreer aTfefen ferenrer o fore wartw it Suersyr it &1 urefil
37 UHT 90T § Yok forerrasiie 231 ol SRehTT i K0T hl TRTIAT -l TSt @ Wel & 3 AR
SRUT B 37T SR SR0T| 3 o1 H QIR agd fohme =3 o oI ford S[emT U 3Teterss o
TS 2
forefiar ATeT T e o Eax & T hT et W A o ST 2, e SRR shy
T & 3T dmrett & SAfashHur % g ST IO wrert wueTd @t ' St €, 79,
e T A1 WA o1 TedRIT| 3781 HROT & 36k TFa-e | ATk S0 W whcrepet Tl
T Y ShT FETET Telt 21 TAlehoad oh foT K0T shi U SECTT {oa ST &, Fifh 36 5T
ST Sl T G AT 2l Tle K0T GRT UET Said Sl 3cq1ae a1 o (078 S[CTT ST ek €,
ST geeht STafefa # S ol STt & A1 ST qT SgHed Tl St STfcdresh sl W G i
ST &
ek 0T G HISA e Faf==IT o &I i el fohall ST HehdT 8| 38 R0 el Tafw=anT
T ET ot S & ST S s smrRiger By feufa § geve 7 81 wendr Tk 31 i 9 oft e
T T forehTd § FTQH <aT B S fth TUHT THaf T Ueh YT YT & &9 § T&AT FTedm
2, oo gefar a1mer ST 2 39k STTaR W ST fRer AT ATt TRy ave # TR e @ e
ERIGES
G § forshrarsiicr 3T shi S1eferareel | <iieh KUl T Hecd 30 T 2-
1) afe ol ot foresryol & & ST foham STt 364 Seareshal | g gidt o
2) et RRafaa st ST i o foTT &ren shwoT ot TR ffdare 2
3) foeprasficr 3um & snifeier fashma & forw <ver =woTt &1 foamiy 7eea 2, fomiw &9 @ gafere
o 37 eIl o e ISft T 1T TEe 2
4) T M T ST T &Aleh KON & ATEH A fI=0T 1 31T "1e fier STam 2, it
T T K0T T G Tt 2
5) e SROIT ! FETIAT & WA 6T Siehel S 31 (AT ST Hehd 8
6) A I hl TERIAT & TG ! forefiar srareerm ot ol St 21
SUYTH HECd o TT Ik KON o Fe a1 I &, ST, HHT 921 3h1 Wrefl diel 0¥ A 9 g
HTH R0 T AT ST FTT 8 T forq2it T G 0T o dTed <37 sht A1 H Sgfer
TEIRTT ToRaT SITT €, Ao & 307 & ATl o¥T Sfed etk gema ot Srerd 8l fohe] STt aeh
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SRUTT o ST 1 T €, TN ATQ oehyul S & &5 L q1 3¢ 1T ST Fehall o Torawft swott
ST 3Ffferd G o Sl 0 SR0T el T |IRY, ST Ikl AstHifeh Tl T Sidehet I
ST &l

1.8.1 3AT=Af¥eh /UT T Hged TS AFPATIAT (Importance of Possibility of
Internal Debts)

forerrerstict <=t o 3MTfdieh forermer o foTe a1t AT o o sht STTarwarshdT i 9l |asTieh
31 o Tarfira it & T 81 wend, 31 fosme fom <t gfP & T ot @it @ stferenierss uma
T 3R T UEd 8 W AT 0T HA=Te] AT H 81 STH foRT ST wehd, Riifeh 801 dad sl
T E o ST € STR S IR0 H A b1 3T 7 B o SHRUT S=id ohl &L 98 A Bt ol FeS HIT
o L Sfohi QT 3= Torefr SEeradl & SROT WTH ot Fehll €, ORq §9 9211 H HET T YSfl aTeii
11 Torerfera 819 o SroT I8 |l it 31feres w7 8 uran 39 atE, foemrsiier dun & v
forshrer 7 aTTwificeh 0T o e o STaS[E SHeRT &1 Teereh i o e 2

1.8.2 ST KUT R frerTaviier 291 &t ATfeier faeh™ (External Debts and

Economic Development of Developing Countries)

ATk HTEHAT o 3191 | fIerraeiicT 291 o 9T oTel o Ifdich 31 s faehed Tl
Tg STl Ay forhrer ot ohl el & 0 QN ST HRIIUT AT ST Yo T g3 od
&, T BH I8 AL SO <1eT ok I ST &1 ST BT T o §9 § fohre AT i 371 el <d
31a: Taeft sHor Steufasfia 39m 3 oTide foskm it us safer wd ®1 foreft =501 37 3=n &
RS ST ol & AT STaedeh TSt 2l &0 | uIg S At 31T bl G ek it fHior
HeTe g B 21 39k Sfafieh STehfaeh ATeT o fordie, STEm SeiT ol TIToT, Fohfieht
T, farfe gsfire Suerort o sTffen wT o forehma ot gfE & off faraeft swolt &1 1o U
foreiy wecar 1 €89 4, fodsf 55071 231 | IcuTERdT, AT qAT USHIR hl SQTaT S 3TTieR forshrer
T T T &

1.8.3 a2yt Rt o SUART <At 91d Uek WY (Limitations and Conditions of
the Use of Foreign Debt)

3o TE A o Sl formre o forg feraeft st Tt SRt & €, e e | &
TH T A& o =y foh forawft kol 1 ameaforsh Ts Hifssh W AT RUT shi 3TU&T S8
AR B 2, rifes 3 et syrar oy arfeler mmd 3eqw oht 3 21 Tk ot foraeft qgT o ufeda
T IS Tl 2, TE Foramtt 3ROt bt SIver st oh 37ef o€ BT © fof S0 TS 3TRT H et 3ATelT
& T X1 | S0t ot fereft JT o @il Rl &ffd gt 81 3 ravash ¢ fo forei @ o1 g
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ore gae e R Strn faesf swott s sifersmTieres @ 33 1 e TR ST =i
fSraes forw straver & fon
(1) Tereft ST Faret Sedtesh 1t o forw & =i foram st
(2) U@ VI hT STINT kel 7§ oI ®T W T wafg T Wewnfed w & forw &
o ST =R o Uit 3§ i 81 T Wi ° qere quT AT A YA
rd & Heohl
(3) farasft =woti = fofrm s@ wehr fora ST =nfe fo e wioss & A |
HTFHA o1 T
(4) Torceft =6t & stferenaw ST ST e o ToTC <1 & wfe OSit STerTor-amar &1 a1 off
CICOE
3T RTeRT H 0T ST foTalT ST Tof 0Tt a7 SHehT Q-9 SHATT ShLt 6l |rTedl T 2|
T 91 Rl 36 THY T foaRl K0T UTH A& AT AT S qeh ok 3ok ATk ATeq
HYATH 9 B SR S qoh 9% §9 RN HT @ YA HA hl feufa # T BN A
forerTerRiier <=1l H SISt 3T SIS, FHRTST o SIRTIRT 2eTich ohl T, o1 <hl TTicrRfierar & s,
el SATfelen e, EEhifd ToT Tfdehel WITaT deder St sk YSit ara i &t i €t
L T ¥, FafTT W AT BT ST AT % STTHR € R T 1R T A w0 AR I e
StTarT ok a7 291 ot feafera sHT
T |, B9 IE e Tohd & [oh FAIoh [hTaRITT <21 ohT Ie3T AT TATRIcd ITH T &
TE A ATl Helg TTH AT T 2, 37T T hl UL, S5 AT K0T o A o sfiel qa
T AT SR ST faesft swoT st 3t Ty 9Te T STfeT ST qeh g6eh fomT 31fdfen forepma
T TR

1.9 TTeh U & T STYRIUT (Attitude towards Public Debt)

fordlt 291 Y TEEPR €1 |IAT & AT ITH Lt 8, S foh - lieh Tl eI Aleh 607| Alsh
TSTES | qTeqd TR bt 37 TN & 2 fSreh waer o TRehr T 13 Aifdeh gTied 72 arar @ foh
T IY 3T AN ! 19 B, S8 o8 < Wit 21 39k foudfia sk /o1 o Ty § TR 6T I8
Aferer aTRicar @ for a8 a1 37 <A 1 ler < o off it 81 <o 301 o gid e i gfsmio
B ICLIRES

1. FATTehet fommem (Classical Approach)

2. e ferememr (Keynesian Approach)

3. e T (Post Keynesian Approach)

1 FATRIeheT faeerRT (Classical Approach)
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3G Tommeamy & 3t=aria I=fae |el o AT TUT Ik Ta-FATHhe SR
o IEehIVT IMHS 2| 8k ST=Id Tlich FKUT ol SITST THSIT SITAT 7| SHITY ATHIRIA: FeAThd
G Ak KT o foreg, AN ITht I8 Ar=ar off o SARETT STRAT T FawTiies ®H dreHT i
3ATereh RIS STANT hLd 2l 0T IS bt Feerfer o Tahm IS |Tel ot 39 ot & o st e o
3ferer IwRTft el H o Ted B ven femer 1 v & faam sk foRe o goeRt T oref i R fR
FATEeReT ST ot oY TehTX o TR K0T o foeg, 91| o =AaH Tl 539 i THeH Fd 9|
TeH fwer il &% ‘Wealth Of Nations’ (1776) % JehIeH o A1 ¥ 4a 1767 H 0 ¥IHE
et (James Stuart Mill) 3 I8 fomm == T T < w1 i refeqacen & 9 <5k
(Balance Wheel)%WﬁWWWIWﬁM%WWWWW
fopam ST =Ry STfeier T o 1ot & U TSR o &R 9T Sl K0T T 372 BT &A1 & H
gfg T ATMUST TS SATIR T o TwTd| fofie], FeaohTet H el SATI | B AT 2, Tk /0T
SR = & g eh siflen foramet o gfig ot S wehdt 81 36 TR @ik SR0T Heqer =5k 0 &
ST 2| FqA: L TAT 07 ok T =9I LA Wirsa vefermet fm swon & T 9a1 & foem
ETGE
1) =T 3T o SaaeT o T @leh K01 H IR SieT | FAiTeh 0T Aleh oA shi A6 for
T &, 37 TElt TruTaT o TR fisieras st q TRicadia & S Fera: dh
0T Tderae T W i3 €9 @ R 59 S|
2) Ik FROT OX SATS o6 WA AT FeAe shl et o forg sAfafies st e sht s&d gl
U1 SHITUTUT ShiST BT Gehd T & 119k TR shl hT T ohT &HaT STEfird 7 gt 2
3) ©Te 3 foret e o ShToT 7T At qft TR o Hehd & T HET-THIT T G & wehdl
2
T, ST o HATIR 0 TE Tk Tl foehrer =fe foh aetmibenet Sreiemet @+l yehm
% Ik T o forlieft N Ieanee w6 T BT T ok v H o) FHRor g @ fop et oS
QSIS T Icatiad el T el shl sereht ST TohH ITH Sl ST 3@ Here aof
TSI T STTAM TohaT ST Eehal 8| 3T: ST L T hl ST a1 G| §76 T TIeeTa
IREISHTT (Capital Projects) F&T STTT 2

2 HH T famRemT (Keynesian Approach)

QT IS STt SR Teh 0T o foeg, fomii sk i aTet weiehi i qorT
T Q1% 0T o T&T H THERT hl HEAT SIS & A St 2, o8 U $e-qe o amféena
FeleTiert s T foamEn & wE W g MU 6 A 36 TR sl gee fean Sed aw
Tl T ForaT foh gaarT sht STuRtafa § w1 &9 € 1 i el YSfard steleraee w3
& ol TSFTR 3 |1 T U5 ST 21 3ei S fo e 3 W srfeasd s & foemm
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T W off Srderaer Wﬁfﬁmél &) g <t 378 TSR AT (Underemployment
Equilibrium) T €T 2| 36 Rfd # TXRR ST AfE 5 haw et IS AT AT |Te hTohl Tl
T T STt & § SR U T8 Tohd 8 97d: AT Ik KU1 FHT TR I 2 H Iy ek
ST U HSTgU AT AT WIEHT shi ISP et €, <t 59 forarm & Fsft & =nt @verdt & sifera =t
fopam St 21 3ok i, Reafa g7 gnft o wmw Saafs wa o & gfig grfh o1a: a7 sem o
TET & Tof Ik 0T SHRM 3TTcaTash, Thifdse a9 I AT 2

TH THE IE HeT ST Hehal & Toh Ik BT o NS & GRI-ad T FeATIhel ROT
AfqaTdt & S 38 T W G 2 foh avft Teehia = ST eaes® B § qem s
SAfETA R0T § WE T BT 21 W e 3T 3ok T Fifen Tt Terh S st T
BId qAT TTASI-eh U SFhITd KON H W BT &l SAhTd SRUT o Tvae § RUlt 39 & T
To=T SRURTAT o SATST QAT AT T YA FLAT & Saioh Al 0T o qwa-g § L I ATl
TR ATt o o ST FoTe TR T 0T fe=IT =T, AT TSl it Hete T 8] T Fifeh
S AT QT ATA{IT shi SR 3 AT ST U &1 JHER o © 37d: WHE T 0 Tk K0T
TorelY oft TR ot SiTet T ST AT STelfeh AT K0T o ShIUT SATE YT UMY o FHUL s1gl 3ca—~
BT 2l

3 AR o (Post Keynesian Approach)

1930 T HET A=<t T ShI{~HT shri=d = Aelfeh g o foT e A fepam| o wsdt
TR ST I8 T STTET A & o Tl K0T & 37T Yo T I TR Fd & a1 I8
SRR L © foh ek SR0T TIIaEdT W aligr 2N & Y. Wieed I8 HHd © foh Al /0T
T Tt @ aie 92 ofi J7 it omidier wgfy o forw stevess 1 ot S srofuEdt I
A & o ST Tiieh SR0T U SIol & T SieT STordlT aTfeet 81T & a1l 21T il Se=atol 7 €,
AT TE gt T =1 F 1l ST 7l Ueh TN 3 b o ST W d 8| 758 bR & afEr
T T IR % GERT # g SR o HEH-YGH o SRT HH a1 Srdl ST Fohi ot Sreferaree
I AT IHER o T § TR F 1T ST T <ok ST § T v a7 Ak HaR & ao
HU GG FETCTU 1k K0T 7 a1 foheft 3 shi el ST A A foreft ot il

Aleh AT o ToIRTIeT STR ol Srd BT SRt 5 $6eh fower # ot & @i=T g1 fopa]
7 faaT & uftommeasy FarR STAIRET T Tl BT A T SR % STad e
HIRTTE FT AT T, TR FART hl AR T, AT Ik BT o Talwey T SAleh 01 0o
TET Ui o SAt-Grsl T foreis €T < o6l A1 shel| SR HIAT @ fob- ATk 80T o 0T
L TAT 0T FAT o T H GEATRUT ST 3 shHT H BId & qT G0l STefeaaeel o &1 6 o
Ueh-gH o1 TITEd o d €| fohe, TTeh 0T oh fereTTel AT <kl fSMT fofell wecer o6t Srefreht 2rel
ENISIESE|
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

e rdITRern 3 g foram =k fopa foh o11eT o1 30T et o oI W &1 St afg &m
TR oft T o foF SHER aT SHeR SHT & Uk a1 UNER o 98T &, ai off STT=dfieh ot afigr
ST X AT &, T 36k HI0T Tk o & O T 6T AT ohT SaT=aeoT ST, TSredr 7y a7
feraor wfera 2 @ret I STravaes T R S ST UM STt @ et R 3 ara of @ S
I AT SHTTITe &1 &Y el |ohal & foh ot ol qX1 TRT SATST STHehall & & S0 & ot S|
TERIE Tl BT o e © [oh g SATST ST T o & STATd H L < foafm St at +ff ATt o7
o SHIOT WS IcT~ ST F1Toh T TRTHT QAT I FhET AT HUT AT ST I Ll 2
Treed ot 38 TR L &) Ik FATAR Tk BT @ FgT aeh qrediaes qisT Ieaw=1 g a1
AT A9 Icq=T N, T& FIESTAT @ GlaSTi4eh AR & g19 H 1T & gEal=aiul 0T
At WM IRF9es ®G § T2 i T A9 Ieq~ HAT, g 39 W (A4 w0 o 389
T 37T 1 STAHTTAT | gl aeh Jhg a1 HHT gt 817 T T8 fowmer w0 o foram
3TT=Aeh 0T o THEATSTT &l SFH IdT 81 I8 Hifseh AT I Sifeet S & T Yo i
hiaTea i off S T ]

1.10 TTeh SKUT ok TehTT AT AT TeRT0T (Types and Classification of Public Debt)

ATk SR0T ShT I TeR0T FIFT 3173 AT OR. ok 1T HehdlT =

NIEZERUED]
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1 T o SATIR U SBUT — K07 el & ITH FRAT 47 2, o SR TR A% /9T 31 YK % o
Tqhd 2
1. 3TT=a¥ek UT (Internal Debt) -5 GTHR T < H AN Al Tfcvferar s 4
0T TH AT & AT 39 ST 0 HEd ol . TTeed & SO, T BT HTIRE &
afe 9% 37 safhal a1 qegrent gRT 39T SraT @ 5 39 89 § @d 8, fd B A
Tt etk TT gRT Hat-1a ferar et &1
2. SIT&I BT (External Debt) TS &ieh 3507 foeeii § T8 ol safehal a1 TEATST I1 TLahil
¥ 9TH FRT ST € T 3 SITel K0T Fhed 8| STeed & STEN, T 39 G0 a1 Fh,
I3 q7 37 STATRAT T GEATHT ZRT 137 ST 2, 5T 39 87 9 e @ &, ford 6o
@7 It ik FT gRT Aaf=ra 78t ohar Srar 81 3STeord:, TR §RT STHIGEH,
S, $TAYE, A1 3 ¥ U Ty Sk, a9 foerma g, 3mfe erauiedia foeiar
TETST | ST 30T ora ST ©, 3 a/7el T9a foawt 60 2
1 SATafeR AR FTE BT H 3= - 7 ST o A= ol [ a8 & ww fopar s
AT e
H. IR AT 70 S0 h! 51 H forarm Sirefn @ Steifer sirey or faaeht wzn 4 wrw
T 2
. SN SR shT STERAT S <1 6T {1 | &1 6T Sl & STfeh srar 3801 hl
vt fdet g i el B
|, HTNH B0 H T T SEAT=R0T T &1 o H ATTGhT § ST i BT &,
STIfeF STl 0T H I TEAT-HUT Ueh o1 ¥ GHL <31 %l BT 2
T, ATk BT Ufoeh AT AR BT Tohd 2, STelfeh S8l 0T shadl U< 2l &
FTTq foraxft eIl shl 3= o T, 0T 6 21 fehaT ST HehdTl
. B TN K0T 2! TreifierdT Soft 8 T SToT 370 TR Al SATTIHl
ERICEE GG IB E M SISICR]
2 HATANER SKUTE ST W STeT TLhT 337 o ANTHET & € hT it & af 508 &l o
UTE § SFA-X1Teh ol SET=XUT BT T BIAT & ST ATEHT shT TATSaR0T BIT 8
STT=ATLeh SROT & Q9T 3T & %1 o it €1 T&aT 81 36 TohR SAT=qfieh Kol §f o7
+fieR & T TATIROT 1T 2, SfeTT 37 ST <R Ferer Hifseh WK T v 31 St
T ITEdTeh YT T 94 & 98 36 a1 W 0K ot 2 T35 =ott st Sw=iT 3 fomam
ST T & 3R 3= el § ITH TR ST &7 21 Afe 37k JART § ScdTaehal | gig st
& TS oreur § GHAT TTMUd Bt @ a1 37 0 1 9 007 el &, T Al
SRUTT ohT STCATEsh a1 § Fh foRalT STTT € QT 39k 1A o fore fefa saferant
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T S TN SATT 8 a7 368 forator § STommar siedt 8 3R oMl T 36T 9N
EECIE
3 STET SKUTE ohT R Tk V- 3hT TE ST K0T R off 397 o ATIEhT ol F
AT TSAT 2| ST TLHR ATel I T ATIE T 8 A1 qera SR AT bl AT
T 3 ANTIERT T T THITRT S T STl 31 S8 ST T 37 o AR 1 &l 2,
R 3T I 1 TcA& ATEd ook W 81 AT §9 K0T o SN & Icareshel H gl
BIT & T 37 T T 3T Sl @ wor it Sterdt il S Tehd) ® 1 ew
o AT T 34 K0T 1 YR Wi Igd ¥ Tl 8| Ff T8 Ul sl I o oy
SFHIT AT 9T T AT SATT & o ST fareh hi-"R A Bl 38 foadid, afe
AT & o Ige ek BT I SATS T A fohalT ST & a1 T iosh & Wi
T2k BN 5 AN b1 g1 & fob SITRT ROl b ST fosh W S0 el &, Hifeh
ITET B0 T T & 9 Y0 W ow A ek e gar 7, o e A
3cTE J TSR | gfg Bt 21 Rifek wfa =3tk o1 siget 7, safore ant it st
F-egar oft Sl 81 Beld: TR ANTHGRT <l e arel oy & & & ol
T EIE Tk RN T WA FHL Ehal &, TET &M H SAredfosh MR ek 81
2raTl AfE STRr KON T ITANT STICATEE 41 o 7T BT & A1 I8 FaT ST foh
TAY USTTR o IcdTed § gfeg T SRiil it bt ot a-aamar off 7t sreft o weft
I H T ok R ST
4 TR RUTE < T H ek SITal SRV o U1 H [+ Toh SRl TR ST &k
1) TE = & TATH HETE T S T TRl B0 Tk T Eid 2
2) 3Tten forepmar it e delehTefiT UiESTST & for qiwor & forg stmer swor
HHTEHT shT TTTH o 9@ Al €| STel SA0I T Scq1eehid i § ST shleh &30
T YfSft FeioT 26T 3T T SATETT | ST ST 6l o
3) &t fouareTt e Heheanicl= aRtfafadt & STer K0T ST T U W 6 2
TET =HUT ShT TETIAT § TeheahTet M ST 3T FARTehToT STTEm 8 ST 2
4) TSI o TAHHIT 3 oI STaT K0T STEwaeh B 2
5) ey SR SR foraxft forf-1w7er o Hehe T 3L LA H T et
5 STEI /U o faaer & Tk
1) STRr O 9 GAT S AT SATT OF o | et fofme 3 e e
3T AT 2 SR KON ot STarett o foreft wum & <y STt @ forew foeft
fafrer dehe Sco= B 2
2) STRT 30T KUY bl T=rft v H seTar 7, ormad w0 firqearfiar o fagra it
a1 Brelt 2
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3) eI 3RO shl STRIHAT STEdT T AFT YIEG Ll & - U7 o aTeAT 37 S7qET
foreeft weemd 3 Y fif § geqerT st 2
2 SUART o TR YT BT K0T & IFANT o AT T 1ok 0T bl TGk qT IFcTER

EIRACE IS GRCRIES IR Ca

1. 3cUTgeh BT (Productive Loans) - 3cqTGeh K0T J BT & TSTehT AT UH IcdTesh it o
foram SiTaT 2, T8 3at 31T T &1 |k for 8@ 607 o Fere 31 ST TR 61 s
Toram I geh| 32 Afshar /T oft ohed €, Fifeh ScdTeeh RO | <31 | €4 o IcdTe hi HTAT,
TS AT, ST T 3L ST ST T SRR ol 3T H 9 BT 8] STeed o 3TER,
“IeUTEe /T 9 BT ¢ Forerehl gid GOt a8 THIT o &1 @at & wieed 9 g
w1 3 TE 1 o S0 FIrT qun wo Feer of i € fbveer vt % s,
“IeqTaes /U1 A BT & Tl eh Borea&d auTaR IT1 Ateres Tod @1 avata &1 fafor
g7 8 57X 3t @rafa 1 37a | AT w7 AT fohar AT 871 W, . . Wgar
YTsel H, “IeqTaeh BT & & 19 UTH W97 <kl 0F SFI@TF1 A =T STaT 8 ot
HTT | TAYT 3R ST I AT Hl B/ %I GRUFIAT & F1G AIETFT AT Tehl
IUY gfe | e, s, URae, 31fa & 8 ford 747 507 IeqTaeh /AT S7aT 8

2. AT HRUT (Unproductive loans) - 37 O oh JATEH hed g e v 9
TR T IS AT ITH T Brct ST sy Trg T skt fmfor 72 2ram 3= ffsher swor oft
BT ST 81 5. STee o ITEWR, “qg T SFeTaeh giaT &, Foreeh WD g aaar
FEgf TE gidt 38 38 T T@d g HET ST Rl @ o6 I, T16 ST IThTe TS T
S o 7T, ST 50T FoTaiT STefT © 978 3TefeiTash aid 8l
Tl o ot affentor Sgrfaer gfshioT & Wit & &t € W AT TR w1 A
forerspul dlier & el & i forelt oft SR0T ol STcaTash Tl el ST Hehd| 3eTEUa: Al
T5 T SF [RAT ST @ 1 §6¥ <37 31 TIa=IaT ol L& et & ST’ AN § Hrherar i
g Srel & qr Q9 § wiifeq T e i fmior gar ¥ S STIee 9 ¥ ScameT §
TET 2T 2

3 T Rt STehfd o ST R SKUT- 390 STTSIT 0 ek 07 ohi Gt SWTT 3 it STl & -

1. ﬁj\‘ﬂiﬁ BUT (Voluntary Debt) - Ufeeh SRT & dTead UE K0T A 2 S8 oRewr /7 3
ATl ohT $oBT W T & T 3¢ BT o o ToTT aTed &1 oL Tehcll| STRT /0T U
Tehfr o B0 & TR 331 & an o off Uk K0T oIt B1 TR 0T St Fafy, T,
TS 3ATfe AT fagae ot &t @ dor iS5+ saftra Y g1 2t 8, 3 sworas @died 2

Z.WW(Compulsory Debt)-WW%ﬂ%WﬁWéﬁ%WW
FAT T A U KN Rl AR K0T Fhed &1 3TTwaieh KT & 3Tfar 81 gehd 8, SITel K07
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TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

el iR TR farqeft ATIERT AT TR Rl 30T o o foTT sresy T2 Rt HehelT| 3aTRT0T
& fow wra & sifiard s @S SIFET R T AT R1 gTeed % TER,
““HTE T TTE B SATHaTd 507 T Hged g o T8 TIT 81”7
4 SASTEN o TR U SHUT - K07 3 3Ty o HATUR X of) @iieh 3807 3 a1 9T # sfel STreft 2
1. reqeRtet ot Ffera et ereram erfaferss swor (Short Term or Unfunded Debt)
- St fo6 31eg @ € Tum © 6 3 K0T o7ew 37af¥r & B €| T §9 ¥ 3T 1Aty vk ad
T B Bl 3¢ AR Tohel oIy 3ea § &1 o 319 et @ 9 o fofe et €
TN 3 BN ahl SAERAT o ToTU forelt iy shi e =T i, 37d: 38 A1k w07
+ft shEd B TSI I (Treasury Bills) % TR 9 {3 ST Tl /0T 3TeqehTed | 21
& ¥ 6 A8 o IR AL B 8| 3A: T8 STCUHITA A BT 3
2. rderteft= It arfAfara et arerat fAferek /T (Long Term or Funded Debt) - 3
SRUT AT ST o foTq TR g1 feTd STTd €1 39 SROTT Rl ofd §HY Seh! STerAfT, Aafer
AT = 3741 bl AT o foram ST R1 ST 3Tl o foTT STt Ueh ahis ohl TATOHT hl
STt & 3Tq: 32 e A womft Ko7 off e 8| Fifch TR 36 I | Afqay U iz
TR STHT HLdT Tt & SHT 1T 38 hIfNd K0T i Fed 81 39 TR 1 K0T IH-: GLhR
TeL, Tgoh, I aAT F Icageh Ud wrElt i et & fow ot @) geeh fauda
USRI 0N o TIC TR TRl T o b1 a1 fomfor & et o7 39 RoTt ot
VT ST =16 3T 5 & U fofg 70 Kott & et 2
SW%MWW- WITAT o HTET 9T ST T AT 7 S 9T & Foha ST Hehal
.
I.Hﬁﬁﬂm?{ﬁ'&'ﬂ‘m(Redeemable Debt)ﬂﬁéﬁﬂéﬂ@ﬁ%ﬁqﬁ@ﬁ%ﬁ
HaTRr o 1 WA o1 =19 G G FoRAT SITAT 21 S, .3k, gt o TR, “Tfaqq
T & BT 3, (Sehl TR GRT T 1T Tatel T §ITar e &1 qe 1341 sar
21
I SHUTT ok TATH:
1. W T H HTTHICA ST EIaT ! STel TN FHL T T AL HL ATl AT 98 A00e
T shT FETIT el & TToh 3 0T SUhTA KT % THM I 2
2. TSI SRUT H AT hl T hH T ohl TFRITSHT BidT =, forereh ST 39 w0 WX feu s
ST SATST 36T AT ST 2 ST 2
3. e 3ROT H 3A0T i 3 S AT AT o1 Tt 2, TSreeh Shom w01 Femar & des &9
firet st 2
IIreT BN hT ETia:
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1. e O I GSHOfqAl T o AT § G § I 8 Shd 8 o
RO AT sl ST it sft fafrim & ferce e & g | =elt
STl & ForeehT TR ScTesh ™ T STfcaTashid ST &1 SehiL sh [oharatt H SnT st
21 T3sfT St o 36 TRIT=oT 1 Seare wd forfaT o wfaehet s g 2

2. e O T MW HEST & 6 0T Tefeeen § g1 A qfd ae St @ fSew
ST § HET THIfT Ieq=1 81 T 9 Haa o1 L& 2

3. I SROIT shT STTRIHAT BHR T I o Joelsh H AT <l & ST LW 0T efshret i o
ST & FifoR TR U 0T T WA FH 6 ToTQ ShrsT: o 2607 it =it STt &
AT STfTeTT H K0T o sirer i} qHTe T 2|

4. ST VT Rl i oh! TRESITAT AT TieT 8] TR FRT S-SR K0T T ST o hoT
TR 1 HTE TR ST & foreht Tfaesher svTar forety &9 & sredl w01 o o 8

2. TUfAed TAAT AT /UT (Irredeemable Debt) - TGS KT I KT B & Sk
HTEH o A ol h1g [afer T Bt foieq) SATST 3 WA ol ROt Lah g a1 STt
%lwmﬁm@emetual)mmaﬁ'qﬁmﬁﬁﬁﬁgl

O Yreqt |, TS 3BT o € &, e Y §Tehi ol A1 Hied Th e
1A qeh T ST UST 2| 6ok faoid STSMe =0l o TFa=ef | UHT hiS aTaT TR el

FAT| $H TR ST N H T halel SATS T ST FdT § HIT AT 6 WA

i Fermar 8 &t 7l

ST SBUTE o AT

1. STIMET SHUT T 6T YR Y BIAT & ATk 36 IR ahl WS o foT ST ST HehT 2

2. a1 H delenreli AT Hehe 3T €I U I 0T sh1 o1 § STy K0 HA{ereh
HETI B & F(Toh STRITEA SRKUN oh TAM hl AT Tgq TFl B & ST 39 A
o R a7 31T emTfies feurfer o g o wehan )

3. SIS KON o I o GHET TLHR o A Sacid &9 H & St Fifeh 31 01
T TqRATt T hig o fofyr Tt 2t o TR ST & 39 K01 o AT o6l
VT et el 2

4. IR R/ YA A Bl 3, et s s fosma i Al
TSI H foRaT STTT 21 g8 YToal H ST9Ied K0T T1eish forehmar o for vty fercfiar
1Y Tohioid i § 989 2

awﬁwawﬁﬁmﬁﬁ

RN N H T Al Frie o 7ei et foredt fhserer=it st srgra forerdn @ qu
fiaeaerar o fagTea 31 Sue Bt 2|
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ST SHKOTT | RN hT & TF HT ok TR o ITH ST TeT 2, Foradr it & ot
forferit =2 Stran 2, foreh gsit frmior X wftepet s g 2

RV 0T H TS T X Heit Bt & S8 0T ST T W 7 et FAHH et |/
TS & Sifoeh ATt At i oft 36 A AT T2 FHT TS 2

ITIEA SHUT 3T ATTIET SHUT H 3T

1. T SROT <6l QR H HAG TAT SATST QAT b WA [T ST & STfeh TR 3801 H
A SATST 3T PTAM FHEAT Il 2

2. TRV 07 3 AAEATSAT T T AT, 8 TR 3111 3T 2t T, Siaifer wivesy w01
fopeft off ahmet ok Tt foram ST werar 21

3. IMeT /U THY o YR H IR, TEIhIA qUT AT B 8, Saih
M KT Had & oI 7ot wrerfed gd 2

4. TSI KON T VR AT F1gT X TSaT & ST I /07 hT R haed aadH gl T

5. ITIMNET RN KT JoIAT ITTSTohed T2l & FAiToh SHRT W ANTIGRT U Had JedT &dT =l
STel ok SRUT UMY T YA T &l ST qel Tk GhR (AT &9 8 A1 1 A
AT TEelt & TR TR et oft 59 07 & e A 2 Ol 2

6 SITST ok STTET T SBUT: TS o AT G i Aok w07 bt &1 Wit & fearsanforer fera et 2-

1. ST AfEd 0T - S8 3801 61 ST H qera o §Ter SA7ST T T ot forar Sirar & 39
ST W& K0T hgd 8 HTHT=T €9 & VI b & Jehfd 2t 2|

2. SATS ea BT - 576 807 1 STETATT o THY hael oTdH shi ATa ol ST & a0 ST
T YT T FoRaT ST & T& 507 3BT ST TS SRUT had dl T T T & 9 e
L forn St @ foh 590 w01 W st e foran st e fomiy witfeurfiat § sl
fory dTemsTY g7 39 YR o 30T U ST &

7 faqum g R fauue s swot (Marketable and Non-Marketable
Debt) - fosha A st faqor o 507 9 €, o awerlt gfavfod s waerdigEs
GET ST ST 8] SISkl STTeeRiRT 607 ST 20t o 2| T8 01 fSfee 3 Sahrl Sayfadt
o TR 9 9TH foRAT TIT &1, w8 et TSI H ST ST HehdT 8, ST - STt o o ol
T % 7 ferqur e T il

8 TeheT SKUT T g BT (Gross and net Debt) - forelt wmar forziy # werit o 57 /o1
214 &, 3T Feloh ANl HoheT KT T AT 81 AfE TR KU BT A FA o [T 15
ToRI Sh1 Tt T & T 36 I ol oot B0 TRT H § HeTed 3 ST @ Y o9/ & 98 6
U FHEATAT 2
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1.11 3T IH (Practice Questions)

1. o o feroqft ferg -
3. ST KT T SANTITH
. /0T A H 9T
. T R0 6 T 37l
. it =01 qer i KT H 9|
3. T=dTeh T TRl /0T H ST
T, 1 TS I /0T

1.12 9T (Summary)

TT 3@ o 8 T WAl T § T2 36 318 H Tk 0T o ST T afientor ah
THSTAT T | 39 IR oh ST=wid JEqTaT, e, dieh 9T o1 37 Td Yepfd, SARRTa qen
qTasI-eh B0 | T, Tk K0T ST HUL, Tk /9T H Fleg o HRUT, Tk 0T T I,
forhrearsficT QuTt ® ik 3K T U, Tk 3KUT o U GIEGhIVT o ST=aid FeATieohe] ToeTLem,
FHHEH famyaT qer FER Ry & ASRE & WY Al R/ H A SRt W)
SfTeRToT T T B1 39 AN 39 3T STeh o A=l olieh SRUT § Eal-erd STfieh srdl shi
Ty fopam T 2 STE@ Sten K0T ot 31ef aHe o |TY-HTY Tl 39T o fa=Re o Sfaer i
TRfFeR 3 e 8l

QAT FR0T o FMTeRL0T shl 3Tk HTET T & FohAT 7T 2| §8eh i ST T el
=RUT, IcUTeeh T IT{cdT1Eeh 0T, Ufoedeh Td e R0, STeshici= Us STeiehTetI ST, SMed qet
HARIIE 0T, SATST Al TAT ST et w0, Tordqur 1y Tei ST SR07 T Hehed U Y15 R0 hi
ST 7T 8| SATERAFATIEAR U o JMLT o F=RIq A ATl IRl o e HA=R I
@™ ST & F1Y-A1e 3ok Hecd i off THSET 791 8| G&9 , 3T e Tohd & 1oh 59 TH1g
Iiier o TSI U Ak RO O Graf-d rafeh SRt ITH Bidl 8, fSrees g 3Tl sehrsa
IR SR o TS TS R T 1ok 380 ST ohT foIfRrlt uet erer ot e & gomar arl

1.13 yTsgTaAT (Glossary)

" IR AR Excess of spending

" gerRft TR Comulative Excess

" Q%@T{ﬂ%lr_g’ At a point of time

" 4 = Flow Variable

" TR fos Extra Ordinary finance
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SIEREE] Revenue Generator
ATk K0T T YR Burden of internal debt
STET K0T 3T T Burden of internal debt
ST T /o Non Interest bearing debt

S| IT%H EYl Burden of internal debt

1.14 3T¥TE 2T o 3T (Answers forPractice Questions)
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1.16 TETIh/ITAW UTeT AT (Useful/Helpful Text)

o i TH. . fHE: Tk ford o fogT-a a9 YR ek ford, Afec Ya qfsciehe™, STRHT
o Zi. SIET. U T W SSRGS : e ST, AEHARE HHETd, AR
o <. Uy, fbg ud € St fir : Teres we USHTR o fergTea, "ifeed wer S
® T TH.UH. I U4 UH.oh, ATeT: |ieh for, fRra afectfyin &4, samerems
o Zf . firer : tep ford vl TSR forgreat forstew s, ot
1.17 Tsiamenes 93T (Essay Type Questions)
1. TR SR0T AT BIAT &2 SATHITA TAT TAMh 0T H WG 15l

2. Tk 807 sht gieTsT ST T 3Heh 32T 31 HEcd oIdTEy)

3. I U % HEcd o SAaAHAT hl fae=HT hIfNQ) T hl qorn | wor ot feufa e
EAEL

4. YR 0T AT 22 8ok fIfir=T &1 it =2 hifg

5. TR K0T T BIAT 82 SR qUT <Alsh KT hT UE ST A1k T o a9l T TS|

6. e SRUT 3hT SHTeRL0T Sh11STT SR SATST o SATTIeR forehd B SAT=iieh 3801 AT SITeT 60T H |
foret smerfireRan 4F smo)
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IS T faaferenes

TehTS - 2 ATeh SKUT ok THTH U IR
(Effects and Burden of Public Debts)

2.1 UEATEAT
22 W
2.3 ©Ieh KUT o TATS
2.3.1 37U W IS
2.3.2 SUHRT W 9T
2.3.3 Terawor w vt
2.3.4 Tafa=T ux aama
2.3.5 SATIR ThAT 3R TR W I9TS
2.4 ek BUT R hT STTARUT
2.5 ek KU & W & ThT
2.5.1 3Tk HBUT T TR
2.5.2 STEI KT T IR
2.5.3 ©Teh SKUT A Avar-eft HisTaT et
2.6 TTIeh SKUT o W ThT EEATaluT
2.6.1 ek SRUT ok W hT WIS WET U EATAT=AL0T
2.6.2 TR BT oh W T EAT-AX0T U AT foremrar
2.6.3 TareRTEsiier 29N W TTieh SBUT T HEed
2.7 IR SHUT Shi AT AT TTAH ATeh SHUT
2.8 SAVATH TN
2.9 @I
2.10 ITsETIAT
2.11 31TH T2 o IR
2.12 1Y T7y gt
2.13 FETESH/FUATT UT8d AT
2.14 TRsrermenes aor
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2.1 I&dTIAT (Introduction)

Tt 518 © 31T Seh 607 § AT TS Qi SB0T o6 Shi oh1 TR L 9o of S8
ST Ak KU1 § Grelf=era Tt ITerfiren SiTd- ek KT § qTcad, leh 3RUT o Ie34, Tieh SRUT Uof
T, TN K0T ShT STARTAT qiT ffS=T ST UX ek K0T & aiehtor shl THEITRIT =T 2

T TS W ATk SRUT oh TS Ue R 3T ST TohaT ST 36 3ohTS o STaiid oiieh o7
o T o 3ol o1 TIT FLd T Aok 0T T IcqTe, STV, Forewor, ferfriier o s foran wd
TSR O TS T TR ST e eI ek SR0T o 9T 3hl ST, HAT=qieh T SITel 50T
R, ST <ICATE Shl HIS[ET STTLTOT o |T-HT TAeh K0T oh W ohT HTelT TG T T8 FITT=aR0T ST
SR fore farret-div s, Ao-aeriiehel SFTEROT, BDK Yo, S fosduor qor m.
TET o ol Rl THEIT SR W1 € Ao SKUT o VR o gLl Ue AT forhre oht Ty
L T Forenraefiar SuT & Sk SR0T o Wecd ! WHE SR qeqTd @ik 0T Sl ag-rar
(sustainability) Ts STqH <ieh K0T sl SATEAT hl T8 foham STam|

2.2 39T (Objectives)

S $T3 BT LA LA o A1E T
v’ @Ik KT o YT TE AR o 372 SRl GHS o GTY- G Ik S o 3T+ 3hl ol Hortl|
v/ ek T % oS et 3 TTer Trer ik SRUT <l SUTSHAT Rl THET ol
v’ I T o ST Td ol 607 9 31 THEA T $oh TN § ST 81 Fohll
v’ ek BT o W T 9Tt Fiet 0 ST U cAieh SRT qT SA1eieh foremmer & awereit ot
TS Hohl|
V' femrasiicr 29 | e RT3 HEcd T I ITH L Hanl|
v’ sk /0T 1 TEIICT (sustainability) TT ST ©Teh K0T T 1 ITH L o]

2.3 TTTeh SRUT o TATS (Effects of Public Debt)

IV R HTASTTeh o5 % GHM @leh B & ot 3nffer qurer g & aiifer el oft
SFI-TTh ST SET-RUT BT 2| IETEXYT o foTU, ST HehT 3BT ofell &t Sehrt Sferfer e amer
o UTH W HThTL i FET shT STl IdT & 31 foradia feerfa 7 e 7rg a1 5 saferant v g
AT 8, 3Tk T T[T o1 S0 BIT & 30 ST IAST(eh I o STl T &5 T2k AT
2 TR STel 1ok R0 SITH foRalT SITAT @ el 6ok e 31T THTE IS & ST STel lieh 0T ol TR
T I TR STTAT & A 38k AT JTe USd 2

T Teal H, TorElT <31 shT TiTsh K0T SH QT shi ST hl 3Ffeh TR H TWTferd shidl
2| T 0T T AT I H 3TN 2, 7 U| F& o WA B o ATk Tl bt 7= =00
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TAVTS T T4 & I8 T a2l WX freft e & S T fofee st S8, =0T o <hY 91 e g9,
SRUT ohT QT=T, SRUT oh Ta1S=T BId, <ok SBUT Ifd T 237 shi 3Tk, TsHideh q9T SIS
fearfoat| =07 YTH . w9 TR /0T o WY H U AEc Ul a1d I8 § foh 3EH |esie o
TR = ST AT & AT TeaT B1 3Td: TAIeh 60T o371 hl STFaeT o &1 YR & THTfed hid
& — TS ST STH Sl T oI T ST 3hT SRINT Shid |

SIe TR K0T ITH LT & AT SHRT T9TS TTT: SHORIAUT STET BT € 37 ST K07 & 970
TRT T T HAT & AT STBT TG WTAST ek ST o THMH Bral 8l IS TF Aleh KT ATAT &
HETEH I U T R A1 & A1 §H ieh 0T 8 B aTel ST &1 ST i THTET b STERI
AT AT

ST T 1ok SRUT U IcT=~T Tk GHTaT shi ST ot ot @1 9Tt | forveh fomar ST gehdr
&1 TET UH THTS SiT Titsh SR0T oAl ST, Tl crorm e SiH sy oh o2 & gesiferd & oo ud
TS ST HIAST(eh KU o o & & TEIf-ed 2 T8el Yo o TuTa sl SfshaTedes a1 IRty
94919 (Processing or Preliminary Effects) dm E;Fﬁ TR & T9TE Sl G T (Asset
effect) AT TEAT-ALOT IHT (Transfer effect) FEd 2l

3G TR YRR THTT Tleh /0T o 1HT qAT 309 ITH 99 o 9 § GrI-d 8l I8
VTS T §T § 5R0T o TTE qAT e W [T AT 21 Tk K0T oh TRIEHe ST 3l &1 Wil H
ST ST Hehal ©: AT THTS (Revenue effect) a7 sIF (Expenditure effect)l STl HIhX NIED
SRUT o AT & 37T ITH Lt & d 3Hh Boa®d AT s 37U s YRafad ST Il 8,
T $Heh HROT JI&T & § ITHNT H Il A1 Il 1ok HHTATAT ATeSI-eh R0 § AT
Hferd s & Tt st 8 W gar fFfaa @ fo =g Safea SusieT o= § et o1 3 e W
STeT IR SRT o ST H5T SITH AT STt & df §rq0t < § ST STaredr STl 21 T2t @ik S0 i 371
T 2

I IS & 1Y & ATk RN & o5 I off I i & ifeh 36 hersaey
HTaST+eh o | Jhg BT & See Tl TRT ATTi-ard G 8| 53 THTE 3T ST 39 &1 WX ¥
U foh AT 0T 3T AT UM ToFaT ST T&T 21 ST8T Tk ST THTS QT S TWTe ST TRIFh
VTS T T4 8 A1 0T 0T & I Bl aTct SIS o ST T &, T HTRIIT T T §
HTaiSTeh BT sht fafarerdT 39 o1a § (fd @ 1 1o Teh 9 oies /o1 o ot STar & of St aoh
THET (-0 ©F Y YA T T ST & Tl T I8 STIaee § o1 et o

T, Y. AT 6 STAR, FIRIU HI TE Al B0 I fordiar o & &1 are & S
fSreEt swor fotam STaT 81 i (e IR 6t SRt foT 8) 3 By W 9% U Tl graf @
STl 81 ¥ B o SHIOT S THTE G BT & 36 8 WP AT € THTe hadl| ATeisti=1eh R0l
& TEY § TR 1 98 A 2 R 98 0T W S quT 36 qAuE 1 TaE L ok
HALTEYT T o EEAT-UT 81T 81 T <Teh /0T ShT TEAT-AL0l TTa 81 37 il TTait sht & o
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TEd g T T ST, ITHIT, Torawor, ferfraiT dorm s f5ra uef TSR o) &Aten 6ol oyt
AT ST RN

2.3.1 YT W IH9TT (Effect on production)

Tk RUT ST IcdTe 9L feT TvTer T &
1) WF&WEHWW@WTWW (Effect on ability to work and save)
Tk 0T 1A T TS ST St Shi AT T ST TehTL § TTferd ohiT &

(37)AfS LRI SROTT & STH T <Rl UE AT I8 =291 Rt & Foredr Searaehar o afg
el & A SHE A T h1 B TS s sl chl 91k | iy arelt 21 Afe wor vt
TS T AT T W G ORAT ST § A1 $9E 3okl shriedwar ¥ g el gl

HALTEY 1 KT Y 31 | iy Brelt 2
(&) AT T 6 WIS i 34 B | i @1 ST A1fe, foh qera ot et i sarst
o WA o ToTC TR ST X ST &, SEhT T ST T 8l Afe K0T 3caTeeh
FHRAT I T fRAT ST € A1 3 ST ohl STTaeTehdl & Tl 8l W Ifg AT i
WA T o T 3 AR ST § 3TaT SRR SATST b1 YT i & g o
= Uk dl 2 FSed Scare Ticanfed 2rar af SHeT o/ i a0 s=id i shi

3Tfeh T STforehet TTel ot 2
2) HE HH Td T HA hT ool U AT (Effect on Desire to Work and Save)

I THT 9 Y @1 S A1 HTeS(eh SRUT T hdl i e sTerd L shi 3o W Tidsat
TS U1 &) @9 @ Toh ST Sehnt St ol T Uk Siera farfanT ae o
AT = T i FicaTied gl foheg Here S AT o WTAH o foTg SiT 3T e SITd
&, 371 TAfer & el S T S R ST $O8T W kel YTE TSt B Fifeh ARt
! SIS o ®Y H Uk HiZd A9 I8 2t 8, 37 Ty Sl shi @lier areti st
T T 1 §oBT T sl TS 9T
3) W%WWW(Effect on transfer of resources)?ﬁ%%ﬂwm
HECAYUl THTS |G o TAHT-L0T 9T Ul 2] STef SR 30T oidl & df fsit safehat &
qTE ¥ HET T SEAT-RT G i BT 8| AlS 36 AT 1 U IHT T 7 ToRAT SITam &
T8 IcareT siegdT & 31ar f4sfl sufth 3cured e % fofu dicanfed gid € o U9 o
BT 1 AR FHeT ST FhdT 2l Tohe AT =T BT AT Yl 7T 6 AT % oA Ron
T TN TRAT ST 2 Y T TATI-A0T § ScdTe galcdTed il 2l
GHT T, /U % K FHEl dh Icdre AT IcA1e &HdT THIEd it I8 ar
il o T shOft-ged el STl ST Tk ST I S shi ST QT T H BT
ST [STEeh T SATST QT AU o WA o aTRcel 3l 90 L o g stferes wmm #
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ST THET BRI S, TSR hl I8 Ad © {3 ik KT o RO el doh 3cd1e &HdT
THTfard BT I8 <ok SRUT Shl AT a7 AT Grawell a1iiea o Hux it 7 st sifewn

TSHRT 3T o ST H AT o STRIed o ot (it haft| afe aedier st <t g o
SATST ShY AT ATk dsit © oIg & 81 a7 Scd1eT &HdT § st 3Tl S oY 3199 &k

RO % S o w7 o T g & Fet wfoufed wd 8 gue fowdia afe o
T o AT W AT S H HHT T T&T @ AT @1 R0T § IcdTa &FFaT T e gl

2.3.2 IYHRT YT THTS (Effect on Consumption)

ST AT T St SToet et Sedt & 3 d § A1 ek JdHT ST H HHT
T ATt S7fq eRT IdHH ITHT FTfReR Tt 21 AfE A weRrt wfrafet i wdle st
TAHT T | H hd & o7 IToRT ST I hRITHAT hH BT ST $HY Teh, TR S0 R0T hi
T shi g1 © TohT 7T YT shT T ITWIT I ST TS T & Tk st I | AN sht ST
F ITHIT HT TR FH 8 ST 3] TROT T, TGS eI T K0T T Icq1a F ITHIT W HIg
fareT grrer 7T et iR 36 el § A I hiHd el B o ST SRUT ST W A Sdid BT
2

T IISET H, BH ST TIE &Y H Y€ e Wohd © 1o ST doh STASEAT ok TN o6 FUL
AT KT o U ATel TATET 3T T4 € I8 AIeh 3KUT o YRR ToTel, Trafel T eI E&ar-aior
ST o HYTh ST o S0 T T Al 0T o SHR0T SHT STHRT IS & T &1 iiten
ST ¥t FTRIT ST § R0 AdT & o T8 Yook BidT @, ST 9R YN & A7 Iaf 2| |rH=aaar diT
o B ¥ SUR d &, ST § it shteh T2 36t el o ardam ST & st o1 Tehclt ], STeT
ferelt sTTaTaeRTe fRafa T TR T ol 60T o+ o ToTT STET L G| Tk 0T JAH ST i
A1 TITIE & T9Tfer ST &1 UX Wiy o SUMIT SRl ST THISd haT 2| 39 YehR STal shURIaur
TAHTT STHNT Shl THTTT HLdT ©, TATeh BT AT STHIT sl THTIId AT &1 FATTeh HTaST-h RN
o U GRTT THTE TAT BEATLT ST G BT 8 S A ST &1 ATt STHIT shl Tl it
2

T ST o AL TT SATS o6 WTA o (7T IAETAT BT & OX TEhIL 3T STl STl
1 TTRICT 81 Fel T ST IE 2 o ThT AT T SATST o6 YT o foTq 3 TRt foreen
O] YA H T ST ITNT | el qok skl AT g S I 36 aq T Feft s ok o
forera foram ST @1 & 9 AT & ®9 | fohgen! foar 511 1@ R1 Ffe st o1 <f= war g for arfrenisr
T @ e ST fore sarst o w9 4 o o oft TR firer dr susiT § et s ow Afe
T & Trfaiiet g1 df fSrent saT o &9 0 311 ITH gl 399 o oft o foram st sosir &
el T e
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YN o U TEafT TeTer off BT 81 TFfRr BT SUMIT o UK G TR 3T THT U Tkl
21 TEAT Ik K0T I ATt o 1Y H Ueh T 7, - S8 T sigt STl 2, STHT 3ht Ja e 5@
Gehdll © Fifch U U E=qE Fe HUl T IE foh <l 01 < dTed shi Uk i 3
fireTet Terft e QT | i sht Y fd s1g Hehd =1 STt 3TRT 6t Fafe hu & Feh 2
JUNIT o UL T T H THTS G Rk STl GLRI ek 30T o ST YTH TMIT Rl o3 Shidl & af
STefeaET & ST T G BT 2 TUTR TS o R0 ITH TR st Ihg Sl &, Tereasy ST
¥ gfg BRH 39 SRR TA1eh K0T o HRUT ST ITHIT T STAHTT TerT R AT ST | afad
B Hehd & S GF ] T, TET-aoT J9Te qeT o33 T 3 LT oF fef s

2.3.3 oot v g9 (Effect on Distribution)

1 0T o ST a1~ ITTeh T Toh THE W GO T shi T BT 8 g IE -
wifeh ot ot @ Tl 3 o S STl gidt @ o 377 o forawor § o gidr @ Afe g6eh folia
oh3- Rk (e ot @ ot ol ot ST TAMIANG BId & T SWehT ST o TofeoT 9T Sdehet SwTa
TS 8| SATER H TR Sherferat e ot st sTve ot ot gr fere ediet St 21 31 W
ST H 0 T ST A o6 T T G ST L S ST & 3T W el 3 oX 3A{ereh gt
2| 30 TR WISk SBUT sl HTHTT Jehfe STHHTAT sl Si¢ T &It © S STeed T yere
T YR (Direct Real Burden) shal 2l

™ Y 1 Tusel BRI &1 e © 6, Cqraaiie B & gatd HTT Ht
FHETATS @ BUGTATSN & Ul W gEAT-av0T T I gldt 81 A ThET K0T 1 ST
IcqTEeh ShIAT ST 5T 3T ot o AT ok SATTfeh shoror o foru foram T @ ) 369 3T &
G oo =t sieTa fHe orTdT 21 $8eh falid Ife §terrl R0 ST{c1ee &1 I91- I8 6
T QT ATRRAE Gehel o foTt gTH fohu T € at IeT R 31w & feT ot o & &t
T g2 I AE Al <ok KT 31Tk HET H 7Y S=d o WregH © Tt Sirar @ dr 3ed S
TSI TH BIAT & 9% STUTTehd 8 3T aTel 9 ol FHeTdT & Fifer o & T 31T sh=rd § T8 ST
LA 2| Y 3T Y AT Y 2t 2l

forerrereficr 9em # STcaer S sht TUTAT i oh ST 3807 o 9T shT 3{ereh A el
it O U 21 36 RIS e ARl foh Tk KT € o Treor Y S e | Wi e 8 W
STeT e 36 T KT e T, € o foraeer w1 el ot o ger & R o1 AR S @ e ok Sk
0T AT 318 § ST<aT e TwelT ST dehdT|

T8 o T it =07 oA ST &, 3FehT AT SFRETaral WX HAT4eh T2l 21 I8 o THY Hod-&X
39T T 59l L T ST & 0I5 o o18 |l Sl ohl AT AT ST Taell @, STelfeh shiAd 71
STt 81 Toe) SaTST 3T & T SR ALY BTl 3T 3HE ST ShT STEHMAT Fed! &l Had H, IS Aleh
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RUT BT ScdTesh a1 W T fohar ST © b gEehT forawer X afammt (Regressive) ToTer &t
B

2.3.4 TarfEaeT o awme (Effect on Investment)

I Aok B0 TR 9 Sfdehet SWTE STeTd 8| SRR Al k0T Tsit safehal s
STl & ITH Rt 2 et fastt fafaemT o ol sarer gedn @ @it satwat & ure g om
o B ST W STeh! farfriT sht ST geieanted g 21

T G T S0 3l T LA o HROT AfS A T H gheg, Bt @ ql [T 9 Sferehet
TTE TS ST X | Rt sfees gfg gl ot 7 Sadt & stfies sl o ot s
aNTTeT| foheg, A G TS o RN SUNNT H ST Jhg T 8, Al TR ot Shieeereh e
EEREU

59k AT STl TEhIL slehl © 3R0T STH Tl & T siehi shi | f=Hior sht 1feh WX Sfcehet
TTE AT 2| Sehi ¥ TR gRT foram 7am =51 Skt it sifafed v wifs ok fasft fafa =0
ST 8T LT foheq afe saTst o Rk € e |fvet # 1S ol foRIw 3ATeRnor 7@ @t fsi
ferfarir o ehelt €1 sht FPTeRT = €1 STt €1 gOt Yisal | feIf-eiT ot |Termord: HreisTeh
SR T Wdehel Y| ISl 8 T SATS & H GRaa o Al [i&nT ot 1= Yo &
T TS &) AT TR it T8 STTUrSy siehi QT 31T SEATSAT i o<l STl & ook I
sAferfiees foored it & e ot witreget srvirer a&m,

1.3.5 MR fhaT 3R TUSITR 9X I9T (Effect on Business Activity and

Employment)

TR TSI ek SRUN o gIT <37 § YSITR U 3177k g9m 37 § oifesd qfad <1 Hehd 2l
TS TR AT I, TSR T T TR T 39 S 5RT R el & 3R 36 3 & g
TTSST{eh UM GIT € UTH L ol STfeaee # forsis wor qer Hece faam Sfr 2|

ST AERR ST Jdt & K0T ot § dl S9! EI}T-‘F‘ﬁﬁ forreft (Anti-inflationary)
TG BIAT &l ATE TR SiTehTT FMdT & 3607 <idl § a1 |1 T e SIdT & a7 SEehT I & T
BIT &, IST8 e SAfCiieh e FrTae o1l STo TR o1 o heald sih & K0T il @ dl <1 H =i
1 AT STt § ST T HE AT Toret SrereetT T TR el €1 A 57 hisi ohl forarepyel &1 4 =2
o SITAT @ A1 S99 ScaTe I USTIR 3h1 /T H gfg 81 St 2] AT =T BT hes ™ sieh Gt S
T T Tiafrat ST SR AT © A 36H | T fored T Bielt 8

ARt |, ST T a0% TR 37T ISTEHT T ITaTeRr ST ST 8, ScaTed 3T
T R ST &, SRS o7g ST &, Tt on g9 @ €, | weensti i feufa @e 8t st
®, 39 99T T KON gRT HTaSTeh (AT Sh1at shl TR ohieh TSR o SATET 3c0 hid] 2l
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TEY SATHAT % T O T ¥ ITh! 5 T 9¢ ST 8l W 9g ¥ Jo 967 o & 3R
SR ST H 6T & TRl 37 ST 81 360 TR St 1 YT GHIE &1 ST o e § 36 e
forewies T5RAT (Pump Priming)’ 8T 8 3 A=t o T 0 g Weca Ul Sam ol gt
TTE, 5T ThHITeT sh1 3T H TLHR QAT § 50T TohT TT6 © SHaRTIch Gl il & TSTae a3l ahi HiT
T T I § o T I ST @ 31 e 319 323 H |t Bl Sl

2.4 TR SHUT AR <hT STTLOTT (Concept of the burden of Public Debt)

TR ST o Y T Ted 3T ANTAT AT SHISHTEAT & 2 ST THIS hY 36 qHT T8 hAT Ut
& 76 1ok o T oI -sa e Rt TS o T WX oATeh K0T RT sl STt 81 ok 3RUT T 9K
T A= & foarereds fowar 21 fodme o Wi a1 7e &- W ol aRom o7 et 91t o W
TYTAT-ALT]

FfvTehaTdl srefamfaan (mercantile economists) & & THT O Ak T TR e
T foamereug @i 21 1930 ¥ Hifeaz shifed & s1g Tar o S8 I foare wmm 8 T W
1958 W STy Uw, g (James M Buchanan) Eﬁ‘jl}-_cﬁﬁ ‘Principles of public debt’ % JRTIH
38 GOET 1 O Sford o foa @ o7k o1 oft g ferelt ffara ok o 2t st aeh 2

ek SROT AT 3! GHET W foR ot o o I i 2 fo &/ Ig 9w o ¢ fo e
U7 o HRT Iq~ VR &I Tk T BlT 2-IRfevres a7 foeir (Primary or Financial) HTU T
feciteres AT ST fareh (Secondary or Real) 9RI fordfter v @ Ste A B T A eAfq TR S
36 WY I~ Bl & STelfoh SR0T § {2 ST, SATST TS b G i o fIT shL A STt
1 39 R U Wifees 1 o1 fordT 9T sUeT o &9 4 ®, I8 for Wi o T9E ar 1 g9
TehTT 3 SHUUYUT 3 ShIUT AT shl shTA ahi ohl ST AT &THdT 9T ST 91T IS & Iel K0T hi
FTEdfesh R 2

Hard #, el faegwor § a8 7 form Siar @ fof steferaee qul TSR % SR W
e H T 8, I heeit forswor 7 arg w1 fora Sian @ fop stfemen srism aremaee 7 o
&t Bl SECTT, hrel ETROTT I HIHR TIeT & foh THTacTaeh HIT GST o foTd ST Sieh 0T fefg
ST & 98 9HTST W I3 YR Tl STerd, difeh TH Ko7 § =it & o dpr uSt s/=ra o1 fshamsfier
o STTdT € QT S Ud USTIR T G el 8] 1 A o Uer &1 forem seqa foham 3ht 8
HATE ¢ foh THITT I | 0T 1 A foham ST =15 S T e 3R 3R STd © o
afefen forshTer o |mer Sheefar foreImemaT ot Site 3 81 SR o STTHR ek SR0T a+ft WR a1 Teha &
STeT STefeTeeT Y i, X T W WA foRT ST aTet STt ol feg & & o Tl 2

SRS HEAT 2. Aok K % THIT T qR Page 31 of 208



TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

2.5 HTAS - SBUT T 9 (Burden of Public Debt)

Ak BT 1 YR 39 o1 W T sear R for mor form @i @ formam mam R) steea 3 A
SRUT o R Rl &1 T | foreTfora fomam R- 1. 3TT=dfier SRUT ST W QT 2. SITeT SRUT T I

2.5.1 3TT=af{eh B/UT &hT YK (Internal Debt Burden)

AT 0T 98 8 S oRElT <27 3T TS o 3T & aTel SATHAT a1 HEATl § S
T H T ST 21 FSmehT Bie] H3T # & A Te sAret i ATt STt Bt 81 ATk 01
o1 GHTS TGPl &9 8 Yeaet Hifser W e IgdT Hifeh SaTS SR K0T Al HASERET % fog
TR 7T T Tk ol o ATkl sl AR & UL T o oAichal hl 3 3 Wik I sheled
TTIHUT AT €| ATk 0T WL 2Rl TR L Tt 77 fofg &
(1) AT HOTETAT T FTETAT T & & AT FHIST 0 FHIRI: IS E W T8 g8dT W a7e
SRUTSTAT Us ShiETdT =T 3T a1l 9T & Tra=4 Td @ ql 3TT=diieh KT I HHTS &
farfi= ot & sfter 31 o ferawor st s e 21
(2) IT=afeh K0T T JeaeT I W 7 ISl 2 Afe 350 fHela ot & for2r s € e sueh
AT o ToTC e ot ot o ot St
(3) AT KON T GHS T s Hifseh TR Tal ISl wifeh TLhR ST § & 0T oidl &
3R STAT 9T & T IR ITH ST A SHON ht TSRt hict 81 36 Yeh AT=d1eh B0
o ST AT BT 2
(4) AT K0T AT STAEAT T ST HHfseh AT I~ shid & S I THT el AFHeA
2T 2 ST K07 TR A1 forehrai-@ st # o9 fohaT St 2

2.5.2 9T BUT <hl X (External Debt Burden)

FTRT SR0T hT Fehc ST-Neh 0T & =T BIdT & Fifeh 37 ST VI h! IR TF AT
T VI ToraRiT e H &1 o STt 21 STl 3807 <=1 31 €Tl o siree feord st o deemay
T ITH B 2| SAT=ieh T Ufeseh AT STarel €1 TehdT 81 STl 60T SH9TT U~ BT 2, halet 37
forew uftfberfcrat skt gt St 8feh HTaTel & ST g8 A1 %l IUT & o foeTq et foharm ST
3Tk =T sht feerfar o 2T 3 SFre TrdTe ST SEAT-aRoT BT 21 SRl 3RUT Sl &Teid § Tee fadsT
Y A W G G T TAHTOT BIT 81 18 H, K00 Rl S9H ] GHT HALT HI SATS I
VI Sht H forordier feratm o SemT=aeot €Tl €1 SITel K0T W | WesTi-erd g fog e &
(1) STET SROT ST ARATIh R ST o AT FHeaTor T FHHY AT 8| ST Q7 o ANTHERT i
foraft TaT o saet # <=7 31 gl I HATSAT 1 TN ek 3¢ AT AT Tl
B
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(2) SITRT T IedTe T Ifdiehet TTa STl 81 IeqTe ot 3eft St o HRoT STrerey Wifssh vat
JTEdfersh W STk &1 ST & Fifeh STedt SK0il o e 3 fofe Jt rr § HORor iR
ST @ ForeeRt Rl S, S9d e U fafEnT s gesT ud S W S T
TET 81 38eh AT FTeLT R0 oh WA o [T TLRR HTESI+oh ST § 3T e Tt
! & FSTeeRT SeaTed T Siferhet e ot 2

2.5.3 TR SRUT o WK TFaeeft ﬁ'ﬂ;ﬂT UM (Current Attitude of the Burden of
Public Debt)

1950 331 | ek K0T § g hl WATTeh THST S S| SERT T HR0T I 2 R
<1 07 H 3fg o hereae froft ey o «oft st 81 Sirelt 81 foheq quw wst 31fereh Hecaqu et
T9 HI=IAT o SR0T & foh Ik 0T o foret IToT o TG WX FoRaT TRIT SATRERIST Alish o3 ScTee
ITT ST 21 1987 T TSR (Michael Posner) 3 T8 ®9 & ST {6 A=t & @018 & folg
TG YSiT IRSHTST (unproductive capital projects) T 38 @ =43 # o srefifia
fg 1 a1 et I T AT AR 2| Tk BT T a8 W ferer o forwer 2 S o s g
e qul &9 & a1 SAferehier # T Tora W v T gt ) 36w § T SR (V. ML
Dandekar- Economic and Political Weekly, April 10, 1993, p. 69) 3T sha-T 2 T «orar
TTST T YITAT I A 1 &THAT el TR F ATAT &, 391 BT AT (debt Trap) H G& 1T

?’ ”»

TN, TATE (Pro. Chelliah) 7 g7 ® foh fe7 Sewaii & o e w01 6t S e s
Rl 2

(1) X Y = IAR-IQE T U o [T Al SR/OT il STaTThaT &1 Hehdl 81 AT
St fomior sy S7ereE W WSl § ST BT 2l Afe U Ao S 3T foret qior o i |
fora Tt st oY o QR st o s 3 o § stk St o 3w o 7w qam At
or o vET s T BTl 7 et TR Shi e & Rt TR 3T et o B, Sifcess el
T o N H UE o fospfer OaT et 37T UEt OSf fmfor i for wiwor Ses o o Arem
@W?&lﬁ%ﬁ"ﬂlﬁﬁ%ﬁ%ﬁmﬁﬁwm(ﬁoject)%mﬁﬁmsﬂ
WA o o STl Al W |vve 2T g7 df UEt ai@rd e (Asset) shi T & €oITOHT
(replacement) o fote Tty HIIH (depreciation) kT JTEET AT ElIRY

(2) 3Tifefer feeran & forw et 3ot o =rshiT A<t 91 SIS o1 TUTE 6 | 912 & foam
qIYUT ST ITANT FoRAT TR B SHITC, ek K0T o HTEAH & e 09 § dieg hiAT 3raId
SETAT ST Gkl 2

(3) TE AT 3T HeheHTl T o ford 91907 o FIq +ff TAe KT Iford Al ST dohal &
iR WET el A T HR H STt g et 2
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(4) =T =9 o Ty o o foTe oft Sien 607 ot 3fer St S wehan & o foredt wifoe
gsft w1 frmtor @ 7 2 ?, foheg well St e fmfor Srar @ A R oS i
SCATEERHAT UK TR TS Tl 2
(5) ArvERt GSit T o forg oft SRR SR SRor o Sfed St S wehdt @) e o fag
YN 3 o TG T /T o Wehel 2| SR d <30T H it ATsiR o forepféa 9 84
0T TR o T 0T oTeht IR e ot 3fera Sgtrar S ke 2
T, AT (Pro. Chelliah) I ot uferg & ‘Indian Economy: Problems and
Prospects’ T I T8 foha & fF v S fasprastier < o forw strest feufa o7 enft sef e e
N ToTEd & AT T (subsidy) 3T &AL I (other transfer expenditure) T
1 A qT =Te] 599 % AR H1 o qIvor BT € o1 <Al K07 h1 IR FEHR &
AR GSit Fmior, GrTioes gSft dem ScateeRdr § ghg U AT S quT forfr et s
ST T T T o feTT BT 2

=g =, ‘;I%‘ (Richard B. Goode) I I vieg J&dsh Government Finance in
Developing Countries ¥ UHT ? fof 21T=fieh Hor, Afeenisra: sATa@Tiehdr (expediency) T
IOTTH & aFiTeh GLehR L TTHT &1 (oo T8wa shidll &, o] LB AT GlorerTsiieh =& &l uTaT
Tries g I8 @ T e s o o 9o w0 & g s =iy, Sefen Suvn s
(consumption or current expenditure) =hT -Tgi| fw=rE =i, ‘fgl% (Richard B. Goode) FEd ¢ foh
I8 U foemamy st 3Tm (private enterprise) % o qiwor <t TTera 3T (analogy) 94X
HTYT 8] TR bl GHIY ST SFTERHAT & STTAR € Al K0T o H{f<cd 3l 7T BT
Iifew) WEr 9 =1 3ferd T2 g fr farfare s 36 for qiwor & forg cves ot g8 sgat 2
& TP G0N shi e st I8 ot © foh a8 et =reret @ fob forferaim g i forspmar
I TrcdTiEd LT § qT Ak STHRT (public consumption) forerma @ Elﬁli\w T ST 2
SRTIERAT AT & foh 7 A1 |l it =2y 3Tfeien Tt ot Siceied hid @ ST T & aft =y =2
ITICATE Il 2| FHTA ATk 0T o a4 § UHT a1 ST 3rard ST o “ERehTX hl ITHIT
=TT & 1%"({ T A A FEAT ET%C{ (Avoid borrowing to pay for government consumption

expenditures)”

2.6 ek SKUT o W ehT g&aT+=alUT (Transfer of Public Debt Burden)

2.6.1 ¥Ieh 3BUT o W T ATAT TGN U TATTA0T (Transfer of Public Debt

Burden to Future Generation)

=T UHT JHT ST © o6 a9 <ok w07 o1 |9 el difeat o aret fean siar 21 59
el ¥ TSR KT BN =AW S St STord 8, SN {ho[erars o [Tt 378 WA AT gl
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&) TR UH fo=m & weHd T 21 SThT kel © foh T A T okl QAT JaT i STexd &
fo afa gAR TT=a a7 Wia-gifaar At BT &% FS 397 HT YA FXA & 1 BT AT ATH
Wt 378 gt faerar 81

ST H, Tl SRUT T A ATt Higt 0 Tl & S7erel e, 36 Hwawl § S7eh forg 3 et forreft
T =<k foRU 8| 36 Eved W 5 forgHi g ek fore 1 forerme frard &

1 ﬁT:FIE"f-‘J"\TLEI'EM‘ (Ricardo Pigou Theoram)-

frarret o i it amon @ T afe aeR oo = 1 Rl & ATem 8 9eee Rt @
TRt it et it shi Ar okt TEfle e ohidll € foheq) Jfe TR 370 50 kT SiTUS ST ik
G Tl 8 Al et gt gudt diel i FHd o &9 § S0 Fe hid! | gadl die sfivg uTe
A o HA-ETY AT F ST 5 A T 07 % A % T Ee-gwr off s e 2
Eqa: Tt diEl =1 semor 39 ard ot it & et fo S veelt Wieh & ot ot T firedt
37T US| 9 A1 39 aTd X i et @ o 39 S-ee % 9 § @ e 82 98 36 o W
off T1eit et @ o o it & EerR o |re fohd Terr o1 &) aifs wraisTiieh & sh i ol &
BT € A1 6 I H et it e Siferen 7 6 OSht gadt Aigh s ume e

IE HET ST ThaT & T SITUST gRT WTeF TUfed i § SuiT & et 72 enft o 30 o
Tt et skt 6w e # gsit w== e g Reewret s oy o Aq @ o e KT o st
it 9T 36T 7 T YR uSdr g foh AT SRR 379 SHRIshHT hl hUI90T o HTEIH & T T
IR =0T o HTEAH § ! 8 AT I8 it Ter | | H Iueied i 2 forad wedia ot st
Tenfd Johe Fd 2

2 A FATIheT THT (Neo-ClassicTheoram)

QW%WWWWW(overlapping)qﬁ%,ﬁaﬁﬁl«f@ﬁw%
oM =R07 o 9R 1 9t difedt W e F& S Gehar 7| I8 Ta-FTehel SERE g 39
formeem (Wieen) & 36 o1 W ot foaT ST & fo6 S Sennt ot afismT jedawersis, &l &
FTA 2, q St & T HTes g & § TG eid 8, ST SHehT fot sHeee s g e
YT T R ANT FTHIC: UET 99 d & foh STl qRESHT o o7 ford o o wmeaq 9 A 2,
1 SHTGTAT ST ShL TSTEd T ST STHIT H helell hlsh Td &) GO 3T K0T FRT feoret M0
A hi ferfcr O, 36 BUE bl SATRAT qT BHT o FRT YT IREISHTST & foft 0l T¢ % o |1y
Tt T BT 1 SHT UHT ArHT=ra: AT foram Sirat @ o6 swor o1 1Rt e fasf e
T ISl 81 A€ HIAAT STel e &l €, T G wAleh 55 2hl oIt 7l o Hior diet shi Usit ot
Y Tk ITH BIAT 2| JTTTT wTelt diet Y arediarsh SR 67 2| Tt 3607 3T 39 digl I 9K 2
g AT foh ek BT 3 R fsit fafmim & st S1reht 2, Aa-aretfiren forsdwor & shidht Aecd
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T 21 38 & Ffi-aft “sﬂgﬁwﬁmm (Crowing out Effect)” FET AT 8l S
grasies & fawr o T S gredt 9 wue uTe s 8, st e o 3w s 9 e e
foam ST 81 U STt hl & H i o R AT 8| S EHT ST § S0 ITH A o foTg SR off
it 2 STt 7, 59 <X 91 St =1 39 feufa # 5t farer 7= 2 St @ qen sesht ann ue
ST 21

3 BDK W8T (BDK Theoram)

39 YOF & W, 9199 (W. G. Bowen), T, & (R. G. Davis) 99T U1, 1% (H. D. Kopf) ¥
Y fI=IX &G “The Public Debt: A Burden on Future Generation’ (American Economic
Review, Vol. 50, pp 701-06 and Vol 51 pp 141-43) T f&3 2| sefifeiw 3@ fasg=a %1 BDK
SHA (BDK Thesis) % ATH | SIHT STl 81 $9 THI o STTHR 60T AT o Horea&d FHIS i
JAIT, 0T ShT HTAT o SFTTA H &1 A &I ST §| STHIT § I8 FHHl 36 a9 BIl, § el ToH o
SRUT ToTaIT ST & SRIifeh AT SUHRT H oY hieh & Tl § Si1Ug 37T 53 hid 8 37 AT o Ueh-
gl o1 Sfia HTeT 44 I8 WA BT T foham o 44 o % IWq Tq: & GHIS o T WHEE
39T | T g% offl 7@ TR Wi 44 o &g afed gl @ 3u 7 g ot S g Ent @
SUIT H et 7 At Al B 36 qte Al gorm gt STHIT H et sl ot 1 gudt it S §
afg st gadt diet St arm & a8 gy swoft, som dieh Sat & am § | geen 7o
Ig BT foh Ut el 43 o deh 319 UM & H g TR Tal qTarl q1 et i+eh S5 i
3G 9L hIS THT el gL

Afe TR KT gEdl A1t o Sfie shiet § T <l o Il TR U ST T TRT ey
SUHIT O 52 o oL &t STt r o @t diel 2l STq Sfier et § ST H ohHT e T gt
&, 39 T8 oo, S I 1% % STER 36 WG W R IS 39 SFTER, FHIS o STHIT |
hael e S AT AT @ F S0 aTed i H STHIT &4 9 AT YSft ot Suetfonr oX fopeft ate ot
3T TE AT TF oh 57T LA AT T hTA T IS S Tel Tgelll 3o sirersfs o gadl o efrardd
i 9T SROT hT W T&dT 21 3ehT hd 2 foh Irfever adf § Sqsiivy ot wafig v @ ueedl gt &
ST T § I HHT AT 2, 7T T I & 44 ¥ qoh STMNT ol TAMT L AT 9T 8, I8
T 34 Gt T & FTAT TSAT & T AT Ifrqf T o arell| e Bl 44 TN H I H ITHIT
TR T T HiohT AT @ f 98 ToH oY § ST § FHl T 1 Tqha & Fohed 31T a1 8 S
T HH &1 & I8! i it Fe1 21 arelt| A ok et fifeat o avawe § A 8T & 9 T
ISt I VR I8 AT TSl g

ST T TSGR (RN 1T 3R T T8l o fGaT SITaT qef deh Tedeh diel shi ST+
T L T o B9 H N Tk TR e AT 9l ol Seciaid & foh gadt it wrarfy it
Ho H ToRET TR ST T ST STTTE T AT QT I8 WR 989 L &1 2l IET BDK T 2
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aTE H, 3E TG T FH AT H S q= e, $6eht T e € T afe wenn veelt it @
FRUT SR T Tl Bt il 36 Al bl 44 o T T 31fereh ITAWT YoM i o oI 73 et st 31o
SUHIT § T T TSt € 3R 39 T H 7% NS bl ww S w frer, 3w feafer i qern |
TSt foh s 13 = 2T hLdT| 36 e, e S| J it o STER ol Fefl= el i et &
w7 Sl o Iuey BT IR o & R “ame BT sqawaT (STNI) W FH W AT
(Fawn) 1, T 9K digh 3R Uight orwavor & URTT gt gkt 817

TET |, 39 IRV o ST=rid W ol = difedi o Fararstl o Sfiamehrei= ST §
N o T H 3@ ST 2| Rt oft aeer a7 ek difedt o ol |ier-|nY T 8 R e
% %ol I § AqTeqd BIT & Y UGt o HLETATSA! o Saepiet i STHIT H shHT| TAleh 80T hl
feorfar o W wrva & o Gl [ UM H 8 et it sht el it 11 Te 111 st e 3331 |
21 3| 3ROT i o AR Wit WGt 11 Tef 111 HISE 7 oft, foreg wiersy # w07 §a o oo guferd
T&T 81 5161 K0T ol a7 foraT ST &, et 1 30T 3hY Toh| o ST SUNIT UX LT & e diet 11
Tl [ 3B9T Hell o ToTT T e it 8| qat Srsal 8, Ut it 1o SuwiT & gfg et 8
Statfep Tt difeat o STHIT H T Bl 8| FHT AL 2 Toh 0T hl ATOT o Y GUT TG Hall Tk
(retire) BT ST &: 3Td: 38 U T & AT ST 2| 39 forsdmor & Tom v & foh SusiiT & ahdidt
o T T K07 o YT T 3 HITT ohl T& HLAT ISdT & I 60T hi AT9ET o G0 Shifard &l 21 36
QX ferwor # forferet ot 0 H il <l hiS o1 Tl shl STl 2
4910 gehTq &l Tarywor (Prof. J. M.Buchanan Analysis)

v, . @.g%nmﬁaqw forsgmor a7t q&dsh ‘Principles of Public Debt’ ¥ 1958 §
e ToRaT SRqd: 1930 QAT 1940 % IRMhT H K01 o WR 6 TF-Y § a1e- fodrg a1 foodia
o o weg (3T R 9l diet o ue A T Tordr Wi Ue e ag At @
SUSTTRT Rl hH i oh foTT sISTe | 814 et =11 <hT ford srereen o fo7u forT 77T smot it X vl
et o a| = i for sareer o THeeh A qeh od T o YT A 2

1. ST A 36 ARSI H HA 537 i §Y €T foRAT @ foh AT BTk o3 Bt e AT
TTH hieh ToRaT SITQIT T SHRT WX ATt it W 31=aftd gl Ife I8 =5 ot sgaer g fomam
ST AT $6hT R S Tel aRTN| AT o USTTR sht S H /07 AT §RT ATeHT ol fsht
SYFNT § HIEST+eh STANT o T t=afta foram S ar ey & ot forelt oft =afce =t s Wik
WS &l BT T T 36 3BT T HL-SHAEAT TR ST [T ST AT T ATk hi AT
1 STV BTl 36 forelt off Sfh AT Y STfr R SR SR o STET St ST
TSt it Fomor & it hteh YT hd €| 37k STTER AN Tresl § S1ve THiad ¢ gae forell &t
RIS AT &l ShTAT TSIl g ATelt Wit 2l <A STt Eer T €17 39 aee gt et ot o et
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o frrofar a1 sroiTer o) fe et el ST e S St TS ST § SRt e et foi ot &
a7 gt 1iet o for Afers 3aw Bl

36 T T hT RO & o Tl dt T 607 T AR T8 FTAT ST FT(h STal 00
o feram ST dt fSreei R foa €, & @t T &t STga i 8 foheq el aitos | fafama
fora &, 3 off ST T STwe T T iR 3wl g9 # fIU T SR o et # & iRy fe

T 1 € Trgwor o] o Rehret o feswor o bt @i HIeH wear & Hifeh At
et it ST i Bt R e T ot sER v i B srferes gt wre forc se
Tororier SteT et ATer He U7 AT o HTEAH ¥ foRAT ST o 36 ST Herd s /AT H gl
5 O, wEAdT T farsywor (Prof. Musgrave Analysis)

ﬁ.mﬁm%m%wli%ﬁ?m%mw(Intergeneration)aﬂ
Torame e forarm 21 a1 e & foF ATe SROT el ST 55 ikl |Fd= fohaT STTQIT dl ST
R Tt e T e ST 9 ST R THE AR G| H AL FR IE 9T el | it sau
T R U & it T T8 HET U

wEI T oo ? T et didt o enifier feufa w qd didh 3 fofat st i s T
AT 1T Feal H, qo Wt FRT Wrelt Wit bt FwiEd o w9 H Y- Yo A H A1 hl
T 7 319 frsdor ¥ Heed Tt we foRar 2

Ha |, 3uYth fo=mil & AR W g FeT ST Tkl @ foh ISt €=y hl efiad, w00
ST G ATESI ek 3 H¥I=1 i 1 U HecaqUl e & aem I (i3 ¢ fof o iet &
GTe TUR i o Uiy st |ret fit W T9Te US| 39 S1d ol [e39or fohy fomT sRor-9m &t
fersawor S7e w3 Ha § v Ty @ foR frawret @ iy o i foem ot oft wifiten € we
T TR TSI KT IR o e H SET ST =11e, 98 I8 8 foh 60T © ST HIeT o o3 1
HITET T FAT T TST 2] AS Ak KT & USH T 107 ST & T I IT6 AT il &
=0T ITiaT o foTe Sk forarm STa @ at 3o reft dieft o wifespet s 7l o & arcdar i
ol 39 SfiaH-h1eT § AT |ied TIT AToe L 37|
2.6.2 IR SKUT o W KT ZEATUT Uar 3TTTefeRr farehT@ (Transfer Burden of

Public Debt and Economic Development)

A | AR <0 H Ak T h AT Gt ST @ 8l T BT o AR e
Tk fersamor & ST Al STeedt AT B U ST St 9fg o Wy T 3w S 21 S g9
3ATfelen forermer o Tl § <@ ST & O 9 T8 shed @ T Scdsh STTC Ui i 0T o G M
T T& HTAT TS <Aleh K0T o WK i IThEL TS 3T & 3 J(Gd & & H @7 ST &
el ST STt o ST o foTe vt 81 39 fefer o =507 ot W e @ A1 wreat ©, e & It
oh TS EFsle O 1 ShuTl| ok © ATIIeh ferehrer sterfe] Todier 31 oAt Sifq o it guat <41t o
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A %1 i U 30 TE 3@ T UE FedTeaT +ff 81 STt @ foh ST 607 1 MR S1GaT SITg
QYT JFGH K0T hT | HH BIT STQ| TEG: Forehreeiier Teg # K0T <61 qoe Hed &9 9 T
AT H ghg 1 T H IS AT 8 TR 3T H (g 3 HRUT Al K0T T AT o AH o g
TS o o T AT @ SEeRT TR STfaE W 3T6e el e <]

T, 3. T, SR T SATET-

IR K0T o TEAT-aL0T U STk forenter Tvarwelt STaemon &1 W, 5. 2. SR 3 79 @
‘The Burden of the Debt and National Income’ ) TEJA IERIRIEL ELSRNGLE] o 32 ek /T
o | T TN 3T o STIATA o &9 H ek (AT 81 I 3 Il oAl AT @ [SiFeh ATER 87
ST Hehd & foh R T el gfg BT 3TR el hel| 360k foTq 3mai f-ie aefteror i &

b
t=1 X E

STE = TSR AT B ST 1578 o o & H fora sirerm &

i = U1 R SATST TR ST o6 TiewTa o &9 §

b = ST T BT TR ST AT H

G = T 311 hl Ifg &
U THISRT 3 TR UX 38 SATAT ST TehalT 2 f3h ol 50T 3 R § gfg TRt qe el hufl| 360
TS o T F e ol
feafa 1

i=3%; G=3%;b=3%
=0T 4T o T 5 T 9T 3% B
feafa 2

i=3%; G=6%;b=3%
At § T b Rer @, 1 foreh@ 1 &0 G o gt €14 WX 3RT Hell o forw et 1.5 wfcerd ¢ st
STEThaT B
feufer 3

i1=3%;G=6%;b=1.5%
39 Tefa & i T b o e T W ek ok il & o6 3191 & ST W 6 TS t i Sed
BT ©, ST SR0T BT 9 oG ST 2| TH FIea1 , 07 Aalell STaemon | o &1 gitea
AT € 9 I8 & foh Ao =9 39 o7 o Icura  foh o Ul o1 Y afg | ATe e 2
SATCTT 1k SR0T H Sffeg 3 319 fofat b1 forer 7T 21 ST & Hieh =3 o HIS[g SATsie i dlieh
SHHT SARIHITT AT UG ST bl g H AR | 36 8] . ARTera q1 T, ARSH A +ff

STST AT T &ATeh SR ol 7= el AT 81 fSeeht e 31m 1 et 2
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MR /T o/ AR TAT THTS U TIAET qAT AXSH & f= (Concept of
Samuelson and Nordhaus on the Burden and Effects of Public Debt )

0. I U, §RITE qAT W1 Toc] S, ASH F Ik 0N % A AT THS bl GHA o ford
AT TET TAleh 0T qUT S H1E o ST~ hl THTAT & 1ok 37k 3T Tt Iarer et
T A §| Tk STTHT 0T ¢ o TG ST S &, Teloh H1eT 2o o 3Tl Walfed 8 il Treh
ZRUT (government or public debt) TR STRIC T YUK (stock of liabilities of govermnent)
1 BT 7T KT T YATE 2 FSrdehT Goi 36 TH ST 8 59 ThT Used WIfd & 27fereh oo shaelt
& A < T 2012 H IRA SRR T H1T 25,000 FUS FIT AT Al K07 o HISK H I8 TRT IS
STTurft| g8k foradid 7 & 56 2010 T SRR & =51 T 20,000 S TIT T ATl (surplus) &I
3G N % Al R0T H 39 U h SIS FHHT TS|

TG, AT AT SHHT Heheshrel gl & siefe H HTeT Ueh aredforh fefd &, o
foeset shlier i aerehi # rTi-cehref aftferfaat o <t 7T 4 srie =rer syfeh ST sfiem
T T ST TrIoT 21 $HiA S @it S=IT H SR0T/Aehel Bie] 3cA1E STUT M hied H o
3 T 8l

36 o TS AN o1 el 8 foh ¢ Ffe =1 o 0T Aelt difea X W vl 31 3 31
SANTH T aheT © Toh STt o0 1 frasT W = o wrar ot shis wamor =Tt firerar 21 e &t &1 st
& Toh =TT STeferawa o 7T ST €, TorRIoeRt 7wt o 6ol 39 € ol AT T 87 SasTom,
T UM e T B < foh Teh 3807 01 2, Fifeh 3ad il SRkl (Fsiar) i €T et 2
Tt AR EH g TR ST foF Tk SR0T AT ST AT 3 HRT AT H HHEATE 39+ Bt &
T W AT J Aok 0T & AT ITH 8 &

1. AFITE T W1, FRSH ol HIAT & foh SISl AT § Aleh 30T shT 19 Heli[ereh TP
qioTT 78 & fo w1 ot Tosft wvaier o UST H ST o foreeiTa BiT 81 36 10T 3ATfe forerm ot
Tt effeft ug SITart qT AT o Sie T H TRrere ST S

e ik SRT Trsr-eft Fifareht ferie wecequi @ forereh wTears & K0T qoft shi gwferd foham T
HhdT &l AN ohs el U & o1 T9 hid 8, ST IR T o S S{Ta-ama o foru, s &t
farear o forw, sy fomtor & forw s safcrar g oot foRw TTa e o6t &t &t o sifer ST EehdT ©
TR, TR 0T qAT T HhH, Forefay et Si- SR 31fs o &9 # e Fsft it ser s
TR 2

TIHRT KT T I TS BT @ foh AT Fsft st o6 T o eaR 60T ot S o 8
3o it it o1 foreumom ek SR0T ST AT 21 AN o el |rdf S ot 7 T (fixed)
BT R gafere o fSra-t stferes g & gierrt siivg Giet Sa-t & 9T | shi@ e, Hehld 371fe f3sft
it ot e & st 2rh afe wves w01 § 100 3RTSA i afe Bt 7, ar freft weafa 7 100 et
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1 T et g Sfi-dsht 1 =1 e (100 SfeRTa) foreema e 81 36 & e 100
gfaTd SISt 3Tse (crowding out) hgl SITd 2, i;hrgi TR | 100 e foreemo 7€ grar
&1 < YA T AT SR0T o HRUT SATS & H Jhg &1 Hohll & AT BT =id H 1, o o Sicere
SITH &1 WohdT 2| §Toh SNITh, BC] YSi o Te1h ol A T o T T TEHR el & 0 o
Gt 21 foraT w1 o it o forearmam g, 21 Sedre sht Reerfa e ete] ol ud foe R o
S -AFer-et SATEroT 9T R T 39 Qe bt i<t for 2.1 5 S feram 2

(A) i@ HT S FuRefd (B)a® FT @1 IuRRafa
D D
S
; i B
5 S 5 o I— BN 1000 IRIS HIF 5
B- E Sl/"' E
ﬁ R g R
E > a 5
S S
X - X
K K K
foreft ot =& (K) freft o w13 (K)
ot 2.1 wves swor g Tt oAt T fereerom

DD YSiT 3T Wi 375 8, STelfeh SS R S'S' Isft oAt it 31 {@Td &1 H o ST YSit sht /v sht St
2 Siafer =tk vd aiER it Te e gt 3 s sk Yeit T STfd a8 2.1 (A) &
IR SR 3 STt o dqer ot feerfer ot fommam mm @) it 1 i OK & T a1 =TS
T OR T&dl 2
ot 2.1 (B) ® 1,000 I ®UT o ek T o THTH i ST 7T | 3607 o 0T [
STt oS SETSiEg, doh TS SN Rewrsh STt 81 39 S'S' ok gr fewm w7 g feufa §
T a3 AR e I 2 - A § B I X o411 & et &1 Sl 8- OR ¥ Sgaht OR' el
ISt T Tk KK' HTAT o aIeR W &1 STl 8l fot 2.1 T Eohd AT €, FiToh THT a1 JFid
&1 & fop Uit =1 foreera ie-3ieh fohat 7T # |
IR 3KUT e aTiereR foenmar (Public Debt and Economic Development)-
Y. TR TAT T, ARESTE I FA1 & [oh SISt AT H Ik K0T STeehlcA = AT forehrer o
U ST ST 2l $Heh oI THE T T @
(1)W%mm%¢&mﬁqﬁgaﬁmﬁﬁi@ﬁaﬁ%¥w (displacement)%ﬁﬁﬂ%m
R 1T, GTRRT RIS, HehlH, T, Sioraidt, si1ug AT Wie T sed shid 2| TLahi /o1 §
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I T I T TR KOs AR 9 § e § qen s srafr & e, st
STUE TS 0 Tied 2| $AfTT TeRT 07 & 31k afeaor 7 g qorm fsft it w2 &
HHft Bt B 38 TS 3T T gfg e et B
(2) SIS YA O 30 SATST ek QAT HAe shi Aot o foAu Sferfied st o ot sATervarshar
At 31 3 H g T ST TAT AT TS TS TS 2 3 of T 1y oy gfig
efieft v Tl 21
(3) STer =0T & gfeg o1 +ff S T TG AT TR ISAT 2 FiToh TS Ieafet hr srgt et
foraet swor o STt et ere Y o foTg S ST 21 36 T o # et A 2
TET SFIeTa T ARSH &1 Fe1 & o 37 G9t 9741 ol T a1 &+ W T8t
e T ok Ieatd aoqm ITNNT & Fheg w1 ug et vaT 9t rar 9 Xt
BT AYT A1eT T STareeta & T&1 g’
39 Ty sht e formr 2.2 H o1 71 &) T & 31 T it qem Scaf sht it ot 3a fefer !
TR & STl TR SIoIe T(eTe Lol & T 3hs =0T T o STt 2, S eeehrt aie 7 |1
HROT SR form St € e fsft ot s foreera gim @ 37t @ € o W s geh % fag
SATITR T TIT ST &1 TSI AT BT Ueh 9T foe et SRoT W1 41T 37167 i o ot 397 o ofTet
AT ST B SEAC Fied USft o weh H aifg Tt Erelt 21 38 for o &t wn o g fema 1 )
56ll o 3TTeheT 22T T IcUTd o B Rl ST 8| TH Toh St HIAT H STkl R0T SATefeh forehrer
o foTu gTieTee 2

Icufxr (FRuT—fed)

/g-ctrf%T (Fo—wfeaq)
/

:
:

NHY
[REPMERCESISRECIEEEIC]
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I fergwor 7 arg w4 foram 7 2 6 3eafer o A gt & wien & fraffed gt 21 stfren oot
ATereh IcdTeT AT 5 USTT A Ieael| Seqfd o He o &1 HRT &: (1) HATereh 0T o HRT YA 1
foreomoml (2) 69T TR SATS  PTAM o T 63 & gfg 0 & Hrigwmerar § T AT 21 3
Jeafdr He et 21

2.6.3 TarerTaviier 29Tt W Tk SKUT T WEea (Importance of Public Debt in

Developing Countries)

forspTerficT =Tt # TR sed forepm 521 o ToTe, for ST Uk STcaferen i e 2
forter Aot bt ST o Twa # & T hT VfHeRT T St T ST 21 fehe, riaer i ot €
Bl 37 dimreit o AfashHur o weTq ST SRuN Tt TR gHeTd wet ' St 21 satery
forftar |meml @1 e o frafécr & Sl 0 % ITANT Al TG FEl Sl 8| Al BT A A
TR 8- Toifeeen Wehfcr qom JTaT <l SeamRT| 32 T § $%ch wvalee # STk Jeumaft T
STfCrhet TTel U Y S HEHTEMT T 2

T forshresiier <31 § 7o 3119 forT Seanit wmelid & quf ISP ot wife =2 & Fendil
gefifore fershrersfier Q=TT o <ileh KT T &1 1ot foReqd 81 ek K0T T W S<Id sl ScTeeh
T o A ST ST Eohell & ST 36eh! STquRefd # d= L oft STl § a1 S o Sgaed
HTAT S FIcATEeh o 0T @ o &l STl 2| Sleh 01 SR HTaisTeh fo=TT o T ol =i
foram ST Wkt 21 38 0T il FART T T oft S g1 S St e s i fef
RS T2 &1 kTl

Teh 319 e U ot oieh SRUT AT forshrel | INTE 2T 21 SAfth 3Tu-T vy shi Teh
WIT GREFIT & ®9 H TEET =redT @ (Sed guerd ST T 8l 36 SATUR W el
STiRgwul SeErr ik G T Eehd 8 e 3T e i Arel @R Sve | fofRi %
FROT S forgmE et gAT St 3 forem aer smdenr o fwan Qﬁ (equity capital) % foram o
EERCIEREIRI

TR 30T o T T HETT S SReRT & BiAT & o & AR a7 SHa@TTaal o IUR 3
IATIAT U 23T QAT GTHT ehl T A ohl Ik T 51| T3 Ao 10 SR0T o S=aad &X
T STATAT SIT Tkl 2

Y, — C
p=-2
T

STET D = TSI K0T Shl ATRTH AT, C = BTERT GLhR fohameti W feg =99, t =
o1 L AT TS S (Y) ol SoelaH ST qT r = TTehRT 0T 9 7S &
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2.7 TTeh SRUT hl TEIAT 9T SEAH ek K0T (Sustainability of Public Debt and
Optimal Public Debt)

WWW%W@@WQ&%WW@WW@WW(mMm
economic imbalance)WW‘EﬁW%l Q%-Fﬁ'ma?q?ﬂf[ ﬂﬂﬁ@lﬁﬂgﬁl@ﬁaﬁﬂﬁf
arft, forgeft fafaam & suam @ fogeht faftam e o1 gom v s faaeft sBor dehe &l 71 @
TehdT 1 JTiieh 0T 37 THY faehieeh Rufd ST T TohdT &, STa STl shl JT&d e &t (real
interest rates) SGd AT & TS SHTTOT K0T UT ATST T SIS ST THTAT 2| K0T 0T SATST o S R
% SHICUT TR 3Tfereh =0T T U= St fReufer =ht forewpiesh sm <)

T e (Stanley Fishcher) T Td ferfetam gEatett (William Easterly) T ST foh
1T He 1 ] A7 T, g &1 airat i feft -5 o ATehr e stdfeawe i iy <1 e
T G H ST ST W HTE o SRR § Jfeg & Tohcl! 8l 36 Tk oh STTUR W Hh! SATEAT 3T ST
Tehd! ® T Fifer W, AT, IifenedT™, TT AT8eive S <30 § ST&T 1980-86 o Heq faehm
T 5 gfawra a1 389 3feren oft, St AT § oSl T i Ueh 3ieh § Thifd o 919 | T@r ST
T 36 T, STSIe T QT SITSiet SIe =11 H SRl fohme oh &€ T 3 off, Sefe = o
R HETEhIT shT 3 = 3feh! H T 368 e Fserd et feprer =nfen foh 37 <t 4 Sfet foha
T G St Tl B, TSI TS o SATHR 1 hI3 Hacd Tal 2| Fshs a8 fFehrern =nfey o Star 7
ffen forener ot 2 =it et R, oIS =TS ohY |l 3ok 21 Hehel 2

FHaa: R qur et o @ 7 3@ fhd W ugad € fR o o aeete
(sustainability) IRIfees SITST & qT forehr Sl areferes &T & G1-TTY KL qT oAleh 9 aht
W(effciency)ﬂ“ﬁﬁﬁ(ﬂ%lﬁ%ﬁw%wmﬂﬁﬁ@mﬁﬁﬁ
fearfa o srote = @ =T =Y §¥d (moderate) AT | S 91E T for qwor St @ WX
whifer, Ty depe a1 =807 W forewhiees i ol stqutafa d avver 8, Siferd sIgt Wi § srsie =me
Tifen forenrar e ww e 3TTffen feerar o fofe @au 2|
Tt KT &THAT (solvency) TT FRUI- HEIAT (sustainability) H 317 AT SATEIIH B
TSERT AT hl 1 H STk BT oAl Ioel &l AT AT ST 3BT AT | SITey 3R0T ohl el &
TYT AR 91 T SR ST T | =1 o hI0T SHUTGTAT o O H TTehI qiT STefeaeel shi
SRUT- ST &THT o Jfd UHT T 3ca—T &l GehdT & foh 3 607 1irea o1 fate &t ot |ohl| aee
T I8 Reufd Gone 1 S0 < Gehd] & TUT KU1 & T 1S T ford TIY0T 3TEET &1 Gohal &, FAiToh
LR STUE TSI 4 forehat & el

3t ate . fufew era (Mihir Rakshit) T 39 @l ‘Economics of the Government
Budget Constraint’ Td ‘Budget Deficit Sustainability, Solvency and Optimality’ |

ST KT Shl TE-IAT (sustainability) T SHe STodd & (optimality) T farsgwor fomam R
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ST T ] T RAifeR oAtk ifer st SEwer AwTioTeh T SATfieh ST Rl FiedTied T BIaT g,
AT SISTe FHTRASHH ol 39 SATET T T ST foh 7 ITT sht T ol TR $HeRT AMTEH o1 |
O TSRl H, T FEGSAT BT THGTT T ITHIT 2 T STRIehaw sheaTorshid # o ferfeor
o T =Rt faurfea st R

TTTIAT &A1k K0T hl &= 19dT (sustainability) TFIwEft T1dT o1 T Sefertel & 1T 2
HIHIA H ARG, TTE YarHAT o WM, ISR Gl sl FHl qor qieed 3 €=r
AT ol gL o FoAT ATHT bl SIS AT H o2 A ohi S Bl 8| 3T U Wegd hiet 4,
39 9 o Ueh 91 W ol o 9IvT &ieh 3R0T EIT & &IT| Tf8rd ot skt © fob o svefearaeen #
HIT-STITHAT (demand- deﬁciency)@ﬁ%%,aﬁmm?fﬁ%mwﬁﬁlﬂw ATIIF B U
Al =3 9 =it fFasr i e s (crowd in private invesment) 31T Yeh T=it fasr &1
18 ST (crowding out)WWmﬁﬁW:qﬁﬁWWWﬁﬁ
T 8| Werd 39 T W ugerd & fof Wi S forermefier awii o ToTq 1@ vdf qeaw shiefi= 6o
ST TTHTI: SIH SR Ao SE-Sie 3ATfie g stferes awqiord &t S aort forem ot i
I¢ Ak R T SHUM TR B 3@ (GDP) H OHEAT AMfed| SHehled agHar
(sustainability) o T TTehIs 1 ifer oht eff-efi Tmme swean (phasing out) HT 3TTavIH H
2.8 3T I (Practice Questions)

1. e o fewuoft forl
(37) Tk K0T T s A hi AFIAT T T4
(&) A1 T T ITWHT T I
(T) Tk K0T IR 3T ST
() TR SOT W ShT HISIAT ST AT TSI TS o To=IT|
() AV 0T Y 6T ATl el o =T
(¥) BDK 78]
() A1k 0T ML T SR qT TR o foem|
CERRCIIPERCEar:)
2.9 AT (Summary)

6 SIS o fIW0T § AT ST Toh @ foh Sleh 3R0T o TWTdl Tdl WL 2l AT hid THT
TefRTet o U wa A2l 2 FiEd w7 ¥ g, i 9, 31 Hene shreie Rt § TR
H T, Y[eoh, SHTHIYE T S BT 8§ ST TR =77 G Fel H ol Forad 39 =1
ST ST TS 21 38 543 %h G LA o ST 1Lk T STl BT <1 ISl &) <ok |reisti-eh =5
1 T SATST AT TS & 3T FART TS T TR 3R o TS Tk IR ST 2t 2
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A $TS H, T 0T o TS T W T AT 3T et o 3T=id ohi Tt 81 SRTerT,
I, Al /T o THTE o Aeaid ScaTe, ITHNT, forawor, faf=m qen =R for ue Tei @
TTET ST SATEAT 3hi AT 2| AeaeTd Tleh VI o W h! SATEAT % STl RUMWR hi STTER,
HTNe qAT o1&l 00 {1 T HLd A W AT =edrg g & Tt dieh 00 91 gwaeft
TISIET ST 31 HHEAT 7T 2| : Teh K0T & W 1 ATeft digh 98 Torr=axer, eae} frenret-
o ST, S Aol ST, BDK ST, ST, ST To Y. HEUe o sl i w7 foha a2
qCqLTA Ao SRUT T ST foreprer wrvareeft ST, ST o GHishont shl €78 Xd §C W1 §Rerad
AT U1, TREH ok =R T ST T €1 6 AL Ik K0T oh T forehTel IX STal shi ST
TRIT | TeqTq foreRTefiet ST 5 TIeh 0T o Wacd shi OIS SATEAT i o |Tel-8Te Tk 0T !
TEIAT (sustainability) TUT STAH lieh K0T Sl fthIR T geetett aum W, Tfard shi s Ty i
LEiRd

HarT |, 78 T T © R foreRraRiier Sui # e SRUT U AT SISRAT § TR ST
T S-S FfeTd BIT ST T forehre ol TIToRfierdT sigd 3hH § &1, ieh HasT a1 STaTd
T TS TS (GDP) H 5T <A1Ted| GO I1eal H, WAl /0T Je-ardT (sustainability) 3T €HT
T AW A& BT AT ST Aok /0T e W fashra it e et gt serfh fore@r st
Jreferarer | Heal shl ST 37T SR

2.10 YTSETTEAT (Glossary)

" YfshaTeHeh AT TR T - Processing or Preliminary Effects

" grgfd T9E-Asset Effect

B EEAdT YHTd-Transfer Effect

" A IYTI-Revenue Effect

" ¥ gHTd-Expenditure Effect

»  whifq fotref-Anti - Inflationary

" 9 faehies TQm'TIT-Pump Priming

" dTel 99Td-External Effect

" TYY9-Replacement

" EETNGhAT-Expediency Effect

»  oftg ¥ aTet et I919-Crowding- Out Effect

" TR STRIe T YUSH-Stock of Liabilities of Government
" ﬁ?‘?JTq:f-Displacement

" iy s HY-deii-Macro Economic Imbalance
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" geIdi-Sustainability
" SRUT-IMY &THdT-Debt Solvency
" T 39ITHAT-Demand Deficiency

2.11 3ITVITH T2 h IR (Answers for Practice Questions)
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® Jha,R. (1998) Modern Public Economics, Routledge, London

® Mcnutt, P. (2002) The Economics of Public Choice, Edward Elgar Publishing
Limited, U.K.
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2.13 TETIH/STANTT WIB\'JF'I'H'!I':I‘ (Useful/Helpful Text)

o <. Uw. . fUE: oo foax o fagra qem vy oies formr, wnfecy wio ufeetehe™, 3T
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o i S.HN. U TE . TSRIGR SR : TR ST, AEHARA STaTe, AR
o <. Uy, fbg ud € St fire : Tt we USITR o forgTea, "ifged wer 3
® 1. TH.UA. ATcl Udl UH. . ATCT: Al ford, et ufsafyi arew, samemems

o ST ST i : Ao for W U gt forsTew s, amoret

2.14 fRtermedes 921 (Essay Type Questions)

1. AIEET W Ak K0T o T Y foe=mT i

2. 1% 0T o I § 3T FAT GHA 82 ATk K0T o fafe=T Jehi o W &t ferg=m i)

3. T ATk U1 T W ATeT HgT IR 1T SiaT ® 2 59 ey 7 fafie fommy &t fae=m
|

4. IR o SEAT=L0T AT ATRIeh forehme o Wear o Traeey shl ST ahd|

5. foreprarsiiet IRl H e R0T sht fHehT sht forar=rT il

6. SAT=Th <Teh K0T o fT=T TTa T qLe1T i)

7. Steh /U7 i T (sustainability) TUT S8AH ek K0T Tra-ef} add foemem $i
IECEEIRETY

8. TTeh K0T ohT ICUTEH Ul foIaRuT UL RIT TS T 8| T8 hifsid|

9. ek K0T o ATl JuTat W U ey fafian

SRS HEAT 2. Aok K % THIT T qR Page 48 of 208



TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

FRTS - 3 Tieh SBUT {ITAT hi farferat odf waer
(Methods of Payment and Management of Public Debt)

3.1
3.2
3.3

3.4

3.5
3.6
3.7
3.8
3.9

TEATIAT

EEA8]

TR SRUT WA

3.3.1 1o SRUT & AT AT viTe <6y fatemat
3.3.2 ek 60T & |

3.3.3 Terermarsfier 2omt o fereeft sBor @51 weea
3.3.4 e SRUT § 7Y <l ohl Haedl

3.3.5 TSR HKUT <kl HATd

ek SRUT hT Ta=aT

3.4.1 TTieh KT U= o fagTe=a

3.4.2 SRUT U= U Wifgeh Hifa

3.4.3 T/UT Y= hl THETE

3.4.4 Ut A 39Tt § K0T Tawer i THeand
AT U

AT

M EACIC

AT T2t o 3T

geesf ey Tt

3.10 HETEH/ITAT UT8d AT
3.11 fetumers o
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3.1 TEATIAT (Introduction)

TS | o AT o TS T W o1 ST ok €| $6 oIS H Tiish R0T Ta o6l forfire
forferaT wel Sremer T 3T U1 $Heh SA=vid Ao BT YTaH shl fofseT forfert - st safate,
SRUT ShT AT QAT 3607 FYTL0T T LA Ll §U 39k &1 Torqay T ST hidl| qedeTe w0 §
qraIfed AT T STel KON o {1 |1l ol THAd g 3o Hed hl THgl Fahl| e
forprersfier et & @9 =i o e 1 WS o HTY @I U1 ok TRl QT ATk HmTst s
AN [ O T ¥ WO O, qed QT HOTRs Y HI EHEd §Q
T TR Erd QT T <lieh K0T Ja-e sl 7L |
3.2 3T (Objectives)

S AT o S 31T
V' e 0T s <t farfire ferfert ot e weh

v JTEorsh SRUT ITAT AT S0 R T 30T 9 o 37t sh! @ g 37 S Y™
Y 30~ g okl Tt wfafsramsl st awer weh

v 3Tk qT STl K0T &It ol ST Haml|
V' foremrareiier 3uT H SITer quT STT=qfieh K0T o Heed sl ST dehl|
V' forerraRiicr Tegi # STATE 0T o STl o7 sl I SHAT HeTeh folehTel shi STTETON
T ST Gkl
v ard<ifeh 0T ST TRt Bt ST Fehl|
v/ SR Yo T 31 THEId §U SHY AFSfeed S, ST T S, TS o6 for=iii T ST dehl
V' R Y © GreIfed STcHeh, TEEY T SRUTTcHeh RUT Ja=e ohl ST Gkl
V' ST YeI-e ShT AT © 1A & Hehl|
V' foemrasficr Teal H SR e sh TSt § STad 2 Hahl|
3.3 ek BT YT (Payment or Redemption of Public Debt)

3.3.1 i BT & HaE ar ea 6 fafeat (Methods of Payment or
Redemption of Public Debt)

TTHTRIGAT AT ST 3BT ot & af It awr g o ffera ot form Stman 2 f6 =wor a1
WA fohe T8 § ToRarm STrRITT| @tk 0T o1 WTa gierd off S 2, Fifoh 390 0 9 hl
| Tt Taell @ ST SROT T I STel Tk 81 &1 ST qel deh 3TehT WX JAHT a1 Wreft digh
T T ot T&elm 2l
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G-I STl STET foraRft KT o1 ST sharel Ararwdeh (st fofmer sreiq fadeh
TIST SR STYET FFaI{-d <=7 ohT {1 ST L & FoRaT ST Wkl | AT a1 6 ST HIRIT §
1S TFe T2 ranl U Rl § 9% frawe © foh foaeft =wun a1 Suan 3 San # frar s
St Seatas arwar sferen & e e fFfda e 1 e foram s wen) Frarfa A wret =t
3fciteh 3T TEG3T HT BT =0T Siee GrrrdTgeies foreeii # s St dehl quH foraeft ol =
A 0 o foTC =i forefter wotfearat o ot @i & +ft =T ST fora ST wehert 2, STaifeh
ST ST T STAT <=7 o ST o1 hl HET H HEAT B1T 2l Al 91 o AW Sq@ fafert
fre:
1 9<1¢ 3Tfaeh (Budget Surplus)

T ST RO T YA L o FAT SIsfe SATieerr a1 siste HAfoish ST AT L Hehlt
2 IS T ST T BT & ST T ST ST o HewTeet o4 o bl 3T 36 TR & arett
I ShY ST o AT H SR | SATSThel SR o aIs1e 8 STIRRT AT sherd o T T o 8
T TTreh TETIHT BTt 1 3Ta: ST I sht g fafer stferss shrom el fag &1 urefh
2 Trera ffer steraT wuT URSTeF &N (Sinking Fund)

TRR g0 ST & 9 /07 0 SNee 9 1 I8 99 399 adien 21 39 fafYr & st=aria
ST s BT AT foRT SITAT 2 AT 6ok A o ToTT BehI Teh 1Y T [+HI0T 3 ol &, oTd
U 1Y FHEd 8l 36 Y § TR Sfaad Fida ufir s et St @ ot o= | Srer 3607
T WTA AT 81 Al 36 IS § G FehTet 3T K0T 1 A L <dl 8| §0 T o 0T HINT 6
frmtor TR o, RoT, T & urw difse ot e T el & fTHT o g R dehdl ®, W
U A1} o FTE T K0T o ST 30T ST T AT AT Stk T K0T % GRT I T HHT0T
AT AT SHH A LT T 307 ohT el § T Fel gAT Siceh Teh 3607 oh T T ZHL H0T
=1 fvia € gan e fafer an gmed werum & 2, e stelsgaeen § qodi & seq i Yaft 31
STl 81 $6eh T T AT TLHR 0T TSThIT T H 8 5w ST Y H SreAdt S di g ot
3Tferer g g 2

1. ST = TN SIS bt &1 9T | ofieT © - (1) Fifya sem =i (2) sifafea siem s
ffsra o o= R, o et 3ma anftes o1 0 @ wes Ffara wrm afad s o) @t 21 39
ot s1ffaa v S8 wed €, fomw et s areft gmufyr siffya ok srfvafia 2t 21
ST SIS T STTHR STITq ITH ST T ATt TIRT 36 &1d W R Tt 8 fof TR o sl &
31feer TohaaT 21 AfS te o s 2ferek it @ v o 211k Ui o1 & STt @ st a=a &
B I Y iy § 3 off T2 g1t s

TRUT UTITIEA kW hl TATYAT ok TTR(Bases of Debt Sinking Fund)-

TE 1Y Shl TATOHT TG T SATET 9T 36T ST 2:
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(1) SKUT 3 ST <ht ST - 3601 & PTaH o Gy ST 6w gt & enfdfer gy d o
3T B 3T GHHAT ST 8, FT1oh 00 TLhT F U T IS aTelT YR STee! THTH
21 ST 31 Secrara 2 oF STcaTash 0Tl S I Twelelt K0T ol $Ta ST FH §
A T ATMe) $6T TR IcdTash KUTT T TTAH, GSITa a3l o Siemshie s1aiq
3k T I o Ta¥T & ST =1fey
(2) TSI SRIY 3 SITATHT ok aXoT - ST 1 T FLA 1 18 I8 HI2d BT ol
& Toh YT kT ST <RT T ST, STl T ShINT shl 36 AeIfer 0 fohd b St
STRI? YT 1 A1 fofert & &ehel & - (1) Sed g8 antyeh Wi (2) Fifsr ar e
WA T (3) Bed T AT sIdH| §7 i1 et 7 & Afeam fofer wer st
gl STt & SRiTeh 07 ht fSra-t 31feres | Ufders sy Sid) ST, shiw 8§ 7 Y
ST STt WA ST SRUT-AR ST ged SITa| $8eRT Tk AT I8 off giaT © o 3 i
1 formslt g0 317 St o o g Tt fomam ST ek, fSterent waw I o1 Tt
gl
(3) T TR & /U & ITAT st STEEAT - TRREH-HY T FAT foeft w07
forRie 2 foTu sterar farfv=t wepm o =0Tl o sord o forl ot forarm ST wehat 21 <{foh
Tl TR o U TH-HT THIT o AL B, HATq ST A, A 6 fafer qen
SIS 0§ 3T YT STdT R) Sty STof o) Oeh X ol Ueh 99T | s RUN ohl Ueh-
Y WA HEAT ST 8, T TN o6 T i forehed 81 @kl & - (1) TRRIY iy
=1 foreshet TaId= B <, AT (2) 34 Torelt SRur-forRiy o ford fafera st < steram (3) =i
1 % AT fopet sRor-famie o ford frerifd & 3 3T 1Y 9T 6! T BT 9, 379iq
TH W 3T STRANT R ST STTTER L of| ATedal H dTa qiient & Hedl 375 2
Ao $HH Ueh L% TLHR hI T FelTeh &7 ¥ ST T Fehel! 2, 1 qOl o 3¢
THTT SR 3hT O Tt off e e aTeft] At SR i I o ST o o quid:
T B AT S 7 1Y o1 Tt ST st off TET &7 Gk, s TR i o
T 8 AT JT0fT AT ST 2
3. Uit %X (Capital Levy)
TR AT ST TG 0N o IAH o s (oI L AT YSiT L T Fohal! 2l 6
1 SR IEq H Sodl § Sieal /0 R & Hith I 8, Feeh fIe a1 sweridor & st
AT Y o TR ST B I L AT Bl GrI T qT 3T o HIT AR STl &, FSreht A1em
sTfrefier Brar 21w |t 1 = e dimn feiia i S @ R 3w @ s Sw

Tl Teish SAfth T sQd! a0 § LT fora Sirar 21 fepret o 3ueh STamdt S &t & Yo
queles o, fSTHeR1 @Helq Sid §U STeed Fed © o “SBUT &l Geerargaes Haer &g qat &X

TS EEAT 3. TATeh 607 ST o oot wet srarvers Page 52 of 208



TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

39 TUTT o RO GaH 37587 AI1d 81 IF (TeeH) 39 U TRINGT Y’ Wi g &1 98
Tt g 1 YAl G FITET A7 AT §1” T A T GG T T TR AT S & qo
TEH STH 371 § 307 T ST TR ST 8 BTe8, ], Tstarel 3171 6o areleh o, Sfeh 31
36 oret Tt & Tor fre-g o 1S §o10S | 6 oL kT &S T 71T 9T foheq] S ShTehl
forame st St foam| ueeq sre | STHT, geeft qem St axit | gsft s o

3.1 Ut oY 3 T | deh - ISt 3 ok vet & e 79 g 5 &

1) Ighied H AL, e, S, HA1fe S ot ot ol hiwd gfg % Hror faee
AT SITH BT 31 SAFTT JEITR e | §9 a1 98 SIrRiier it o et Jaehreti 607
T A T =Y

2) IGHA | Al ROT hl HEAT H oI5 ARk (g BT 8| g o THIH i o q21q Al 36
T AT T TG ST AT $HeRT TR ST &1 Wl 8| U AToET 3BT ek & et
2, STt it &

3) ISt & o & T He ST Ok [QAT ST @ Toh 36§ Ll o W H HT SFIT a1 6
FEAEEY R § R BRfY)

4) St ot oh &1 H I oft heT ST € fob I€ HIEH Arar 0T SATUTNG € 37l SH 3T oh
feraor & o e

3.2 Ut ot 3 foraer & ek - it o o fomer § ey ek fodr oma &
1) I e AT 2 o it o & 331 Y et gt ST BT 2T €, 37 AR Ud 3eane
T T Sfhel ST 9T 2, Tohed I8 Tk q0f &9 & W& 21 &, 1Tk 360 v o 3
=1 BEAT-LoT it safehal & eI ol BIdT 81 3Td: S YHIGLoT e ST Hehdl & A foh gsit
<hT |
2) USIT T AT GRATEHT shl QT T TINT USi 937 oh SITed 1@ Hehd &1 36 e H O o AT
frehTel SRl JehET Tg o HehdT 2l
3) I +ft e Sar @ fop OSft o & s iR fiaeafaT sdtcefed St 81 W] 39 @k | off
IS el B, iR ISl R ik T & IR @ ST ?, SRR A o1 36 aud §
aAferer 3TaRry St et ram
4 Jraferes aTiyehT (Terminable Annuity)

RUT SITeH hi 39 ToIfer o1 9ere SATereh el TASEei o foRaT| 366k ST=id R0 shi Tt
T O OTE T SATST ShT AT i fohedlt § wiie fomm ST & o wicrend sereht ST e fa St
1 38 T o SF=Ta K97 T WR ST TN o ST 8T & TR AT o GHE &1 0 K0T T e
QU BT T BIT 81 FHH FLHIT T 30 1 WK HZT T8 81 ITaT a1 ST 3h! ARG o] a1 L&l
21 =g forfty amar=raa womeft qer et sRuT o fore Stoemrl S R
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5 aaﬁraﬁrgm (Reduction in the Rate of Interest)

forefiar Hehe o vy TR FHuft-ahelt T ohT TR TIoht SATST Sht G H heldll shl Tehwhl
YOI ST Hehdll €| SO SATS ohl HIAT H ST 371 K07 3T YR = SIer| |rerror aiifkefa o
Ut fafer it wrererar T <f St 2) Sﬁm%waﬁW(Extraordinary)%ﬁa%mﬁ
& gHegHT =ley
6 =BUT 31'{3%5% (Debt Repudiation)

SRUT oh AT o1 I el Sfereh STTHT Ik 2| 56 forfer oh 3wl Tehi B0T qefT ST
T TAE i ¥ STEHR F <l 8 36 Alioh Q= aRfeefai § STomr T8 S geRdr
e TET S T eI T e qHTH & ST 2 T iy § 38 K0 9w e 8 gehar| 3faer
T UH I2TEX0T fHretd & Stel Geehi A foraeft 3807 shi amor sl @ $ehmt o foarm 81 g shifed o
T 1917 § &6 = T Tl il SToemIm STee 6 /07 2MeH o dioh o &9 H WIRR T8l Fid ©
RAT{h ITeh TR AT KT 6 MG A1 qUHT AE| €, Sfcsh o] 0 bl T FHTAT & AT fohelt
O o1 GrIf T ESUT € 56 TR oh K0T IME o lieh shT TN LI €l L Hehell & FiToh o8
Te T[T SR €T 7, TS ATk el S Tohall & HTHI-IRIT 2his T TehTE SR0T TMTe o 39 aileh
T TN T Bl & Rk SHY TLRR 8 ST T [T4T8 33 ST Bl

FEY foh AU o1 7€ I T dl & T S0l 81 forawft smoT o 1 o ferg ar
59 Qfct o1 T ST ST |kl @ FRiTeh STt Tt feorfcr 3 o fo5g ST €) & ol shifea
o o1 98T hl greraTel Teehi 3 39 i o1 s fomam o Sterfer Se 9teRr g 7T = Swett @6
WA T & §72hR L faarT| TSrereh werterey &6 o1 alTg | sigd it SATfleh giiar 33 ugh off
7 garm%ﬁrmﬁﬁmmamwm (Debt Repudiation through Inflation)

Tl ThR TET-ThIfT o HROT fod w9 § 7 T SERAT FT 2 A8 39 W i
AT @ o SROT ST T o T Thif 3 GaIiTHT foharm T T A1 Tl it 39 qeiaT ol Hifseh
ST & SNe foRam T o A1 e STeushTioreh ST Shi feurfa § Thifa st oAt § wmiie
for STar 81 efentfcren 50T & SEEhT TEITEAT S TEdt 8l IS Rt 9T % e 0T ST STfereRiT
STTRTICTeh 0T &1 a1 THIT 0T STt il Fecaqu! ATeam T &1 wehd 2|
8 B/IT TUT-AWUT (Debt Conversion)

0T IR KT TG sl To8 J=terd [t 81 36 Fifd & Tl 9hR JaHT BUT i
AR &Y H $FTaM Tl A sfeen T 0T 1 T3 w07 § afafda s adt 8| SR 39 Aifa
T TART foRIY &9 § T AT &, ST 307 bl TR ohl [T AT [+ehe 3T ST & T §LehR 80T T
WA i | 31wl Tt 81 36 TThAT shl K0T 3 TR0 it T ST HehdT 8| AT 98

< ST 8 foh ATehT S0 qitard i Ufemeh ot el € 1fd e el € foh Sit =ITe 9 01 i gl
R0 H R Y SR S T =1 3 0T R YA Tohe ®Y H TTH L | SFER o ITEN,
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QTR ST 61 U A AT HH G ATH ISTHT, AT ST & 9 il HH FA & IevF
@ TAHTH BT Bl 7T BT A I5c1 1 &1 BT TR hgd 81’

0T e Y T8 forfer st & et aen 399 R foiy w0 @ 37 sreferarnen # i v
SR S FoIT -3 AT FHHT B qAT g AR F51 RIS A v steae € s @ A
FHLRIUT o Wk T AT slTe qeiT AT o forawor § Ica=T 8 arelt forawar & Sar s/ =
STt 21 78 ShaT STl @ foh 7@ SR0T RN 1 & T fosh K07 3 A i T it 71 2
9 /T YA: e (Debt Refunding)

HTHTRIGET TRT S60T G T KOr-99: 3ier o offr 9 78 o § W 7% 3 74 2
U7 qitar oh Reerfer & SRUTETT o K0T T ST 36T ohT Tt SRl (SR0T-03T) Soft fofam ST &,
T4 TR I Tl KT HT TR 2, STelfoh 01 H: TN o e bR At Tstehiar Sfergfara
I TEet TSR # i et @ o Suehl forshar Tfe & QU SOttt ST o ot 81 39 Rt
T g FI3 ATERAF T & o IUAT SRUIETAT, SRURTAT o &9 H o1 &; AG I8 M & g
foifera =roft wrfersgforit st = @i 21, o SROT afterdd H RUT-Me o a1e o JE RO ST
21 I T K01 A ATl W it o Sita € o s U & Sft s o atet ot
VT T3 ST 21 07 3 o e e 3@ g & o 31 @ fof 0 =R o s & g
ST hT TERT T AT Tgar W 78 farfer Sies 72 wifer 308 aeprt & sworerfiea § sveft 72t
3T

T TR I T ST hT T AT, MY 1| I8 Tty o1 after=-faer & 56 gfe & 3w
& ToF SHH FTHTRT SATST GT AT 4TS shi et oFf TRT H T 3T ST 21 FHoh el AT
I TR FH Ao T FRIfia forar ST 8 oeeg 39 I8 Wi o1 Tean @ foF e
Thifdes Saf Sc1 wohg kel 8l Afe it feifire wivfaat st Siar = 7 erdier g1 afes sl o
TIT SATTIGR Sfehi = GIaT &, T 36 YehiX 3T W THaa fafer § =2 &

IITH AT WA o6l foIferal o sTeara @ 91 8ian & foh 1 9 4 qo ol fafewdi (1. st
e, 2. Tar Ffer sveram swor afeiies S, 3. S &, 4. AT aTfiehT) o ST=aid ol 1
JTEd ok T SATST T HeTd ol aF 30 W WA BidT 8| Sifeh Sat foIfer & =41 a0 7 g6 &
SRUTETT ! JoHET BiT 8l 631 ey w01 STeiepla & RUETar sl % ot TT6 AT a1 a1 THN
o1 | agd TR St 21 7ol e whif fafer o oft sorarar 6t @1 gt @ st soff we o fafar
(SRETST: ST TUT=ILOT QT 0T O S & STHT-=T 507 3BT 1 FOT=L0T T T2 BT 2l T
BT e ol SUUH faferdt # & st &t fafer sqoemelt St =iy, sk o o ffsa w0 @ $
T HET ST Hehd FIToh IS ST T T AT FL ATt o¥7 ohl TR W vt 3t 81 ™|
R1 H St o gt 9 3 o ST ST MY i fter st
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3.3.2 Tk SBUT o G (Sources of Public Debt)

STk SRUT <Rl @Al o ST 9T &7 9t 8 farsqrfora fomarm ST wremar 2-(27) 3tidfies sRoT qer () oI

EYI
4 ) .
. ST =BT
Il oh TR T
ATeh SRUT o Joh R
EIREEES

\_ J
(3T) SATATeh KT o Gd-

(1) SAREAT FRT- TS FMUST (S T=A1) T St o Jreas § SAfwAT 9 /07 ST LT 2l

Tk HAEEY Gre ISt ST € gt Hrasifeh SUHNT | =t STd | e s3Ik U
T K0T Y& LA & AT ATHT-T SEehT TITe STehT ST o 3T 9T WX U<l ¢ ot o sr=rd
81 TS STeT ATk 0T o ATEAW | AR ohl Sl ohl Teh{d oY (a7 LT © af 308 Sk
F GUTST ST bl AT BIAT B1 AT Shl 31T JTH BT SITT & qeT STfeaaeen it Scareehdr
Tt 21 foreprasfier steferaerenl # amT-aaT e TaX W s A 9Tl AT et S
fftsrar ot Taelt 81 38 U o Fawr R ot e s T foR ST 39 9 T

1Y GIE H Thald] %‘gr‘eh‘é DI ST ISR AT Ll K|

(2) TS it wwermd- N - S forfrr deomt S@-sfan wrafat, 2.80.978., e

3T Wt T5F o ToTT K0T ST A o G &1 FEi 5T werett g sh e d off fraw
foRaT ST Tkt & o] 3oh1 o ToPararTerT o ShTXOT 3 SEITE BRI A0S e favfrat
S AT ek GUETT wmerdt 8| 37 Seernatl hi ek amve F Wil W R s
TUeITRA A I BT & ot oft SiRaw & srem & foTe 3 e @R ot & 5607 341 7
At 2 AE T 3 weE A went gfoyfoat it e s aen amn o e
forggrfierar srerdt 2

(3) ST Feh- SATATNG Siohl gRT i TR ol KU1 ITTSY &I HehelT &1 AT Y& A &

o Tafies e BTE-FHTer T wE Hd € 9T 37U The-hiN & YR W [T ¥
sferfcrat TS h FTd T&d 8l SToT ek SlfehtT ST | oha IRy el [=ehreft ST,
SRt o @l § HeT-agt " Bl Tedt 8 sRiifh <okt % HTEAH ¥ WA grar T 2l At
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referereeT | i TSR <hT a1 forem &t Afafees qgn o & wehifa st aem 3=
B ST 93 ST T&aT 2|
(4) S - Fra T Sl FLHRT K0T AT HT T8 @ B 2] ThRT TTfd o TR 0

e Seh TR T T Y& FIAT 8| FM1h FrsT sioh TN o Soh o & H 1 i

2| 3Td: GThI o Wid | 07 o &G § < 7T U7 71 K & St 21 FE 5o 9 fofw e

T T STIIEEAT W ThIfTRi T vear § S T TRy FefEer w steesh

BT 8l

39 G, RUT o IUUTH GIdl bl &1 S | ofieT ST HehdT 8- TS SRUT 99T -SSR0
TSI 3KUT o ST 39 R0 Rl TT SATAT & S SHAT § Tof=oe o T SRy Sffaat stea
forcl sh SereRt STH foharT STIAT 21 378 W31 T USft SITST | ST STIdT & T $9eh! SITSTR Shiwd
Sead T Strar R1 sefer 3 w1 [ A-faftmr wrer gt @ amw foam Srar @ 598 s |
TLIET AT ST -1 ST HehdT SHehT NT-STSTR SRUT hal ST 21 TH SH0T o SeTe0l &-USe T sherd
T O T STehER o sTeid ©Td | ST T3

QAT AT ST (Floating or Temporaw)ma%aﬂT%ﬁﬂwwmwaﬁ
F 12 9 % et € foram STrar 81 am=aan 2AfAfees /T (Unfunded Debt) =il dTaT KT shal
STTAT 8| T 379aT Ffeh (Permanent orFunded)Wa@ﬁ%WWWWﬁﬁ
fafor & 12 weia o1g 2T 81 36 aL8 % KT &7 YR o & Hehd ©-[1ard tater & fore = siffsa
3Fdfer o fofu| ueel 1 @HTer FfereR /01 (Terminable Funded- Debt) T ZHL s STHHT
f3f&r =0T (Interminable Funded- Debt) 3&T STTdT 2

ST AT ST TSR Qe 3ATTefeh gl # f=Tar o woreasy iy forerrazfier ot & =801
ITH S ot F=7-1= Tepeiient a1 SRIT foRaaT STTT 21 |morearaa forfier Seermsty qum ST ST §
SRUT TH 3L 3T STE FohT STTT 81 shvft-shft weehm e forRier witfberferant o Stframd Rt of wehelt

& 31era AT S ASHT AN R w2

() ST AT AN /T 6 |

Yk ST forehrer ot wepfa & ofter ifer & Tieies forshmer o sTTargarshat e Afafeh
greET Shl Hifeddr o o srer swr foerrasfier 2w o fow ues srfHeriar @1 5k forr I e
ST TS Toeh e L Hehd| T&T SHRT © Toh foremmasiier srelevereed Suctser STidiie |idi &
TT-ET T AT 8§ SFaiedT Gt & ot ST ITH S hT T T 2

forerTereiicr <=1t 1 TR 3O forehte hRishul o foehfed =Tl shi TRaRRT & 0T STH
Lt &, Trer & SFauiediy forear Tt oft 37 2T T SRUT U U &1 T HEATE B-ITal ST
TR, fopaeiah, stauisgia form fomw, Siisder forermer € a1Tie) 3ok St o fomie aptt
forehmer 2 +ft TeTett SH-URTE foehre sie S1e @ +ff 07 ITH foRaT ST deha 2
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3.3.3 forerTasfier 29 o faeelt swoT @t wEea (Importance of Foreign Debt in

Developing Countries)

fereprarsiicr < & forewft sRutt st freT wecar &t wepa ©:

1. I o WHI TATH ST=1eh K0T ITH el &1 Fehd &, SHICTY, SITel K0T shl ErRIar ot Sl &l
TR AT 1S oft Ju7 T A § e I8 % wErer g v T forn e fied foeme ©
FAUE, ST HTfe 31k 920 A foraxft mOT et g o1 WITer foha ol a1t oft I8
T o fore faesft swon it ui sedt 5 @ 2

2. STEh{deh SR S P, STG, F@T T QM o SHRUT IR H TR M-8 3 &1 Bt 2l
xT | 39 &t ot qfd o fore wret ot tvTer Tt 81 AT H gt e 18 18 St @ T
o T AT @t o okl T TR off TRl R § 37O <7 ok ANTGHT § 0T AW
A | Ehel el €1 Hehell| el S8eh HTH STl KUl i STH shid o SAdIoeh GEL U1 T
LSS LG

3. 3TTifer forehmer bt T forenfira quTt oht oTueT forerrefict umi # 31ferek 81 3 391 § iy i
ST, STk SIEEAT, s=rd J Uit shl w1, SAMRTe, sl 9 TrRnTd SR & SR
HIGHT o ST H 370 el T AT ST forehrer Te o "o &l SHIAT SITel K0Tl
T T o forT 3 S ot STTfefek forenmer weviar et 21 <ifh 37 <w11 ol o o sfafs
ST, qeRRTE, I o wefiAr 311 ot off foesn & Trnd e giar ©, WE eI H A
=med gu +ft 378 forasft K0T AT STTarwE g 2

4. e Torerreaitel ORIl H Heat AT & T 39 o1 H SUSTIRY sht Reetfal 3e=1 &1 STl & e q30
T AT 5 T T S § STeleRTct A (=TT bl 97 T8 foRAT ST Eehal & $HIT ShaTich
Sl TQT AT STNT-L-HT o faremd o foaw foreeft /ot skt Heed sig ST 21

5. TSRt BIeTSAT o B o RO R o WA GAAIT shl SHET 3¢9 Brdl 8, JEeh
et o foTe 391 A1 95 9 A T & S AT TSl 21 AW TE o THI g4TS A
T YA AT hl AS-hIg, S=GURT o ToHTeT, STY o Shol-sh@HT o HUT ok T &S
BT § S0 6T STefeaaeel i U € ¢ STl 2| UHT 30 H «Tey 3Rl 1 Sgd Heed sl ol

6. forerTarsiicT STt & der-ftehl a1 T 1T TS BraT & SAfre forgeft Kot oY Terar & 37
I SRl ST & AT TSR ST Teha 2

7. foreft fafimer & foro oft smer swot S STTavEeRdT Uedl 21 o/ 9w & faidt it orvan
HTATT ST B1d &, T8 <37 STATAT 6T A LA o 7T T hT HETAAT T 2

forerrerefier auTt & forg foresft sRUTl o Weed a1 & e TR foraett SRt ox fHsiear 3w o forg
ST B Wkl 8, AR UY QR SEAald oG ST 2| 6ok AR Siqay sATSl o &9 | 58
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<t TR T TAM AT TSl 2 3T Tl qo e forawtt Ko o) vl T sret et 21 o7
faraeft =KuT o grery # freferiad sat w e g ST =nfe:
1. SRUTT 3T SR Sfter Icaraeh & § foRam ST =nfeu) Erer & eR 397 st FrRifd s qen
STTRATA 2! T T JATE HEAT =R
2. THatdt § gfg qum SRl § ) 1 ST 39 a8 SFaidd R ST =nfe o gere 3
=TT 1 et otarfn & wierd & s
3 3RO | TEIf-ad ST (Service charges) 3T T8 2T AT ST=TAT Ik INYH T TS
3T 6T Jfg T Tk ST AT AT A SATEL <FeAT S|
T TE, 9T& % 94 9 foger § qepl I <@ | F1d 81T & o ST 3K sl o1 (o 8 <,
FRAfeh ST ST BTT O Brelt € Tl &, T STaT 0T ohl T ohi ST T 3freh 21 gaferg
ST FBTT Shl AT a1 ST HehdTl
3.3.4 ¢TIk BT H Fr'graa?ﬁ <hT Hgod (Importance of Small Savings in Public
Debt)

forpemfiier <=t o STiAfh 0N H O-Sadl 1 (ORIY Wecd ol 8l Cqread w,
fashTaTier 39Tl § e1g-a=ia 9 A1 8 {78 W HATARE cTidh BT HATITRA FIaT 8177 TR S
ferenrersfier <1 o @111 it SdH Faf Je S et € o 7=l o Tt 3T hY o ° &
i ht TRT H g Bt ST &Y 81 Tt Tial W6 BIe-BIE TR T SUFR H Siehi Tef 1= foretr
GETY ST a3l bt fored . forarm ST T € d1fer UTHiv U ST ShH-STT S o Al ok J&T S
ffiorar srardl ot 52 €, 3Tent dwr o forehmer & i forarm ST weh) <A Rt g -aiE § Siewted foRam
ST T@T & 56 AT SRl qe 1= forciier Seemedl o Te-aad STV H Wi S 3ATTe
forehTer o T |

TR T, ST Tl B (AT Heed ol 21 AT Tehi YSidtd ot & /07 IT6 it 3
Al 39Y G ShT STAT SGd & ATk SATST ohT YA &1 a7 ohl TohaT SITQT| 36« o1 a7 ohl
ST ST 37T S=rdl o K0T Y7 B 9 =1 1 okl saret Taf fret arwm) oo Stfaicn St sl
% HEIH TS oA 3T 91 © UTH 214 I 36 o1 ohl serd] U ST SATST (ST ST & 39 o7 o foig
&TfenT I HTYYT TR ST HehT 81 39 T ATST o ©Y H 4T ST 9Tt & hl &T=al0T &1 o7
o el ot it o1 B v e 3 fereor <Ry ST 69 B

BT TN Dl (ST &G F ST TH T Tk 37 AT +f 2| 399 I&gA Al Hmai i
feom W@ ST "ehar 21 € Himr 9 At § BT I=Id I i 3Ted yedt ©, 39 €T a%
TETEhITer o gareh Ue Jreft shiweli ot frafsror ZorTfia foherm ST SehdT €1 el RO @ foh SATST TS
ot forenTareiiet 391 | SISl S=Ial ol ST o o [oTT T8 - o HIRIShH FeiTC ST 18 & a1 AN
=1 I R ST T R
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3.7 Tieh SRUTT <hT TATE (Limitations of Public Debt)

Torelt +ff <=7 ST TR ShT AT 3RO o T 2 AET @it 81 SOl AT it Tk Wi B |
Ife 39 DT T SITeX ST T T3 fomam 71T at 3ok TR0 HTdeh &1 Hehd & dTasT-eh sR0M o ol
G BId B- (37) SITel T () A1k 0T qT (&) =1 <hi foret sxrareem

4 ) EIBEXI
rasT-eh SRUT o GId AT R0l
L ) o1 T for e

T Gl 3t STIT-SToT EHT BVt 1 TTelT(-eh K0T <l EHTSAY At forear ok foham i weha 2:
(37) T SBUT <hT HHT - T: T el ST © T foraett swont <t wimm wiftra 2t  =iifer swor
S ST TS 0T & ST TS T HAHTAT 3B0T A&l < o1l SR0T o | Yol 30T o Tt T
o1 3Tfeh e TrsiHieren Teorfa st wel-|et qedieh T ST I8 S foh ST 3R0T /T ST
T ?, I TohT TAISH € T ST T&T & 3T 3GRT STANT el fohaT ST &7 21 Ffe /07 &
SYANT TG HA1 § (AT ST &, T A4 K07 T FohaT 81 Al K0T SATdTeh Frl
o foru foram i <aT 2 = SRt 3 e Treg o fi-ATg o W1 I A o fog forn ST 8,
1 3RO 3 STCAT A KT <7 AT K0T &l |
() HATaTer KON kT TAT - Tk /0T 3TYT A7 & TATRERT § I16 fohT ST Tk &) I
IR H JSTAA 7 B ST &H UHT FHodT L of Toh ox1 § FRERT SMEe €, a9 I el o
FhelT & foh ST SKUT 1 HAHT ST § SEAT ST ekl & T SSIdTi=1eh a1 H df Uelt
o1 ot e T ST TRdT | 3Td: STANER K0T I AT T Raa gt o fft
T
1. 9 337 3 AT ot e vt ot Ik 3T==T © el SKOT-STfY sht ST Sl gy At
eI ShH B TET 2 T SR0T ST T €T R SRt ifsh ST o ek & & ST
YROT-UTYOT T 5 UT T2 B S K0T I ST 21 2
2. 0T ST THT TR AT o SR off Tt Rttt 21 Afe aeehm ot Hif dreisiieh w0t
Sl 3CUTST hT § oI FH hl & AT KU1 GATH AT § i FehdT 21 3Heh i,
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TS WTEIST(+1eh ST T STANT STIITEH a1 H (AT ST & QN 0T 3hT AT A
il

3. 518 297 it SR it G TSt B, SEehT SRUT UTH i sk €T S gl afe
1S TR U T <hT &1 AT T L Eehl @ ot 30 2 h07 oft et ety

4. TST9 =1 7 ToITaeh SARRAT Tedt & 3§ SRUM i ST L H STgfem grftl Siet
TR T Bt @ o7t 9% Wt orf § Sar 1 wfaffies st R, 39w
a7 e

5. TSTtfereh FeeraT o ATer et SrRITe ot ot Sor-ify ot #ar o 3T g 21 Afe
R7 H T TR &, THT T KT F 5607 h1 4TS ATCTAT ST T&T & T 607 A

A7 | et gend 2

(&) e R o e Y THT - A 9 # Wi =1 Se o ©, SHeRT Gid Al BT
T I ST & 18 50 S Yaee (Deficit Finance) %€ Tehd 8| SHI-GWT W TR
o Tcdsh TSg o G 6 3T § 370 531 3 Uil shl 7T 2] STl ThIL shl 379 =T ht
it & =1 FIal ¥ 3T LT KT ITASH Tl Sl €, el o€ Tl W ol K07 of ofell €, AR
36 0T AT A1 BITHL L AT AT | ST ST | I T ¢ Tof T =12 FobeAT
SIfheTTedt T T BT, I8 I @ § SR0T ITH Tl T HehdT & SRUI o T shi +ff wes e
T Bl 2

3.4 TR SHUT T Ta=e (Public Debt Management)

A9 |, forermasiier 331 g a11ffer foremmar Y SAreram ¥ oies SRuT o giETor 3T
TTEHT H TR g LT ST TET 81 37 Q211 ohl SAT(eh TR shT 371 THETSTT o |rer-are /o7
o Y- 3h! THEIT T T AT AT 9 TG 2| IRATehdl I8 & Toh TooRTE o TFHeh =0T H 3
R A AT o TR ST &1 FehR o6 SR0T AR GRATOT H o foTu T Sfe SRUT o WA 3l 69
T A A 3w e Taeke Reufa o o u Fifeh 37 <9 3 w01 Yawee Stua @ & 7 fomam am
R SATTI forehre o T SITH SROTH ShT Sk Saiel AT Scish <31 o [T STTaeeh BIaT 8l Aok
U7 o T&Y § qTea I8 & Toh LRI SRT K0T UTH HL T KU o TG L skl Tl o1 a1
1 arielen el ot widepet e el ugHn =Ry sfces se@ feordr & |rer srfdes foeeme |
T e =rfey)

TehrTeh! TS, STeh RUT o Ja=8 § dTcad ot shi 3 fsharmstt @ & fSies areaw & &fien
SRUT %1 AW TE@T SITAT 8] 0 Yo 1 G 39 Gy oft 37T ST ik 601 § 18 Y6 Ifa
(Net Increase) el &Il 81 I8 off &1 7 I ® foh KT Yelwer Shl THE 6T 33t © ifeh
=07 Tt 7l i €, Sifeeh S ST T St B <{feh ST sredE i) € sEfere qu s
WW?‘{W@W@WE&T 3T 7| aTaEt (returning), SELTS (Flotation) H%]Tﬁﬁclﬁf
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(retiring) o T 39 YR fohT ST =nfew oo srefeaeen =t siferan orifels ey firet ar
=Fam e g1 2 TEft e SRas 1 R @ R X T v o oTifien e sy
TR BT Ehd 8

T FeaT H, T i TIH, TG <7 ki $H TeRR fohalm ST =Ry fo srefesrarear bt
Hfera ST T TH 8T 3TeAaT =AW S BT B AT TR ATaST(-eh 0T h AT
ETe TeierT Y TETRIaT | Al ® Y 36k T ThITAS B Hehd 2| Sl oot oft it #
gfg A | 31 vt ufRufoat o =wor o1 yeig 39 @ fora S =nfew e stefeemen o
TETEITCT ST HET STEEhIfT shT G 7 e &1 oI THTST 9L L hT WR 5 H i T §6h g
SRUT 1 ETET, GRUa KON o ST S, 3 S el A1t shi &€ 3ATfe 0 A foam S
AT B T8 A&, TATeh RIT -YSeT HTeST ek 0T oh! GTEHT FFerwefl fargaaredt o fafor 4 gl

3.4.1 ¥Teh BUT U&= o TG (Principles of Public Debt Management)

IR 0T JoI-e & Fraferd 3T fagi  31o-310 forem 2 81 350w fogmi & fomm e
2

1. foRfeTa 5. 2R (Prof. Philip E. Taylor)

oI, ffera €. 2er (Prof. Philip E. Taylor) T It ufeg Y&dsh ‘Economics of Public
Finance’ﬁmmwa?ﬁﬁﬁﬁqg@fﬂmﬁﬁ%:

1) ek U1 Y&-8F 38 T8 BIFT ST fSTHE TR bl ST & K0T sh SATaareh TIRT ITH &
ST 3R THT hd THT TSR W a9 gara off 7 ug) o9 &, =IO & &9 ¥ AN
AqH 2l
39 HgId o STTER A0 T T4 59 T8 ST 91, foh LRI shl STTareareh 807 TR ot
SITH 81 ST QT 360 TT1RT O TS ST &0 T 6§ 3 <A1 O] F0T 0 TSl ohT 3T ST
HY 91 W FAA & Foreeh T i st ST aedr 21 36 TE & Wi | AT g
ST &THAT HH L& 7, 37d: 3Tk faehtd hl gX o S| 7= SROT YaieT o SH7id saTsl
T G A T & T &Y SISt o oY ST A ok ST g o ot SRt et 2
56k T 3t SR0T <hl HIAT <hl THT T §U I SRUT ol U &1 §H H @lie quT fofsh!
1 STt 21 39 forar @ farrehdiat o fafst ot ol trarershd e ol &1 STl 81 $6eh U
= A I8 ot Toh K01 U & o1 o 1t § Shiesd A2 &1 urm g9 A o qrewm |
HTHR T ST STTHCTAH SATST X ITH FHLA H GBIl 81 §6 I bl I FLH o [TG
ol o TTied S 81 Hed I | HLeRR] SIS T ATed ok Hodt 52 ST {1 o Sl
I SATHE T L FohT| 39 eIy H TR T 07 STH AT oA &l S|

2) <ieh /U Jared e ofife fohm & 329 o O%el s § OERe BT =T,
ook | FEor STifeier forerm o 32 ot qfd =q fohT ST oot w07 Wiy | sTcafersh
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e BT =R Het e W S 5 9 W SISTRT e et R, TR 6 3 9t
SRUT TH AT TR, STEE 6ehT SRl T el shl 7T 0 Hepelehil T 7 9| 311
TeqT H, 3T AR | K0T & T =nfee foreht diwia suvi yafe St @t 81 0
3ferd =g g foR Sfeht & =0T foram St gwek faradia, ThifaeRTet & SRl W 9 ¥ A K0T
ST =Tfew)
3) RO hl HCHAT UHT BT =TT e Srgforarsier Reefa § SR i 3607 o ol &0 8
FH STALIHAT TS| T[T TG % T K hl ATERIHAT Hl FH FH & ¢ I8
Sferd BN foh RO % WA Skl AT QT S| SHeRl WeH ST IATET fsifeRr
Fleq (British Consols) HET: kT I i fafer 7t Futfa e, 38 W=
TAf2rd o & SaTSt T rTaT foRa SITaT 21 U8 3T 3t araslt STere U SRUT shl ¢ SRl |
SR 26T TSI B S e % STTER O L 8
Jaft fo 3wtk fafir=r fagral 1 o1 i & 18 a8 el S dehdT ¢ foh afs 3
gl Ot SHERT-STeT for=me fofarm STt @ et forelt g ohl hiSTs Sufderd =2l aid weq A< 378
Teh AT AT L T AT FoRAT ST & el bl HISATSAT shT HTHAT ShiAT TSl & HATTHIA
AT FEd BId & Uq &1 SRUN ol dgrardl § Teor forshmer o 3eva sl QU i1 i BT, foriveRt
TG H| He e H U ST & SRISTIHY 1 G R H HerrdT e et w2
V. TE® (Rolph Earl R.-
. % (Rolph Earl R.) ‘Principles of Debt Management’ ERSIEZERYI %@ﬁ'ﬁf are fagrar
! ATTLIH T &
1. STAea S/UT T SATHAH STHR-ITA 0T Hl HTEHT TS STHR T STHAH Tl o
STel SIeh 0T ATE ShT HIHTT STATRIAT 36T EHH{d AT o ST | it 2
2. /UT hT ITATCAT H qREAH-Tcd ided 07 6l ST saar i & IEn
uftafdd Bt Tt 1 afe s i fafafer & oSt 2 9 wor & Swnfiar s 9@
Toroia bt <t 2= § SROT St SURAT g S|
3. SKUT Sht WATATT SAATEROT 26l S AT AT b1 T shl T H Al AL =T
foam sy at seek wwor st s 7 g 2 seek foodia, afe w0 it stead qrae
ST SRl IHehT G | GREd AT s1eT foar S e sh) s § et g1 s
T fre 21 31t ot BT ST @-
(&) AAfe Tfcrfrat sht ST W 2 AT 3TH Tehal AT AT 31 0T ST BT =11y
() TeheT UL qLeAdT ht HHid YR &1 BT =Ry
ST ST It o JU B TR ST GRT 30T T e WA STaer i e X fsft = #
g grf
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4. T/UT hHT ATAT-ITS ATk SRUT shl GEHT ol Sied To[T 3ThT HIET 92T &1 S af {H9sit =91 g
ST 38k T, Ife SHehT ETEFT ot foMT sIaet SRUT shil AT oIeT & ST df 369 st
S [ ST 99 a2 ol L@ 3.1 S0 &9 foma ST gehar 2-

SrddTelId KT
3.1

o o OX 3787 T TelehTeti= =501 TUT OY 3787 X STTTehIct - 50T shl Fafdfa fohram T 21
DD @ fia o @ 2| fe § P, P, P, @9 P, fAsft 311 %1 =2k R ATeft @
@ & ST eI To ST B9T o HANT bl Fohe HAd! &l Fol § QAT 607 75
fuffa 21
T foRIT P, |9 31T 95 W a foirg GO 50T 1 <2k AT © SiT o6 Teet o oT| 37l

T TLHR RO H TAT H FHT TR fomr =mor o ft o <t ® < sue TSt =5 g
ST A AT 377 SR0T | ShHT o o ShROT STHehTer 1 3T STeUehTe 19 SRUT ST GI1T T
forg grr wef¥a S 21 w2 wow 2 fo p ok P, & S1firer st =2 ot =i e 81 3¢t Ok
o HATHTT T IE T ToHAT ST Tkl © o b qT ¢ Tofg, shmrer: 37T oft st Tt 21 =0l =2
F 2

5. SRt ok ARTEAT HRIT THT THTA- TS ST siehi hT STRIAT I T AT H TGAT © a
3T 10 THH T& T, 601 il et o hrer stefeacen § Thifasrt yaft s1fers gomet
BT 37 TR ST ATk A | for mram Kot 31fiek St B 39 oXE, St &
STRIeTa 1Y o off K07 T FefhTetI= AT STCTRTEN Thf T T 9T 2

wHard o KT e o aft T sht g st el e &9 foran S ekt @

1. Tzt Al strevaeharstl 1 qfe et =ied| fored weish feufe 3 et foramar s

T8 T g forshTe Y o TR & Teohl
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2. e 0T 3h1 SATST Hall AT =[AqH BT A6 FSE& TR hi FH TS 9T K0T JqAd
21 Tkl T E FHURTATSHY ht +ft 0T I I AR BT B

3. STITIFHATTIR ST Tl ETEfhTeti= ol b1 ST & afad dest &9 5 @rve &
Tk qT (T & HUGTAT SIS & ¥ TEHd 81 Hohl ITT I8 Ieci@-1 © Toh defenrefia =07
30 uftiRafd § 7=z B S SATST U o 924 shl GHIEATY F & qAT SITST &L oh o2 oh
30fiE & T ITTUshIci= K0T & i Er 3afeTe wedia = et © T, «hmur oy e
RIS HeTT & Toreeh 170 1! Uget &1 aTTR JedT9Tl o1 GHFERI @ odieh &l
qgar gl

4. YR 0T it 1 TetenRis T i wa Hifser i & T gmea 2T =fey it g firee
37 < TR fifer vt frerftor s 81 9 A § fAw e A ot 3 Hwer Hifsw ww
TroTEa <fifel T JITeT 912 ST 1 37q: ST S| H qH-a BT SITTeT) Hdsii-eh KM h
ST, =T I 3T TR (Conversion) TAT o T S T T 3607 WIT 1 Forsher fofam
STt g-aefY sy Tfdfen feerat qer gt & e 3 =ty

5. FTS A 0T HT Uk ST VT STCUICAI 011 o &Y H & ST STTRIIITAT sieh TR FeaT STt
& 1 UET IR0 H KT hY ST WA Aohe T H ST T shl STET Tedt ol Wt feerfr  AET-
whifrsTe feufcat Scaw g1 wehdl €] 59 dTe SRl hl STcafersh aerar qEreehita o e
=1 S ST 4ol 81 U =BT <Al Erdie it 71 Thifa forelt Sumr o w9 § Afereh gwrarsmett
&t gl

6. =1 Jaier feer aiffer faremm & Sewa it Tl S T TR BT ufeY) fRear & |y
TorerTar & 3o Sht WTfY o oAU /07 Weier § SA=reiieTdT ot ST T34k BIdT 2 Hel shid |
e 9 TAE T SUSTT foem™ ©dl @ 99 SR bl 39 98 SRUT oHT 1TeT foh S6eh!
SREG3AT TS BT sht S /T o S TS T US| 3 0T I AN W AR T
=Mfeq) Rt Emia TR Yt =it &l €, U6 THT I sfhi | 39T fordm ST 3t
B T3T TR % wme Tl A st s =few W@ g | St @ w7 A
3T S SR ATt | 3507 fora ST =R

3.4.2 RUT o= U Hifger Al (Debt Management and Monetary Policy)

RO Yoo U Hifsen A & farfa 29 & /0T Ieer qT e o ot Aifses Aifa &
e gH-T TTfud foRar ST B WWIE (Ratchford), SATfea &89 (Alvin hensen), i
(Meade) T 371 STefamifelt 3 +ft o1 e SR fobarm T3 a1 aftmmor & e =07 3 hmor s
T T ST 2 ST 81 ISTEXT o T Afe AEreehifar oX foreisror wefia s o foTg of o o afg
T ST 2 AT 36 SIS i shiAd = ST Al § 910 0 4Sh T o &9 7 7R 37 =rer o
&1, FHIAT SAUE 6 T FH o= T AT ITH L A1| $HE SEehlet | S0 o TSR 0 forodid Twra
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TS| HE S o foTT hesfar ofsk ot whifafortedt 3k =fifer st afermT s gem afer sitvet it
A T 7 Teh| AfehT TET (Roosa) 7 1= ek TEqa foram 81 et a1 @ fof ST wirer 6o |eft
T o AT | ToTIT SITaT & I« @iteh 07 T Hifsieh A1 8 hig foier T8 Wl 2l s & o e
Wmﬁmﬁmﬁﬁmmwﬂﬁwﬁﬁfﬁ@ﬁ (Capital Loss)ﬁ@Fﬂ
T =R afe % SAfth Yar X oft & a1 oft ISt =T 6 HrRor Ui itk w1l
saw Hifses fifer i e s StT@, wem )
wiifsen <fif T <res swor i o we fater @ svera 2, 39 wHe e S off et a,

STEd § TATeh 3BT Tsie T SATTieh TATRC & 329 o &g GH-aT T ST AT 2l 56
= e i iferrt o g foam S aeRar )

(1) "I cHS AT Y-TcHS T4 (Positive Management)

(2) AZET 9 (Neutral Management)

(3) TehTUIcHh AT RUTMTcH T4 (Negative Management)
1 GhTcHeh YT dATcHh Tl

Efewe FHE (Radcliffe Committee) TT HET TS ARG W 3{HEH SR (U.S.
Commission on Money and Credit) I Td ook fora B ST SRR & (Corporate Sector) ISl
T § 19 $hT LT & T I8 hes sioh &L o HTEAT § 36 &1 oh STTe0T shl THTII L TRl &
UH SIUE hl STATCANT H T &1 Fra1d sich o TS § T 18 SITQHT i1 I8 &1 07 gl
it T s 2
T USRI o ST-AIA STl §7 A2 ol TARIAT & Toh Tleh R0 Jarwel Hife STefesaeelT sl gwiera
T HHAT | A TG Heald Sioh G STHT 3h1 TR Hifsieh AT 1 T T 2 §6h SA=rid
Thifdeptel § HAfRTh @1g 1 galcaTed L 6 It ¥ FeThIcA STyl i dTeshrei
favferrt & aftard foram ST 21 sk foadiq delehrer | R0l sl STeushiel K # qiEfdd
ERISICIE

78 ifd T Ta-ee % T W o Wided @, Fifh ThifT el § et & H g Bt
2| (AT et foret TR SaTsT STeqehtet = ST e shT ST0aTT Srelt Ted! &) 3Ta: 36 ik &
HIA SATST o &9 H Aok K0T hT R STHAH BT, A 2|
2 AT U= aq

36 1T o ST goRT TeaIT 3l € § TR Ak 60T 1 S6i 78] | ol TR
(stabilization) T =ifer st Sk o ST Teelt  STaifer e K0T Yeier 351t o AT & 8§ it
R 2ottt o7t Hifq o1 Frarfor qewer wymar @ it R)

A, TRt +ff TR o foTq Ao deeer ifr T STTERoT T s 2| I8 TR h1
ST Gl @ foh STk Teieer o ShRUT HET U 61 ST 9T A df fEer 31 7 &1 SAfeer yurer wem|
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T ¥l BT STeT G0 K07 shi S8 7T AT §8 Fohr ¢ S fof @uft qUr K0T b1 7T &1 91
afe SATST U H 13 Tiar e 8l 18T & 1 39 322 ol R i o6 fIT sarst 2T sht 6T | hig
QIEIIH HEAT TS| TS & H aitert ol Teerfer o STt oX EtemT # = qiE e grml

3 AhTcHh AT RUTMTcHh T+

39 AT o ST=IIG ¢S T Ueh &1 3¢ BT &, SATST ohl &L ! =[AcH TGT| TSreer Ty o7 o
AT =T TR 3T: 98 6 Iev T Il T AT ShLcl B ST 5T U 6@ H HHT 3 HROT AT
TH g Trell & qe ZoRT Sreiehref= o1 Tei <Y, Stefer weterrer § gaeh foradia o € Aifa s1oams
STt FRATTeR $6 ST H SIS Al ST Hed 8] g A 7 FERI0N & ST WA STl &
i, s Sk Ud STt wee: faadia femme § =<
fi, TITH SATS AT & ST KT YeH T I3 8 AT @ qe HArqH QT T8t B R
WWW@W(monetization)WWWWW%WWH}TWW
B

3.4.3 BT Ta=e ehi THETU (Issues of Debt Management)

U7 eIt ohl T S 3 &
1 SHRTAT TATH TR I SHUT (Long Term vs. Short Term Loan) -

AeferTeAlT H/OT & ITHId AHTIGET SAST hT Uk MY &€ Tt ® U SR 3%
HiuTaR e 8l 38 HO h HA G B W IH AT A H Fe A SA@r @ Sioh
FACIHTA 0T o o ®y ISt AT § A9 (Refunding) foraT it S-aTR 3Tarserenat it 21
FrehTeT= /0T ShT THITASTeh TNTE A USdT &l $Heh ATIIh UH KT &l 98 IHH T TH-TR
T A T T el ISt ], AfRT 39 IF T W AT | o6 A B/ efepred= & A
ATHTA, ITTHT TR shl aftieh AT o AT 9T =T foram ST TandT| T8 et ST HehaT 8 T
=RUT o6 ol fORITE WA (term structure) 3T = SATST 31 =—ATH L % TATA § HTNGT AT
EIT%QIW(maturity)%wmﬂmaﬁﬂwww%l 3 AY dTUS
AT =TT, S farfmenat eiier s doo fewl

Tafy foh 8 TR STeehTelA STt 3t SrHehTefla STt gt & IW ot fawdt 21 ord: I Skt
el © for dTEshTet =RUT & 3fed 8 il Al fa (AY) =acdld 8 % Yo &1 ST 3l X He
Tehd! 7, 37 IATEXN 8 I8 T frarctar & for diefertelia =mor 36 uftRufa § o= g, 519 st
T o T I TYTGATE T & TUT A1 & T2 il I0fig T8 T STeTehreli= 3607 2 3fera gl
3T 7Ed qRied A UH o= ok foran @ o6 <spor Taegr v ariies et 2, Roraas foro
mﬁmﬁmmaﬂmﬁmmwﬁl(mbt management,

therefore, is a fine art which requires a shrewd appraisal of market prospects for a

considerable time ahead.)’’
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2 AXAdT (Liquidity) -
AT BT % TR shT HETfl shT T-1=r07 2rfch ot 1+t Eeft @ TSTereh SITe o eeh s41ST 3L ot
frrermt et 31 TR Se K0T T U1 H 9 Fehd! &, AT 0T A1E BT AT H-31T 6§ & ITH
foRaT ST W 1 3/ SBUT T AR (debt monetization) &1 SITAT &1 0T I I8 ToId Tl
TS ©, Tk UH SROT T SATST & <hl STTIeFehdl Ta1 g

U7 TR o &g 5 doh QU ST &-(1) I8 ST JTH L T Tl & T LT 2
37l SHeRT SEUINT THIE | SRUT shl HIAT SUFh HIAT o UL ST Tehell 2l (2) Thifdenred § 78
LT (FEA0T) IUTh A& WHT ST HehT| 0T hl S ST DI EfY, SHehT THR Hreelt
TS 3T & AT BTl T B R HRHT 37T SROT T ET-GS TS Hal Rk SRR
BITT| SHhT ShRUT IS © Toh U hl 31afer fSTa arwelt 81T, SISt oT 3o+ &) 31feres =it 2rfll 50
ICERIPARCIRIRIC

A

s Dt
G D
5
3
>
S M | M qaT B AT

3
%
s
vrl

Y

3.2
o & ¥ § for 01 1 7@y SI9 OD @ aigsht OD' &1 ST & aF q3T 1 7T OM &
gt OM' €1 ST 2, S8 T SIS 3h1 & Or § sIGeht Or' €1 STt 31 UHT SHiAU BT € Fifen
ST o T O SR0T TR A ohT 37 8, - (illiquidity) T T |
fafremmeRat 7ot aft@wrd e o dIEwIferar (Portfolio of Assets) ¥ TR-aterdl § Jfg i
& forq ot Ga B e 372 Stferes sarst T Strurm, wifeh it st W S s iy wim e
STt Rl 38 Thifdemar § 3Ifud & g9z Sam, Afea Aty Sl o i @ =
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AT AEEM ST SaT 2| @7 &Y, I8 STefeaweT § T s {1 Sl =T ol 81 I8 39T Tl
THZT ST ThaT| SISTTRT o TH K0T Al ST i | AT Sterd &)

s o &9 # 9% e S whd1 § TR “oreueRTeriT TUTe Hifa & WO gawe W
fAvfareaes guTa Srerdat 8l (It is the short-run stabilization policy which may act as the
decisive factor in determining debt management policy.)”

3 feeR s vifeRaTer TUE (Constant Purchasing Power Bond)

STV o Al i R ST W 2 1950 % HiNAT T8 § 3cqw Thifdeeh i # 78
STEATE T T o foh T8 s S TRy S e e e 1) 91 T A10E 1 ST ged
(Redemption value) SEFEX gashish H NG o ATI-HTY SEerdl M| UET iU THITd %
ST AR § B aTct B U fafanmerdt st sr=mar 2, st sid st Sicanfed st @ qur
THIf =l gdlcaTied ST 2 3o, Wi, 3Tt 3 fheive o 3 figral w smenfia svg
ST fee T #)

S R gl 3 foamel o wey St Aifd 78 9= uedt @ 6 1 TR % w
TR 0T T HH § HH FUHT FHLAT A HIehrer H K0T AT UEl ST =MeT dTfeh TTEgR
& T STqarht TRft StreTe g e e SrefenTe 1 st it & | §9Y T 8
4 BUT Y-8 Shi T4T dehteh (New Technology of Debt (Managemant)-

FaaE °, whifa i fufd some & o Fifser axdt & for =wor it srafer i awa foam sy
30 7T 31fim auEt (advance refunding) ek it der-ieh st T oft SITdt @1 Tt
T fafer & q&f & et Sfavfodlt o o o8 Tt Sifaar s Edied o foe et ST 2| T
sfcfaat Telt Biet & f99& SHT 1 &1 BiaT 21 36 FRIT T i 3T 3T Ud HEwhIet
sferferlt et STefshTelie § SeeT g 8

RUT Yo T Teh 3T Tt deheiieh o 3T=Tid SI1U8 UT 3TTeehad AT g€ i o &
STt 2, TR a8 TR Aif (stabilization policy) ST ] T H ST HHT S odl 8

3.4.4 FCUHRUT <IN H H/UT TO+Y ! GHETT (Problems of Debt

Management in Developing Countries)

formfera it o1 et T forhrer o FeeraT T T 81 31aud 39 ] farefda o &
1ok KU1 Y&=4 o 3evd T 21 &
i. UK SN 9ATH € STRE
ii. oI % &9 H FHH AT
iii.  OTOEEdT 3T ST LT hl ST TET qeT
iv.  STTRIeR TATRICH hi ST &)
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StaIfer forepraeiier auT H 3 39l § F® TNe ol SATaRaehar ardt &l 01 ferfd qaT
TS it e 3t STafkerta § =[aH SATST AR o 3e¥ i T FHAT Hic & FehdT 8| USTIR i
3l T O HTIN TG o T 5t 7T bl TATH T T ST 369 Formis waeal A2l Tl
arferes uamt Aifa smfeles forema i gt asft et 2

Ty forepfea ST § TG B STl 0T Folwti dehrieh forehraRiicr ovli # i SRIT <hl i
TRl & T ST e eITae o 8T 8| T <=11 H e sieh el &9 & 2T e Uit T
T sh-forshar o qTeam O 7egaeT § aiarar hi Rufd, s3TeT shil e 9 s /0T & &rd | 3fed
a3 TeRdT 21 STETeRTCl 0T o ST § g 8 & Sifeh e &t aearar § gfg 2t
2| forsprertict it o +ft ety ik 37 ToRaTl oh EFae ot Tahdl! &, T UM oRTT H TSy 50T ht
HTHR T BIET BIAT @ qAT H&T U YSit oot o foefter deermi <t feurfa sreafaefaa @
HUSIR It 21 37 et o Hifses fifer 3 5 o &9 F ek =597 Yaio 1feres wureft 72 gram

HTTR A <M H =ATH SATS ANTA 1T o TTe FATH AT H 3607 SATHE LA b1 A1 o
Ty 3ferd |TeeE & g S = anrd Aif & o et gan fifa B sevee ad @
STelfeh T T SRR hT TR A o (T SUST T AffoRll o SATST 3hi G H Sial AT
HTITI BT 2

3.5 AT T (Practice Questions)

1. feoquft forgt
37, ATk K0T ST T3 hi hT T 9L T THTE BrT 82
. Ik K0T BT STHNT 9T JIT TIF |
. IT=dTieh 0T YR & T T 87
. TTAST(eh KN o AT T8y
3, SHOT YRS Y § FI7 G9Fd 82
T, ATeh 30T 3T IcATE U T
. Ik U7 T TIaoT I g7

3.6 ARIIT (Summary)

T SIS o FA=NIG TEATSHT QT IeTAT o TT-8T Ik 3B0T o A sh1 [oerll o
Te U G- e STl ohi T 3iiven! 3 3fwria &g femarm TR R

ST foR ST 3 weRd € o 3RS % o e e Stk ST o s ot fafr %
FHqId SSTE TR, SR0T TR iy, ISiT Y, SFafersh ivehl, SATST & H B, T Seh(d,
T THIT ST TATeh K0T BT AT, 0T STEATER(d, 0T FHT-RVT, 307 : Te bt €9 fobart T 2
T I8 ATk /U1 o STk GIdl o 3Tl sArehal, N ST T deema, STt se,
sl Sk AT SITET SRUT o SA=TId ST=IST Wl shT ATdeh ==t shl 7T 2
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forspreriiet SuTi # foraefl sR0T o Heed sl T8 L o 6 Hohe ol Reurfd o S71fieh foreprar
A, H G T, QAT B A qeheATeh ITH o Tel forewft oty sht speft sht Reerferat i
U AT 8| AT, ST 0T 3 foehrasiier Tl § e o Hecd i T8 Fd 8¢ Al
T ShY HHTSAY shT FHTIT 1T 2|

6 3RS TTSieh o GO WTTT H TTsh SRVT Jeleei oh 37ef ohi T T o W Tleh K0T Fal-e
& 1. IO AT M. T * gl bl T8 FA g B/ T § wet-aa gl i wfim
TEAT st AT 7| TeaLT 60T Ja-e Td Hifseh Hifd & TFa-ad gTceh, Te8 Td RO
TS, KT TS-8 hl GHEITSAT o 3T=qTd IHehTele ST 3TeUehTel I 0T Yo=e, alardl ST
o o TIRE oIl STUS TS =R0T YarwerT ot T deheiich qT STeutaehied <IN § K0T Yelwer sh
FHEATST 2T SIATT 7T 2| 39 TR Tiiieh § Srai-erd {orgafl shl Sheellt S8 o o1 T fohalm
T R

3.7 FT&aTeAT (Glossary)

" 3YH-Redemption

" ti'_\\_rﬁﬁh'{-Capital Levy
" fe JTf¥eh-Terminal Annuity
= gfEdd-Conversion
" T W-Refunding
T STET SRR -Floating or Temporary
" gigeEar ﬁ?lTUT-Maturity and Distribution
" @W—Monetization
" I-AReAdT-1lliquidity
= gfErfa & 91 Bife™-Portfolio of Assets
3.8 AT 2t o 3T (Answers forPractice Questions)
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3.9 TETIR/IUANTT UTgd ATHIT (Useful/Helpful Text)

1. ud. . f¥i: o fora & g qem vt <ies o, wnfeea sia afsctehe™, stmmr
2. .9, o= T T, SERied SR deh ST, AR SHETe, SR

27, wg., g w5 9t oy ;. T v R o fagrea, anfeed e s

. TH. T, AT Us UHoh, ATT: dAleh ford, f31e afecf3in gred, saememe

Sf. S, firer : Aren ford v TSR o7 forsteH So, aTRToret

3.11

IEC IR R

1. Ao K0T o LT 6T AU FHITSIY TAT AT T 6 ST o cieh Sd18Y)

2. 1 I o PTAH s fafi= fafrt - @ 82 T8 Fifm

3. T1%h KT AT &2 Tk K0T o €A I fafer= Qi s Twesy)

4. I 0T o T -1 H &7 36k WA 1 fafvr= fofer s ferdrerm iy
5. 1k =0T Jeie W Teh o feafia)

6. 1%k S0 o T o hI-ehlH | forgied €2 am @il <hl qfd weh oo ver © 2
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7. Ak ROT o JaieT qei Wifseh Aifd & weg grarey Y fag=mn Shifsg

8. Tk KT o YT W 3T FAT GHIA 22 Al U1 o T & siH-siT 4 fagia &2
foramTaretier STl o sk K0T Jaier shl THeTel T JehTsT Sl

9. Uh forepraefict Stefedareell § Sieh 0T % Wecd shl fora=T shifSru| ek ko1 H <9 s=id
Hecd ! TAcTsy)
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ThTS -4 TE Tt o Rargrear ofR awe

(Theory and Problems of Federal Finance)

4.1 IEATEAT

42 39T
43 wefEa

4.3.1 UehTeHeh faa
4.3.2 T fow
4.4 T o o fagia
4.4.1 TIa~=IAT T g
4.4.2 TIATAT YA TH TS = T (g
4.4.3 TIATAT UHEUAT T g
4.4.4 TTASAT TIA TR HITAAT T i
4.5 @ for st wweATd
4.6  STSTE IA
4.7 AW
4.8 ITeRTIT
4.9 31T T2 o I
4.10 T Twr Gt
4.11 FEEH/ITAN T3 ATH
4.12 TAsrememes wor
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4.1 TEATIAT (Introduction)

A [USE 61 § @Ik R0 % TV T WR @l 00 A sht fafe fafemi oo
NG i S ok ol 39 §1S § AT EEl12 Ford o WerR, el ST Searmal shi S wehll
4.2 ITIT (Objectives)

S $TS o ST © 3T 9 Fohl 1ok
v g o o R ST R
V' Hef o % T SR T 82
v T o & frgia FaFaa e?
v g o St w0 w22
4.3 weig o=
TAIUT g ST of foh HeTedes Tsa § TLahr &1 st # fornfsra ardt R

1. s GhT

T ST H TR <
2. TS i

FET TR AT ST FERRT o off<r St b1 forsTs 2rar 21 forrei o1 T ammem 3"
BT @ o ST o1 EFqUT oxT o foTT Weeaqul Bld & A1 fSiee 9 937 o forq srfrermreft & & fora s
UohdT & 98 %5 o U9 BId 8l 3ereLvr: foesft aret witwen, d=m g, foesft samam o s
FrT TR o fowe & Fifen gehT TdiT Heca B

T T S Y S SR T WAl Aifd § 8 I TsAl 1 Ei A S 2
STET: T Tare, Tamees, fafoheam o S gefe TS TRl o fow 81 & @ g Ud
TS GTHR o A o sfi<l IS T TorTSi 1@ el 21 o a1al § §o TR a1 U7 qLhl
T TR oft B AT 2 S AW qUT FIT AT WHIRIA: STE qeh il F (TR &
T & AT o Gl ol Ta Bid 2

o5 F TS T IMEH AT o 39 fITeH o STIR W o g oft &1 st a1 o §
i ST Tl 21

g o TS ohl IMEH 1. TehlcHeh [od
IEIT o TR ) foa
— P CIPAE

1. TshTcHe fart (Unitary Finance) 2. 91T fort (Federal Finance)
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4.3.1 mﬁ'ﬂ (unitary Finance)
y

THTCH foI o ST X1 %! TFI0T Hal T halel o I &1 o Ll ¢ =18 39 We
T TFIY QL ST © B AT TohElT &1 §| 9 T H S ohes, SChHI hLdl 8| GO AT € S 3T
TH BTl & 98 s TR o Y H ST &I 2
4.3.2 T o (Federal Finance)

UshTcHe Tor saeen & faudia gefia fo soemen o o wd = it oo Hel & (i)
FEIT TR (i) TST TTHTT Qe (iii) Tfen et 8 sfie faam St 81 &0 @ 59 1 sehrgat
T 3T ST HET TR AT TTH h T o3 A ohl Ead=idT 8idl 2| ST, HAR.TA. WHIT (Dr. R.
N. Bhargaw) % 38R “@Hie fam o1 aread G aom g avari & fam q9r 39 g4
& 9T gH-ag @ gt gl (Federal Finance means the finance of the federal as well as

the state government and the relationship between the two.)”

4.4 T for o fagia@ (Principles of Federal Finance)

He Hecadut o ag o wefe fom o gien % faial W s g 21 e i
Fo faftte staumond Bt & & fF T, Tate g, ST % HereE S arest g,
TS SR qHH &9 § TEaeht It o1 =12, ST ol FRIeTdT $eTls | 9ok TR ot Hela for
o fergia frer 2

TIIdT T forgid
r N\
9T U A Rl fgid
Tvdg e ®
g —
Q‘°h{‘\‘4(1|_°|’7|' Hgld
N o STk HTerdT ol fegid

4.4.1 TIAAAT hT TS

Tt o THGId o STl e Ts o T fehmr 7o 3faften forftar Ament # qui
A TS o &9 H Td 2l T §T Y I8 AT $937 o STTAR F R Tkl & TAT SEA TS
TR0 ff T Wehd 2| ST 3T T T A hl ¥t I8 IO Tar=al s =Tfen) ISTeTT: HRd
AT heg, GThTL T oI 2 Al HAHSH o ST TR 1| s, o TF Uk g8l o ST ETerHi

e —
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T 1S TEIENT el R Tohdl| HTHIGAT SR H, 5 F TS TN hl 0T Tad=aT 3 R0
Tra T2 B UTel| ST T Rl T AT heg, TR 0T 3T O Feft & v 2
T TSI STH AT B oh SR HEd HRYT §6 T &-
1. %5 TR o TH 3T o HeaqUl d A=ER §Id 81d & SIefeh U5 TLHR o AIq STUEHd
H HECIqUl Eid €
2. %5 TR o I 3T o %o UH |TEH A1 61 8 & 5778 GUe 319aT gohel § affer STt
Tya T BT | U8 T 98 S ST W ¥ ue i afafira s  wie 3t 2|
3. fora uftfufaa & s Tt T TRl ot fota et Te Fid! ® a0 TsT T
1 Tordir TeTIaT TeH Sl & TUT TST TLehR ol I 36 HETaT o foHT <l U1 |y
off &1 &1 dra
4.4.2 TITHAT U A ST Torgia

78 fgid 39 4o fomm W Srenfid 8 for o1 % @re qaie e quia: |eeR g ey
AT TR o GRT IS a1 1 g0 foRar ST 81 39 R o 9Thi o UTe TR |ieH
3USed B =TfeT Ty & A ot e o it 9 @ foR wfosy § oft wrem of ®9 & S92
IaTeoy forelt st STTErT o woer | i foh g, STTUaT, Fohied, T, GIHeT, HETHRT o q o ot
GTHT o TATH AT ITH &1 Hoh, UHT oy sTar “qaaar o ‘et o 3T < Sime)

21, wmta 3 AT R A % i s T8 A g e R, <'vet & s &
TISTT Teh TTIeTq0T TOTTeAt g7 TTIUA §iH1 wieT Faifeh hig st TT 9ot g1 8 fohat
gt orst 1 7 21, aa Gual & foru arst 7E g ehdil”

g QT i qiRefo & Seama o1 ST df Iact § Tt 17 & SAGEAT hid ol hT IRt
STl o foh IEH SATRICTdT ST 707 7 &l $9 0T HHTEAT o SN AT ATe0H H UH qEa ol
e & e 3w % fea 2 Sranfaa foam ST wiwar €1 smaretir &9 & 98 3w i @ 6
TAT 1 UH 3T o WrEd 9T S € S ST 2 8| W H ST ki U Sed g S
GHTSTA AT Sl el S ITaT GHl A ohes, §TEhIL oh ITH 3T o6 lea Hre forem e 2id 2
JaTETVT: T TeahR frer | Farferea, iy ot =2 et @ ST wfer o stgd & ST & Staifeh 3ok T
TS | 3T ITH B aTeft 31 | |raferss gfg 721 a1
4.4.3 TREIT T g

TR U %3 Hecaqul 1 §Fa= hLdl gl ST §0H &9 § T8 6 [T W 6w o
AT TId 81 37 T Bl TFI L o [T k5 GRT TSAT hl G GETEAT T Torawor fopam
ST =AM(ET| THETAT o oG 1 7ot for=i I8 @ foh sl o sa1ee o & ol Tedeh 313 g1
T BT ! THT SIS ST =1fey)
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5 TR o fifoRll 1 deTer 39 YRR TR U5 aerl & foe geeh e |
THETAT | 39 8 I Tod TLHRT o THE ARTHGR] T THH X § forfT fopet Sawmar ateram wer
T 26 L THTHT =TTeT)| THETAT 6 THEI i TR T & AN HAT §6 FHRT HiS & STl 8
FRAfeh e TS ohl e &A1 THT el BIdiT| TTe & eaish Tsa 3t 311 feerfer wef seiean
+ft sTEmT et 21 FereRer, fafiTe sTreafier e GUa FROT § TR S HRHR F qEta Tsat
Y HETYAT T A0 FHLdT g1 STelfoh ORI, HERIS S SATTeIe MY & T~ T IqUETS,
FTGUE AT YETaR U1 oh1 TeiT § TR i Sfeh TR T 81 - 5 a8 o et st omen
4.4.4 IYTETE FHITAAT A AGIT

SRITE ek RIS o gl 1 qed foram g @ fob Eepm i for s Wt &1 foras st
IO TS UG ohY SHTIET T 81 91 &) aret o O o} o= STy S Sher O, SfeTTHT o7 R @
o =R <h1S AT fehc it Glorrmgul =il = 81 Tdl I8 =41 o 39 fgidl & ferar oft et i o
T T & qo UM SR g1 § 3l M 78] Hid! 36ehl Jharal W Hag a1 &l
SRITE ek FHRIAAT o Hgid i BT, R, TA. AT 1 HAAT hl {ogid el 8| W, TSR
| IRTRE R FHRTeTT o fgia w AR st fon 21 farcdter s wet gt =nfee for e =t
TS HI1 sh TJSITSeT AT &1 S AT 8 Q1ed 3 shl SwTaT 2l

JaTET0 TRTTE (e FHITCAT o THGI o ST S Bt SIS & 1 8 I Jeiel
g, T hl ShAT ATTRT qT TsT LT &7 Haedl oh il ohT TaieT ohi| STTd ohvs, TLhT 3T
L, -k qAT 3T Yoo Thid hl T8 TST GLehR HHIS o, o= o 3 T fHepm
< T o T ST W] TeHehid FRICAT o SATawsh 1T foh ST U5 578 L
ST ST 3EehT S
4.5 wey fore <hr aaeTe
e Foe o1 T 7 AT B

1. foreflar wmet o S17&d St o1 forrsiT

2. oreftar &met & st o wear e

3. 31 AT sh STUET Fo AT h1 ST 3T gofet B
1 Forftar et o o7& w St o

forftar Hameri & 1% form ST HeraTe %1 9% dcd I8 @ T o5 9 &l senasa
TR T T forehmer dfere g iR il o TTT Uoh T & ST 21 8| 3T ATawTsh
& fop wiferar & St et o foreon <t gfAfera o ST a3 st vt gifera o o forg forfta
A ot F2a Bl T8 Sear  qed o1 I8 S | TEff S o Tish 3918 3191q s, TsT 9
TR T SRl SRITH EETY Sa foRT STE STE 3 sl oh game &9 4 forarn st &eh i
Teieh SERTS hT EUT 7T R
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efr fort <t T Ig @ foR it o o1y farea demes 2 ue 3 o e forfw
Uttt og shell et forerm wfer, 7o oo STt Fehrer 7ot S1mer STH s o 55 R | Uk g
T Bl AT 37T o FreT 3 qatet 6t o7 +ff foremm 2

forelt oft T ® e I ST LRI o He et ®9 § Tad-ar q91 Tufad T 59 T8
qTdT| SE AT AT ohT fITS Ta= &9 & Gva =& 21 ur|
2 STt Uet ATEAT o e SrEde

AT Td AT o e Hqe H S ST ST Ue el aftEd 81 98 yafa g
TIE G ¢ (o HElT TAT | AT I8 ST ST & T bt TR o Aoy H efi-¢fiL hfiieh
gfg Brelt STt 2 g TS THRT o Ao 10ty & 72 W afesh 1ot Ta=ar +ff @ 34 21
<ok T 6 T FHTATVHRT TST hl AR | HEd & 36T ECehr o aTfcdl i Sgd Tl
T S o Sl 2 UE =2 off Sed SITd @ Sk forg stfees o A osit st strerweRar s
Tt 81 Afe AT o Fiq ST B A1 9 gL o ATUE VT o T S AL 2l

39 GAET & g § O, SR, TERret &1 oF 2 o, “gdia asal 74 9y 7 919
TE T fohat STt @ fob Sedeh T i Tl & 919 @I WTH g U 9HY sid T
T 39 91d &1 i3 T2 781 & T ITReTirea 1 fawar o & fAeifa aret &1 erer &
3TEY FH” 3Tq: Th THT Fa1 fil STkl el & S aeerd! g3 At § areet &
HSIToT o TH-< T Hehl

3aTER0T TTEHT T YHIIAROT Ul o] i o fIT EqerTehil ST (0 | ITH 3 b
TSI & WY SN e, 81T QLRI 1 STIGH hl SHGEAT Hlch qAT GHaIl Ikl ol
SIET) FT & 9G2S &9 & IRA 6 ST 5 Hqer o UH! ae & fg 0 &
HTT ] € T TSAT o e W1 L qAT URT 275 o e hesld M bl T HLd g TS
31 Toraeht fereiar fore StmiT gy oo g oX <t i 21
3. T TSN <A ITULT FS AT T ATrIh G T Felel BT

Hefr g & S7efe wft Te eniffen forerrer <Y 3y & weET T B 5 At | ol
gfg T 3 I BT & AT T TST W @ I 21 TET STEHMAT § 3o TSI 309 Bl o
e we o et fomaret s H o 1 S TR ST 21 39 3 99 g e usa
EREENCEE IR

a7~ WA H U1 o Hedl fo@ W e shi gt o {o1g ford AT she-amm
TorTSI 2T T T4 T STHEM o 2l EEId S&T LT
4.6 3T T (Practice Questions)

4.7 9RIIT (Summary)
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T 3T W T I8 TE R R o sHe 3t yeRR o Bt @ 1. UehTeAeh fot e 2.
Hefy foreT| TeRTerR for o ST 4R o TFgUT HET T SheEi HRhR R A9 fohaT STl & Sifen
Tefe fory o o1efi ST Y W wal ol s, TS o Tiie e o sre fam smar 2
wefr for o gl Teaa: IR STURYT STIERUNS W STETa BT & e s, wafwar
TS A, ToHETdT I ST FRICT H Sl ST & Hei ford e & fagidr we g fom
it ToErett o e foam dew § wefier for % = forgr=a R) 1. Tad=rdn o1 fogia 2. watwar o
e w1 frgia 3. weeTar w1 i 4. TR feredr o il @6 o e
e forei |reHl o STT&T 1l o IS il o Wi & site dqer 3 Sl s 3
e Teh! AREHT o IROT oIt 3= ST AT e TAT T 1T TSAT ol 3701 ARk Fredy g
gl
4.8 vreETaAT (Glossary)

" SR S9- TN ZNT R ST aTelT =2 & 91T §9 § Sl 3 el STl 8l A8
RIIT ST & STH ST STt & T ST 0 &1 @ 2t STt 2l
" IR |- A T o W AT U6 A7 TSAT oht SRR § 8 et = A e
ST ERT foRa ST
4.9 3TITE T2t o I (Answers forPractice Questions)

4.10 TG T Hﬁ (References/Bibliography)

o <7 Y. . fUg, i fau o fagr=a a97 YR T fam, anfeed o Ifectoh ™, ST
o <1 IHY. U U WT. IS IG S} ik 3731, ASHHRIR— 31T, ST

o <7 wH., firwd <. Sl fuy, voeg vg IR % fagr-a, Aifecy Wad ST

® Yl UH.UH. AT Ud UH. . AT, Tl o, f¥1a ufsaa 3T &1e4, SATeIEe
o i 5. firsr, &% fard TF TSR fgT=a forstew o, Tt

4.11 TETEIH/ITATT UT8T ATHI (Useful/Helpful Text)

o TfeaT, TH.UAA. (2006)-c71e faT (Public Finance), faerd afsarfzi g1 T, for.
ST, % Tt

e Td, St . (2005)-757&d (Public Finance), AEHIMIIRIV STETe, T TehTRTH Ta
fershall, STIUH TS, €19 o, S|

o TV, S, Y. (1997)- Tored, TfEeT o Ufsctohy BIfbuee U, 3TN
o g, WH. . (2013)-a1% a7 & figr=d q97 YT & fo, anfeeT vy
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TfocTens™, ST
4.12 FAsteredes w2r (Essay Type Questions)

1. 3% TR o TsT LT o o< AT o [T T TR 7 82

2. UehTeqeh ford o gt for ot g

3, Hefie fory SRt afewTeT €

4. TITHAT U < ok fogi T TE Y

5. SRTTE{e: AT o S i Ha § aHa)

6. SRTTE(-eh eI o gl foh aummadl # wrefep g

7. %5 TS I TATIH T T IR R FRIAAT o gl o ST hi & L T 3ferd &l

8. WIS d Tohelehl 0N | AT o SEI H GHTASH o 39T FT 8?7 Ha o
A

9. el for & it ot forTie foreftar wrei o 77y a1 21 gran| dier fewoft Fifsg

10. ge=fir for o T ot i samen i)

11. ST STEHTAT o AT & WE T ST i &1 3UT Feve=iord o2 saesd|

e —
SoRTS T 4. T foarer o Targrea >R wmeamd Page 81 of 208



TAGZH. 607 TRy refvmmer 3R Wy for IS T faaferenes

TRTS - 5 HET T ot T Uet shTdieRtoT

(Allocation and Functioning of Federal Finance)

5.1
5.2
5.3
5.4

5.5
5.6
5.7
5.8
5.9
5.10
5.11
5.12
5.13
5.14
5.15
5.16

AT
ELAR)

e o &1 farame ua wrEietT

ST FTYAT ShT TAHAT TAT T AT i heg T Tt | forarfora e 6
ST

IESIREEIRISE T RCICROE T

g I TSI TIRT ok AT o Gid

Hq % UTh

ot T St StTavERar

IERIREEIRISEEINERIEERC I PET)

T O

qRwT

EEHE I

JTRITH TV o I

T TIer Tt

TETAH/START UTGT AT

IEERIREAE
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5.1 TEATIAT (Introduction)
T Tt 3h1S H 319 Wit for o wehwe, Frgia 1 aweant ot ST <1 3 39 3915
T AT G ford o1 forTsi e shratentor, foriier Semet sht STTaveRdT, T ATeFT ohl gerehdl
TAT Y T NI 3T T oheg F IT=dT H fiSIa o Y Iaee ue ot g i
ATITAHAT SR heg T ST TR o ST o G 3T =T STRINT Sl STk bl S|
5.2 39T (Objectives)
S $TS o ST § 3T 9 Fohl 1ok
v el for =T foTS U HriehoT <Rt T 3TTer 22
V' forit SIS Y STTEYEeRdT ST TS Tehl|
v fofier gamSH Y STawIehdr bl ST 9|
v’ T I T IS h1 GHe Gohl|
V' ST X IR 5 I TSAT oh ST I ST T
5.3 Tt for ot farTei ua shrdeRtr
5 U ST o e Tl |rei oh foTe STid Hecaqut &l Wl for 1 frTse o
FHIST TR 8| TRAT HITE o 30 AT BT THTIH oheg Ud Tl o o Trareer (1935 &
AT % 17y fora T 38 st % STER wrdte waem 3 foxfe |t § e
TSAT o AL SIaHT qerhar ATg ST wehet off SAHT Jerhal T o ST foRamT| R o Hfoem |
ST 1935 3 T8 T HTEAT shT JRdT qT A SR ST T I TS TAT IS 3T THR
gt | forafia sht serereer st T
5 9 TS TR o forenme it o forfier Seme sh s st SATerwreha it 81 Eef
IO YOI 3 AT I8 THET 7T € foF 69 & 91eM H TR o 919 @ 997 i o |re
ST TR % ITH)| Toh forehed I€ 81 GehdT © foh IHEd |TeH 65 SLhT & U9 & & 9T 98 34
HHTEAT | STH AT 1 F WA TSAT I 3 S| T THT 8 O Tofiey AT § ST @HTE &
STt T T RN T Aleh | F5 T AT &1 STt S o1 wrem a8 geear &
SteIfeh % F UST TN ol ST T o |G €9 T ST 37T [ HATUR WHIIG: 96T 8
BT =TT AT foh 3ok st o1 forsrei e 21
5.4 T ATEAT hY TAHAT TAT H AT i hes T T=at 7 foawriora e 6
SYqTAT
S for g9 e & Ty foran @ T =i foamd 1 fovsi ok shiaT wwen 21 fSreenr
GHTH A | § 1935 o Tae o T foram TR 371 1935 % T o A& foha
|
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AT 1935 T I TG WA TTe H T ATeHT hT JIhal T L ST T hex, qT Tl
T S AT oY At ST 21 TSAT ok ST § S oY el S T R o | T T B S
foF 1935 o off| 3o a1y & ST 1935 & rfufram o or 36t YR Gl ), et qer gE
ICTE [T § STH ST 3l 5 T ST H et ohl AT HLdT 8 W &1 Hgeaqul S foemm
B =T AT T o 1935 % Tae T SR ihaT & SN ol TaL-SLe bl @ feam ma o,
fere 3 39 3 Rl G faam

T S T foh, Wferer o ford STRINT shY et oAt 17 S Wforer fmiar @ % g
LA T o dfarer st Sifom &9 e s e o quft fafir feamea off st g & aftnfora &
S | e fFarety 3 shes o Tsal o Hed foeta dreHt o sean W ey s feam) we eI
ge % ol 3oor off 1 qEdl AR Al K W ft st offl 39 v i %, Huww 9
Foregmrer Te < wHEET @ | il

5.5 T TwTES 6 S vaehar

Ty ST SraE | g y9TE foRaT ST € foR € 99T TUST o HeT 3T o WYl
forareor 58 wepr foram ST foh ek $9hTS SATCHITHR o1 ST T AT STTaeehdl o 3138 3T
1 wifer s TR foter |t T 59 SRR forTiSia ST e gam © R o e e oY
HTSRIHAT o ITET | SFTER § THR hl SALIHAT 3 o FreAT H Hqe el & Tl
T & 3T ST & foh Ueh 5ohts o urer forey <t e1fRrerar @ af et st forr wifer & shfarsat s
HTHAT AT UST 21 ST shT TSR o 3ATifeh aftftafel & st 8T € safae uh € o
G T ek T T AT UTH o T 8 T SH $Hoh HTUeT S T ITH KL 91T 2 {6t 7g oft
@1 T 8 T WO WU S0 UTE ST o SATEER AT Tl § Sefeh o #h Arqul 7 T
LRI o UTE BT 21 37 9o RO & {1 ATt o i Sevgeh gl 2
5.6 s I TS TYEhRI o 3T & A

1. s TThT ok AT T :- T Sheg TLh oh ST Jld ST T 12 T |78 94 fohg
Q) AfeR S0 6 5 & UH © ST 3T Sharet g i ITH B 2

(1) 37T T (HTT 3T T BIgH) (8) Hiid X (LT T o ¢ TTT |9 o
(2) € ek (e Frafa green wmfie ) RIERIERIRETS

(3) 3CUTE [k (IATS, ST I BISH) (9) 2T Y[ (FToh THRA=ST H - 3 W)
(4) T =t (10) Tarfwar o=, <o geaTle ot &2 Yok
(5) Gl X (FN JH T BIEH F™ (11) THMER 9T & 3 foashT Td yeptiata
wwafer | Tt T,

(ORRLED (12) GUER T H BIEH s
(7) SRR L TR H ||
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2. TS TLRIT ok 3T o G

iR sr-aTem Tsat & AT | T U

(1) AT

(2) TS I WA

(3) S 4fH % IJAfereh W Yo

(4) Y 1 % Hadl 7 TR

(5) W~

(6) GRS AT T

(7) IS, THT IAMG HAGH Ui o
JeTE T

(8) TATRT & T IUHIT 37erar forshieg 118
AT T HL

(9) Torsteft o 3T W (Y Fwuff F forshl W
HT

39 Tt & fret e w7 S R

IS T faaferenes

(10) FHTER 9= 1 BIGHT = T&qAT I
forsht T,

(11) TS AYaT AT STA-TReeT & g
¥ ST 7T HIST 3T2ET AT X

(12) TEh! I FeA It aTeT 9L 3T

(13) ST qT a9 T

(14) = (toll)

(15) SETT H

(16) foefoar s (FFH a9iem &=,
ST WA )

(17) SIeTEl O ETFT J[eeh T

(18) TIE 6 & ATINR TSI & AT FHET
o forg e

(i) At €T Yo forad (Fata o wfe @) T &, o 4ot o & U o 8 SR

Ul ST 5 T o6 I &t 2l

(if) ST T w5, TLHT M TAT TG FLAT 8| 369 L W T 3 bl ohex I TAT H A

ST 21 ScdTe ohd (U1 ST ORI ST dTed 3cATE L ohl DIGRT) b, TR GRT ST
ST T ST T Wit $EehT Teh HITT ITH B, fe €e TET shiT TS

(iii) 5 o U & = 5 % SR ST TS U foRaT ST & TR St ST |e et 31T R
HHE FH RIS TSt 7 ford i i foam Srare 37 o | 967 €

(a) TFAf FHT
(b) ST T

(c) ITCRT QT THHE 9 i

H
(d) T TS W

(e) Wih THESS H TG W
T W J[EF | BIGH
I H

() TR T & 3T fasha ™
h dYgT

(g) FAAUSHATT TR T HL

(iv) TS L ST e ST OFITY ST @ 9] T4 ST THEA [T SITd 8 9 1@ fod S & S
T [eeh TS ST Tef e St OX 3eqre J[eeh|
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5.7 §de o 9<h

dfere fFotaret 3 s &9 @ e | @ foh At & ure AT S6T F FHed ol
AT o1 ST & 52 quf o o foTe 3+7eh Tl |Tert Tate g 37T ey e <1 T3
(37) Y 3T o ATANH ST 3T T dTel Fll F e TS Bl & I 3T ol 69
T qERI o forafia s il sraen 2)
(&) % TR hT S TS TLHRT I TETIF TG o oh eTeT hl g § F I 3
TSI 1 TEM fohdl ST 2 178 FemidT ol STTareerehal Bidt | STgfod St o Sstiat
o for +ft s1gem few S =1
() T9 TR I I ATURR T 7o & o a8 Al ormment U forelt ot o & gfg o
TehdT 8 STE@ ST 371 1 o I TSAT | foafid 8raT 81 31 SRR § S8 §q0f 311
T ST T T TR T LT ol T 7T 2|
5.8 o=t AT <At STTavIehAT

HIYAT 3 SEANT 37k A1 a1 el o TRl L a1 I forelt oft & g v
TSI T AT TSAT o6 a1 siead sh {8 Td SATIeh Aol #hi @ g¢ Hforem fmfaret &
wead fopa for dmet ot sear we aifkufaal o e wHal § HarTses T8l & Hehdil 39 S
! S H T@d BT AT ST o Teh Torc==1 Toid! 3hi TToT 3h 15 foreehl faebrieer o deft
Wﬂﬁ%gﬁ T T TSAT a1 AT SIHT Wi 81| I Tord! & forey ST (Finance Commission)
R for STrInT U U} der @ S ST o T GE Scdte L oht 31T o TS o i,
AT hl AT AT ATRTE STE oAl TRt st o1 T STTRrehTE TR 8| ¥9% @ oh for STt o
YT T ST TSAT T ST i o ford Toham T o foh feraor it e v gy wo=sst
el TS SITQrT Sfesh Teh Td=t STTRNT G S1g ST ST TS sht Saeid] 85 SATRIHASAN 6
3FFEY |

59 foxfta gaTaeH @1 e ue s

fordar gamST e weee fomar StraT 21

4 A 1. T 3T 1 o=
IERIE RS CIRISE 2. FTGH
EIRCREIEER )

R 3. %5 o1 TSAT o HAEH

L ) 4. G e
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1. T 3T T T
Tl o o Fgia Ue Goenet i STE id §U 89 T TR foh e oL giaem st
3fE & e T GRT TR U TR fohdl ST & TR STTH 37T BT 5 77T TS9 EhT o1 &t
foram St 21 38 fafer o1 qer toemen Srar @ St foRet Rt Trem | e o1 ekt SAferes |
JETET0T: TRA | T L e, THTTAT To Teh DI ToRaT STTT & TR SEeh! ST T T T Tl
i o ST 21 TS o He ST AT ohT foraur 31k STemh ur fham i weha 21
() TS hI SHEET
(i) TS § T ST
(i)  Tea I T |
(v) T &t SN Tt
(v) ST 1 % F A 1 e Swth & & Ueh 7o STfereh STeri W foram S
T 2
TR hiSATFAT : T €7 & I forerer o Tt Tefid SraT & W] 38 AN i | 8
TR ShiSHTSAT ST & i TR 2
1. ATE 3T T R U I AN FL T T FoRAT ST F ST AT 1 Ta1 7 oAie o=
ST & I8 A T Ui i § & T o)
2. A STH T AT H IHRT AT 96 HIE 2T e SHehT &I TR 7 81 S|
3. T g Uehd GATRT | § AfershTieres fewdm ure o o fofw Tsat | wfaeqet sg St 2|
4. T AT o TorvTSi 7 =18 s A AT o2 ST 3 T SHe 39 foaeor & S &l
S =l SHEEAT 1 ST ® 98 SHEEAT i TR ST IR Stelfeh fosh o s
TS H TG h1 STHT AT GRTIRIRT TR SHHT =Tet| Tedeh TST hl =1 T AT 6
ST B, 59 SR i it o foIg e ST wurelt STram s € ot el ST uEt seeer
YT ATE9 2 Sraeh g amnfsies o e aftfeurfem & et S W S fomam
STT Teh| TR H I8 e fore SR o §IT T 31478 TS 2
2. ST
GHTISH =hT e Torfer STTTTeh T 81 T hesiid TThT ERT AT ST & g ST TR
HO TN o FoIT 3 T o H{dfieh T o Seft 21 560 FehR UST e SAfclieh ©Te 16 ahL oAl
Bl FeTaT Y g I TST ol STAT-3THT ohT 37T Tl LT slfeeh Ueh G121 o 2T 2
ST L T ToIer 7 Jeicra e & fo o0 T TR A1 T B Tl € T S 3 U §
Hfoeh T & A T T W 3T B ST 81 L IR ATk B o1 S0 IWIE 3edTed, sard 0o
feraor ot v R) fSre@ ida; Scareshar o 31 yuiferd Bt 21
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3. 3505 7 areit 3 g
Tt for 3 foramarem <t et wgfa 72 8 fo s S 1 3931 ) YRA | 1919 % wigem &
5 T o] I ST b oot off | 59 AT H e §TehR AT AT & oS e o
fore Tt ww smifera 2 offy

5 T ST ST AT o g 9T 2 Teai W et 18 a9 I8 wrar o+ et @ R
3o TSR T 5 1o shl T & S[FAT TS| Hohe It ST I5 qAT 3= SR H I8 sqaee
STiRgw quf €1 wehelt & 3afcTe I8 saraeTiss T8 8
4. T AT

Gl foret o fordTsT § SefT S1ge o6l ugfa waiieien Hecaqul 8| sIeer § Ig ol 1 8
foh 3T it wEcaul 9 AIER 7S TSF TN o UTE Wl 8| W H I8 3 & Tob 9 Whri i
f3C Qe @ TSAT % I STOATH ST S AHET U ST 81 36 YR IAh! ford
SEET H GRIT TAT 1 s, G TGT T TS &1 b o Bl &

1. 31 e oo 71 el

2. Teor arera AR

ST s I G TS TR bl fofelt forie e o forg s forg STt 21 g
TP I et STEH 6T 32101 8 e Tt ot fRre wreeh wftame et 7 fies & o=y |er,
STAETEHT, HY F I gl o ToTC S for ST arTeft TR sl T T TS ol o
TS TS T o 2 7 Torior wef Fedveor forarm ST @1 ForerehT Sevar o o geuanT W e
TR § 81 3 e ST T&H e § ohes TN o THIE T hisTs AT & foh fafyr o=t
= vt Frerioor T g fomar st farfsr=r st & foed o frerioor & foru sterweres AUeue 9
ST , WH{E I, &5 T [USSI F TSl 3hl STl I H&ad: € H @1 S| 37
Tff Tl ol SATIR THT a1 A § THIT AT g U Teh AT &7 HIIGUET ohl AT 7T
ST 2
5.10 AT TH (Practice Questions)

5.11 99T (Summary)

39 @S § gA4 Y for o forvreta wa shrefertor o forwer § SHeh i) uTw hll 89 T8 ®9
§ e foh GE o o SeTEHi o Seach! HEET Hec Ul 8l $6eh g forta eI
SATIIIRAT USdt Bl 1935 o Afufam wa dfaem & 3did s GehR o TsT ThRT o 3T
o G S frT TU) e ST T o [T S0 A ol 15| TR Sfaem & Tk &a=
TSTET 3hT ST 31 173 ForeehT TeRTeT OX Eeffer |TeT o e WINT ol USAT i 1T SIT 6kl FEeRT
G &Y ot SR 2| forefiar TS o =R ged alieh 8 Ted -3 frrs, gau
FH L AT 6w Rl ASAT ok ST, ST el S|
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5.12 vTeeTaet (Glossary)

n ol STHUTATY - FHS o Hed TR TR o STHHT foaiun| « ETery s 3Tee -

ICUTE T oh ToAT HTEET ohl 3Ferd &9 H Sear Tl
T ST - SHOUYYT 3h IYUA ITH GRT T h TS Shel ST 8

5.13 3TVITH T2 o IR (Answers forPractice Questions)

5.14 G5 T=X 113"} (References/Bibliography)

27, wg. &, f, % faa & fagr-a 997 Yrda e fa, arfec qa- dfsetehe ), 3T
27, ST, U= TS W1, eS3RaT SR, ek 379, ASH IR STETe, ST

27, Ut TUE ua 7. 9.9t T, o wa IR & fagT, |nfeed W 3T

. TE.TH. A1 s UH.oh, AT, i fa, g ufeafyi gew, samemEme
1. S, firs, &1 ford T TSR fgT=a fosTeH 93, St

5.15 TETAR/SUANT UTgd ATHIT (Useful/Helpful Text)

WITEAT, T, T (2006)-c71% o, ferehrer afect i grae o, for, s, =18 fawel

d, St €. (2005) T AGHARIAV ST, Teish TehIR1eh T folshdl, 3T WS,
S Wi, ST

AW, . ©Y. (1997)-797%d, ATiecT Yo Ufectohy giikqed e, 3TH|

e, w@. %. (2013)-1% a7 & fga au1 YT diF fam, ATfecd Yo Jisctohs,
HTRT

5.16 fAsrerTerer U1 (Essay Type Questions)

1. STTIH Y FAT AT 2| HET H T8 Y

2. 3T L hT geAdTy AT A1 AT 82 AT

3. Gefi form ok oo ua smriertor <t samear hifso)
4. Tordta TmTISH foh TR Eyer 22 T8 it

5.

T 1o %1 G G @I 1 SR ¢ 36 R SohT gerema St 2|

6. T T T fI9H TS & 7 foret 3amtl ox fomam Sirar 29
7. R I o Torawor it sArereTies Wi s 82 989 § gHesy)
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TRTS - 6 T ATINT HEAT TS TR0

(Structure and Functioning of Finance Commission)

6.1 SEATEAT
62 T
6.3 Torm s Y weTOET
6.4 Tarw s Y WA
6.5 ot st st wo w wgiaat
6.6 T deh Tied T =T
6.7 ot armamT st Afvrent
6.8 for st hY SRyt
6.9 o st Y farwmrfoomt @t feRamaam
6.9.1 TR ok T-aef U forer st <t farmrfest
6.9.2 1T IeUTE Y SR ATUET Yok o T2l U forer S 6y
Rrewrfeer
6.10 T STTRIT & T 3R w™ATcHehar ¥ fafir= g it st
6.11 o TR T AFAR THTST AT o Fefer § G
6.12 I TN
6.13 HRI
6.14 ITeITAET
6.15 37T UM o 3T
6.16 TH T= T
6.17 TETAH/ITAN UTET AT
6.18 TAsterewss wor
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6.1 TEATIAT (Introduction)

3T TUelt $ohTs W ety for ot forsTTSi wa shrefentor, Rt ETerHT <Rl JerehaT qeiT Rt 3T
T g F T=at | forTierd st sht e fordta SRS il STevTehdT sl STHT| 39 SIS §
fory ST T T, ST, S, Sahidt SR 16 a9 Tied foxd STRINT Ud Ieh! FwTicT s
ST fory 11T 3 T o7 shrrienehar § fafsr= aig st bt wd 3kt TuTelt s o Heleyr
T g < Fehll
6.2 33T (Obectives)

T9 SIS oh ST o T e (F ¢ -
V' {3 STRIAT ST TATHAT, ST i, St st ST
v’ o 3T i FE-goTTe! B aHs e
v’ 37a T e for st ot sifirer, sttt i et o forameare ot wwe W
v forT 3TRINT 3 WTa 3R rafcshar # fafir e it i e SR T S % Hel

T GHTE Rl ST Hehl |
6.3 forr T <y TuTaAT (Establishment of Finance Commission)

IR Efeem il g 280 o Fwqia fod STRINT o T i SHae 81 91T 280
=TI I AT ® Toh Teieh uter ¥ o o1 A7 TS STTavTeh 2 af 36k Ugel, Teeuf for 31T
T T3 T o U 31emer o Afdfeh 4 Te 819 T €y 280 (3) o SAarid AHI=ITET
foret s foriferd STat o dwaf | Trgufar shl SToHT HeEqfd T

(37) Giem o grr e s qen A & st foafia fore s arel &4 ue foafia fore s

Hepl ATl A 26T ot (Net) TTTH o sieai o d-av | E&qfd el

(&) sl wfeRa ffer & & st ot faw ST ooy T ST & wwaf # wegf T |
(|) U 3T=81 4gg fad & fed § s fower forg o aregafar o smamT ot wwqfa e s

TR, EEfd <l

6.4 =T 1T <Y HE=ET

fore st &t weT ferea @
1. STEqET UH SATRAT § § T ST 2, TS6eh! SAleh St b ST & |
2. U HEHT UH ATHAT § § AT ST 2, S foh Ioet =ArTery 1 =Arredisn T av I
=TT H =R ek foh ST 2t 21wt Tt =l
3. Tore 3R ot ot oIy et W@ aretT st &)
4. U TR Tl foreer 1T ST 6T STHE T STt 41k &1l
5. Ush HeeT ASATET ST LI Sl SR T T &l
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IS S % T T 3T TAT T /0T I o Frareel | Teh et ST T ST W Sl
%@WWWWWW&%WWWWW(permissions)
ST T fIsqe ® A TSAT 1 & ST Gehet 71 TS Ford STRINT ST i i T, gt
I & TRIEE AR RIS &9 9 Sga =10 g 3k SATTH Uk 1 Flaersier s ST
ATEwF 2 ford ST & oTewer SN o1 wewdl Hi FfrAl % wey § IRE AT R
foIosar At S T T@T ST vk ST TSHITdeh el bl s foRaT STHT 3T 82 ST
iR

30 SATh T il TRRT T T TSl Sl & STTd HUAT BiT 2| 37d: AT
FHITM & <h1 T HEHH HLd 8| TL1 I8 TN ¢ Toh Tsa ekt 370 forcitr @rer shr 3 aret
T Rt B 3EfTT s et I forfter ene € T Tedt € 3 aiffen geren & for e 0T
it TRt €1 37 e SR TSAT | ATMAF e T TG o T fort STTnT ht T o
rfariar oft| form ST e TREPR 37X UsT SLhI o forfia wamedt i fafia, eafea we
el st o1 Hecaqul €113 2| feiae 3 fawmm o SAranT 3 Aecaqut yiteer fws 2|

formr T T Aferes gt ST o foe et S (Sarkaria Commission) E)
AT 31 & Tob AISHT ST | for ST Wehis TATiUa foharm ST =1feT qom 36 wefeld s
ST AMET| AT o GG 6 STTER A(S ThIB ASHT ST o e Sare T o 72
ST AT & AT FISHT 3T oy AT o sfi=r 3iferss w===r &1 Tkt 38k i s formy SR
3R o farfre AT & foriog Rk st =) 734 Eferem €sies o ST I8 ST S T/
o Tt fory ST, oy oy STy sht faehTielt ol e | U e g3 < fob st o wifera
forfer =t & gge Fora ST dTfer TS § TTHTOT T T §eehrl ot ot srareen wef fearfcr =t
T3S ST ST Hehl

743 GITE GIMEH o gRT I€ I ST T foh asdie fo st e fo s
1 TawITen st &= # W@d g¢ 98 gaa < fo6 Usar o wiferd Wi ol 8 gge fora sy arfes
el T weeh <l forfier fearfar st seat ST ST Ee |

6.5 ot T it w0 o ygiaat

forer st St et et fer @
1. ToRT STTINT ST ATl o Helel § HIh! SATRT T qoh (vaT €9 &l 3R U9 Wl
TR T T |
2. T Tt STRITT o ot o &l |, TS o STael AR {Useo sl W i arelt o o<t
ST S T Fe Ul TR 2
3. SIS o G H hthl SATET &R oh Tk HewI {0l i (ISt AT SR fory S
TMET o AT & T8 TRISHTSAY T &1 § T@eh|
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4. Tregafd & g iawar & € fory s o safefen farser feam sm)
5. for strm =Rt fow s @ sAfafie foet o srg &t ue wafl
6. AT ot STTRINT <Rt T <ht =T feerf o fart a1 fearm st
6.6 3T Tk IS fore T
S o H1ee ford ST T FLEHI ST T fohAT ST <ot 2| oo & g fomr stmam

oAt Rt Teehme a1 et R, oy oft foram ot 81 <hasd o ot w6 e et v
&1 1 Tel oo o el e oS, . TS ST oht Tematan W fopa i 21 S Stoet featd s et 2

o ot 1951 H Tegufer 7 #ft .. franft i srexerar # wem for strim v gl Al
HTENT | fewrat 1952 # 7o+t i s Al

® ST 1956 H 2t o, FroTH shi Srerern  a for ST oAt gfh sht 5] gweht fdre
TIFS 1957 W A T TS

o fEmR 1960 T #ff U, % =1 sh1 Tezrerar § e ford SAranT i FRyfh o1 ) ST o
feawar 1961 # s1oft et e s

o Ui g, 1964 I SI. WAl TSH~R Al reaerdn § =it ford ST A figfn A1 )
HTINT  ITTET 1965 H AT Fare Sveqat |

o T 1968 # »ff HRTER W i Texeqar § uiad fo STRINT &1 e foram o forer
TR 15,1968 2t 3tfecH NAIE Tl 1969 H 3w AT St Al

W | o s
forey afrm | frgfeh o | wefter et | Sfdeee oy | STeet o Am
TEeT 1951 1952-57 | 1951 off &, =t framft
S 1956 | 1957-62 | 1957 #ft . dearm
e 1960 1962-66 | 1961 st um. . ==
=t 1964 1966-69 | 1965 oft ot 2. TSR
PIECH 1968 1969-74 | 1969 ot AR
BaT 1972 1974-79 | 1973 ot STETS S
araar 1977 1979-83 | 1978 NI, . e

Ar3at 1982 1984-89 | 1984 off TS, e
Jrat 1987 1990-95 | 1990 oft w1 3 d g

Tl 1992 1995-2000 | 1993 off .4l o=
wRET 1998 2000-05 | 2000 WoToTHo el
SREEt 2002 [2005-10 | 2004 210 €0 TR

aTEal 2008 2010-15 | 2009 oft fareta et
HeEd | 2013 2015-20 | 2013 ECEILEIRRES|
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B3 ol STRINT T 7T 28 S 1972 %1 Y FoT o qo qeIwall 5 a8 6t
STEFETAT H T 73| AT § 3o RIS 1972 H T hl| geht THOBTRRTT bt wierelt ArsHT
EREIRISCRERIRIRI

| foRT SATANT 1 TTST S 1977 | =TT ST, TH. WIS Al STeerdn § foram |
HTINT = 3T IS SHFZST 1978 W S |

3Ted o TN T e ST 1982 T #ff IRTa=awrel =iie™ i sTegerar # fopa mmged
1983 H STt Tef 3T 1984 st Al R T&qd hil

ol forT SATART T 7T 17 S 1987 1 2t G, oY, 6. |ied 6l STereran H o |t
T 1990 3t oY Fdte Sl |

T forT SN 7 7139 15 ST 1992 1 2t <h.#f1. Ua ohl Tearerar § fora 1| 7w 3
30 eIt 1993 e ST RdTe e ot il

TS foT TN o1 7139 3 TS 1998 21 T1.E.TH. GELl sht 3Tererar H fopar e fsre
7 (TS 2000 T 3701 Tt S R

SREE for STRINT T e 28 3FZSK 2002 i Fstel e o G T Sfo Hf THSH i
FegETdT H fora TR SATERT = 37T Faid fewrat 2004 H Seqd Al

AT for ST T a9 I8 2008 T Y fosr Shetent Shi steaerar § foham TSt 3
FHot Raté 2009 H &

Siegdl fod AT HT T3 SHad 2013 HT o@ o % 95 TR LAt el il
AT H foram T

6.7

forer atreriT <t witewT

foreT STRIT o oheg, 3T TST T o sftr AT Gvareel hl THe o [T % SITdi ol

S § TG AT 2] TUH, 36 727 ol S § WHAT 3993 ¢ foh wfare g forfr amet
T AN g o 98T H 2] g o ITE ST U6 i o 31 &id 8| Teda, seg g e s1uet
o STH foRaT ST HehaT 81 e, e 3w7 31 foraer & form wfvarer 36 60T & &9 7 o wmw e §
qerH 8| gHeh fadia, Tsal st ST S HiHd g AT 1 TqE Are forsha-a 2| faem g

3T foreRTareiTer e, Sier -fRred, f=s, iy, wameyr, e i |
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6.8 o armanT fY wE-TUTTeT

AT T I o HROT HehT T8 Hr-gunedt 21 3l aek fafr formy st gro s
AT ShT CIET-STRET SR TofalT 7T &, 36 e g & o fory STy oh & it =merT. @
ST 379t HEI-TRAT T Tt it LT 81 I8 RN YA 90hR 3R TsT SRR & T
HETeAT I R, SRfad T ChRIsd S ST Hec Ul e gl STTART Al ot fvi shedt
R TRV T 3T Wi ATt o fafie weHt % wftfiiiee o g & s o off weqa
forar 1 o1o wftraie S o & qe w T o vt forem-fomet foRdr s o ik o wew
foram Strar < 21 for st wifrenfaen gy & wer wrmstant deer @ fSraeht fawrie w1 am &
ToTT e sire T 81 Wi, AT ook b1 ST Sielrt & foh fory ST/t shi Stfershier fericatt shi
TR R T T ot fate gt 2
6.9 Torm st <t Rrefeent wt feraarae

et ford @ wverl-ad arenstt & et 8] ford ST it Aecaqul o Yee foR
T 21 Tort ST s AT Tt B TR o We fofiT Argiery it Sia-ui@ LT 8l FHaiuid
T O Tl i Tgufer oh THET T LT ) SR gt STt Sent-feeqoft & wre 39 et
1 q T H GO o GHET TEQd HLT 2l ST 596kt FHwIRI b TlierR o o d=av § U Lo
2| TorT ST Rt o forTei o ST fen 3 faaTwai o Twav ® TawhIieT shtaT &, fSieh 3T @
TE! ! AT ST AT foreiy LM Y fohaT ST €1 Wi Hee 3AerT @ +ff st ! famiy
HAEH o [T ST 41 Hohel! & ST AT THE T A ST A1 3 et | Tgata for SATE0T H1
HEI o STUR G AT T2l 1 A=Tierd W 5 STE™ o 3T TGRS e 2| o ST ot
fawifnt & foRaraem &1 sterE fowrseiial 3 & @8/ STeM & I=wid &d ol
TorTSTI=iiet U H 3T Y, el IcuTa T I FFIGT I[Ceh o ToLuT T ST L T2

6.9.1 IS F =W | fa= s hY ferwrigr

AT heg, TLHT T ST TS Tehel TohaT ST STt 3T © 6™ ITH ST 3T foraor ohes
TS TS TLhIRT o T BT 2| AR 1 oo fafimT fomr ST g wemsy wifsy e seen
% IR W 3R STa &7 81 ST o arforeht & T8 & foh 3mgem § T sl feslierl o omar
fg T3 B1 o for AT GRT SRt § Tt T AT STET 55 Whwrd ot 9% figeter g swgreRt 60
SferRrd, qefta = 66 SferRra =iqel 75 whwrd qt=ret = 75 Shiwrd, ©S F 97 9@ 80 YT, Hiad
¥ 99 T 85 TiwTd, & 6a o TRt 77.5 Tiaerd 3T WEd qol INed o S8 HHl o a1
foraeor & 377 4 SHen! T IiEe foRam|

-
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AT & T o weae # f&= st oy ferw s

o= AT § TSAT T 9T | TSAT | AT ohT forawor
AT
SHEEAT o SATYR U | Tehaf shl T3 3T o STIR T
HTYR TS 37 hllh

Jo|m | 55 80 20

f&d= | 60 90 10

qda | 66 80 20

=qd | 75 80 20

gt=ar | 75 90 10

B 80 90 10

grad | 85 90 10

g7

|d | 77.5 90 10

6.9.2 I IUTE o AR TTUET Yeeh o e W forr srrervr <6y Rt

T ford SATANT A o FEGSAT (qFaTep, drarreh & ffHa aeq (Reme, femm) e st
eTel) ¥ SAISIA 375 AT T 40 SfrRIa Tt § <1 S SR 40 Tt SHEEat & AR W
60 ITIeTd 31T T (SO-fUer) & A W faafia foram Simu) Susfir st farawor st e
T AT AR S 3ok ATehe IqTeY Tl 9|

ot ford ST A i % 3TeTa 31e 8 SRl IS Yok shl 25 ThiwTd TR
TSt O dffer| Tt ot forawor st fettor 90 gfaera e & e woaAr 109 faerd
THTASH o T S foram STy

A o STTANT 3 35 FEGAT o6 TR Foraror o1 Srerer fofar, wieq) 308 ST o foreor
T TITeRL 20 TfreTd L feam| forTi o SIHERea 1 STTER 40 JTeTa &1 a1 € 1= forvTei o
HThI § gfg I TR

foreT STTINT G et HHTE SEAT=RUT 3L o &Y H Tged ford SR 8 ek 12 o T T
fewm aftede 84 Wfaera S1TT 21 B ford AT 7 73.9 Wiwrd st FEqfd T ar @ 4 92.3
ST 3T 3T ST shl| TIEs o 86.5 WTwTd, sIRE - 81.1 famTa st Teqfa sht off| weet o’ 11
o Tore ST 3 e | ST 1 B STel FRYUT USTEd ST=aR0T ol 37.5 WfaRTd shl Ieera €T
Tt 518 12 o Tord S0 o sigreht 38 Wfera & faam em

-
ST TEAT 6. T TR T e shrishtor Page 96 of 208



TAGZH. 607 TRy refvmmer 3R Wy for TS T faaferemes

6.10 TorT AT & TS 3R HEATcHSHAT | ffer=T g &t vt

for 31T o e 3R FratcreRar | fafi ate it it feea @

1. ot ST Ueh STEUTE AT TR =AY 3Heh! THI-HHT U AT ST At ot oft fafiar
forat & srere o goeht fiawar # vt

2. et ¢ feafeat & St s fom st ot et st e o @ e R S § sit
gRuTTEEY T fomt STRINT g 37 Rreerfet o e @ e =&t foam S 2

3. F® FRUN hl FSE H TR o G F(TAHIHT STl ST T ST T qeh IR
TR ST <A1 arTe § fore ST ot FehiieT ot &Y 51T T&T STe1 TR Te Wiesher 3T 9Tl

4. TorT SR o G UHT TS SUh ST AT fr=dwor wwrelt Tk ek |THA T 37 9T R 8
Wﬂﬁ@eﬁf (modernization) SrefeaEaT ﬁwwﬁg%rr(, Tk T |l 3 37T
ST TTet Y Y TR STy

5. |TT=: for AT o g forter Tt & et o forfar STRmmes 1 sl &9 | e
T T T S AT A g6 Hefer | 11 3 fory ST o §RT % HaH 3311 ST S foh i
o Hele | g |

6. % U Reforrt STet for STinT o 3teaer sht fh o deier o ot forsit o foreorsraT o
T oh! €T | e T@T ST 2

7. S ST i sareT T aek foi o ° seqeid it awie O T AT o g

8. T STRINT H SUTETAR & WX 1 L ohl &I, T IR ol @&hidl foaxfa
forerart sht sregfreh fereTorsraT aTett Seshic ol S@H et AT o Wl

9. fora smarT # frrgfea o wete o fafi @eg o T e |

10. wer &t feafa =t gl @0 & s O e & foe o ot & eteet it fadhetan
37RO, Toret 37 ST T TTell S St | +ff shfvrar &

6.11 TS ST Y SFaR AT T o Hael H GgaT

TorT SATANT ot SIgaX TTell S o defer | 3 gomar &

« forr STrIT Bt o[k o o Esfy 7 o SAfafies fowr o4 o gty o el o forem-famst
e Tt ®9 § foram Sty wsw fom stmant S frafeat s ae | o S arfen s
gfcragT sl TSR ot SATRINT gk &9 ¥ € H TG Hoh| HTY-9T1Y TS fomt 31T 7R
T fora ST o gt Tueh <Y Strervehan

« T TR o R TITCRIIRR STIHT bl foreiy Reeferlt deh o7 shid U o STRITT ot
foTiteT Ox SFgamT st AT fear s

6.12 AT T (Practice Questions)
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6.13 99T (Summary)

6 So(S oh HEHIA o A1G Y S Yoh & fob et wferer sht ey 280 o A=l feret
JTTINT o TS ST ST 2| 9T 280 o T=qiid g AILAT § foh Ik uiwr o & a77g 1 Afg
I BT A7 8ok TR, TSgUie fore ST sht T shivh| fore wen sregey & afaftes 4 weey
B =Y Fg R TsAl § ek gqe SR W o o fom stmEnT Y T ww
anfamtar oft| forr STRINT g TR 3R Tsa W o forfir Tt =6t fafia, eafrag w
T A T Heca Ul §1a 31 feias 3o fawm & o1 3 necaqet yfterr fmft 21 739 si
743 WU GINEE F gRT I T S T o g fo st osw o st
fomTiaTt ol T | Terd g¢ I8 g3 < o T ot wfera (i st h8 gge foram Sme arfer amtor
T e e wred T e i ol feafa o6t seat s sty onft qek fafve fom
HTANTE SR ST T T SET-SiaT SEqd foRar T 2, 369 fafea grar @ o fomr st a1 &)
e =mae ¥ S 3o swe-afsRar i T fuff s 21 fom e geuntie 3 9w
TRIETT ST § foresht faehIill sl AT o g SRep sred =81 21 =], 31 de 1 3™
ST & fop fomy Striv ot srferepter fepricnt 1 wefer s Y oo T fate gt @1 fom
JTINT, A o forareH o efafis 37 fagr=at & awee o fawriver shtar 2, ek st w Tt
1 FERIAT SIS AT fIY e T&T [T SITAT 21 Tt HEe 3T | oft TS b foRIY 3T
o TTT T o1 wehell @ STR Afe €g T A ST A1 39 hred | Tegafet foret i <ht e
o AT W AT TSAT AT T AT | SR a7 T ST < Rl 2l TUH ford STRINT g
SR § TSAT 1 AW S&1 55 Tfewrd o1 98 fgdi™a g/ sTeret 60 o, qe = 66 Tfawmd
=l 7 75 iaRTd gierai 4 75 9iderd, ©S | 47 g 80 YfaRTd, |idd § 79 o 85 e, T
T TR 77.5 UTaeTd A RS qT STREd o 6 T o A1 foawor & 177 4 et i o
STTTHET foram| Forer STRINT ST St HTE SET=aL0T L o &9 H Yeet ford 3T € Tt 12 o
fewar sfaan 84 wfaera 1T 81 B9 fomr 1mmT = 73.9 whtera 1 S&qfa 1 @ @aa = 92.3
SfrRTe sht HEf il @Ee o 86.5 Sidwrd, sed  81.1 Tfaerd sht weqfer il veeft a” 11
ToRT SATENT A 267 & U1 <Rl B ATt Srul TSTEd B&AT=0T <Al 37.5 Sicierel shl S=<la |iaT it
18 12 3 o 31T = srerert 38 gfsra =L feam em

6.14 vsETIAT (Glossary)
FHIRYUT - SR F9 8§ S8 S aTel 3 G o A IR ST et Sfsram 4

Tt
T TUTTAT - ST TR o o ohl AT o AT STYATS ST STedT dehetehT |

[T AT - TETH i 715 YT o HHOT & dTedl A1Te|
" FTETA - L ! TR ®Y 8 9 i FeT]
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T ATYA - 3AT~aH €9 T FHL HT IS ITeAT 9 |

6.15

AT T2 o 3T (Answers for Practice Questions)

6.16

eyl T Q\iﬁ‘ (References/Bibliography)

ud, SLET. (2007), TG (Public Finance), AEHATIEA AT, T THIeh T
fershell, ST[TH TTSIT, W78l Wi, ST

ifear U=, U (20006), NIEIEE] (Public Finance), forerma ufsafyin sew . fa,
ST, 73 feee

firen w9l (2011), WRA1 S7efeee, fenmera dfsafyim gred, =3 focefl
AT, . (1997), TS, BT Vo JisctehyT=d, ST |

TETIH/ITAT a1 AT (Useful/Helpful Text)

s, S, ., frem, 9. Y., s7efsmer aifecr s afserehs = (2012), AT |
ey, <Y, ot e ST TehTRT 19 WS gt (2004), 33 |
1. S firer : e fo Ta TSR 16g7=d TorsTeH S, S|

Basu Kaushik. The Oxford companion to Economics in India, Oxford University

press (2007), New Delhi.

6.18

Tsterener Tsr (Essay Type Questions)

1. 379 Tk o TorT 3TN o ShTAhL0T 3T HTEAT shi SATEAT hifST?
2. TorT 3R 3 WA UaT B STed) shisTgat shi foe=mT shifsta?
3. TorT SHATANT # 9 ©ff GHETd 39T BIdT 82 THATEY [37eh T 8] 19 € U fohg Sird

22
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TS T faaferemes

FoRTS - 7 133 ot STt <ht s T

(Major Recommendation of 13th Finance Commission)

7.1
7.2
7.3
7.4
7.5
7.6
7.8
7.9
7.10
7.11
7.12
7.13
7.14
7.15

TREATEAT
ELte)

A forr aarernT <Rt werrgAT
ATEa forr 3T o e o v
A fore SameT &

WS o s feme e
A fa s farwrft
AT T

AR

NEE

ST T2 o I

T T et
TETAH/ITANT UT8d ATt
IECE IR IR E

TS T 7. 133 forey ST ot g fereriet
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7.1 HEATIAT (Introduction)
AT 3t T shT RSAT o AT § AR 6 HGIi-ash T8 I HeAHITd &7 T

BTl 39 $HTS H B dledl ot ST Shl TATIHT, 3L TS 11 ohl ST i oh 9T & ded
for STt foremel foreer st foreqd &9 € ST $6eh USITd alad ford Tt ST oht TawTiet s
off g
7.2 3T (Objectives)
TE 3o(S o STETAT © T GH Fohl foh

V' HIHE W e HEd foreT STTENT shl TATIAT, 3899 U 1T ohT SAaciieh il

v ed o s e fovr & forega &9 & S

v’ Tk 9T AU ford ST feeRTieeti skt oft e
7.3 aEd T e Y TuTaAT

Ed fomT SATANT il ToToT Tegufer ST Eie™ & i=es 280 % I 13 TR,
2007 %1 2010-15 3T 7Y 8 FawiRl Tam i o for it off| <. oo shetert i TR

=T 37ege s fearm Tram e

7.4 RS T ST 6 e & 3T

ST o T3 T a3 TTAiad &

1. U o1 e T ot g R Tsat & s farauon, 5= dfarem & sream1 s X &
At foraeer feormam SR 3rera faafta foram ST dehar @, 1 wET wifet o avsra |
et =1 Tsat & off= strae,

2. WRA o GHfeRd [ & TSAT 3 TSTET o AT SEH FFaf-4d i arer g i
U] 1 YA fordl ST areft Wiy, Mg wfaam & tq=ee, 275 o HA=d 3 Tsteai
o FETIAT TS o 1 TFlg, STTo88 o @Ue (1) Ui § [aHIGE SASHT 8 SgrdT
T STTeTgreha 2|

3. Tord STt 3T ford T FHORITCETT o STTER W’ TS § UGl QT 7R OTicTentsTl & |aTerT
o eIl o foral T o wuferd fafer st sigr & aiifesd 3o gl

7.5 dtEd fore ST &

forT ST o www wE wfou % STgees 270, 275 HR 280 W fHeifa SuswHl
TITE T 21 I8 STl =Te] HwTTord HTelT Jed T X TSR N TGl sl & § W
T, " fo & fagral & ey & a1 =iy Sed Fs-asar R s e 6
TSTeRTNT R ST WITH Qe SUAIRTT STieT 81 Woh| ATANT o & &1 i diF 9 §
Ffieper fomam ST 21
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HTINT T Ter| T Hed 1 6o ST T o siie WA o HITE o e - [ 9T X1
qed I for TSI i ATt Rl o THerer AT (S8 ST forTs $e el STTT @) o foraeor
i fawrier w21

TER T U AT 1 AT o6 el A0 i Thrier 2 a1 off 21 wferam & 1=
275 % TEA STRNT 37 TSAT 1 N FETaar il SATETwIehaT 8, I AHR TASH & 3T H
371 farfiTe SIS 3 STE e o Hehd 2

wforeT TS for ST oY fARTiT 1 e § TEd gu ST i el T © fo fafie
TSAT H Gl TR ifcreRtet o SereEt i afd o fort sTen-oTen Tsar it wnfera e
H‘qﬁ?aﬂ‘o‘mﬁ(tax measures)?ﬁﬁ:lqv"lﬁsrﬁl

7.6 RS T AT &

forermred forsmy 13 o ot STmanT =t I1g et T fof S7oeft weqfer I wwr SR feeAifoRat STt bt
&I H T
1. T AT TR-T TSTE T EG ST 2008-09 6 3T H TTH BT, 3k STUR W 1 3 2010
TR B ATt ST o1l o o foTl gl IR o SETeAT BT ST T
2. TST AT &g 1 &1 o S aTelt 9T (budgetary) F&TIAT, TIMEH, T&TT, STTiieh q
AT T, SR Gl qT i w9 @ R ST Aot =7 o TR i e | @ gy,
5, TR T HETE TEs=eft A
3. |9 QAT TST TR T TIHET AT S 1 HfAd B oh 3e3d &l T aifoeh it w1 o
o sifereRy a1 g )
4. S HHA B I ST TAT FIST Fehel B IcATE FATA hl AT T 3|
5. 1 39 2010 & AN & AT TETierd GST 6 THTS ol LI ISTeH <31 o foraeht samam
X I Il TS T ST aftaferd 2
6. TTUM Torehmel o el H UTIIErT™, Taiaror o STefey] o Jei-4f shi SATedehl|
7. ITH T 6T TS & ATelST(eh S5 6T TUTET ohi 31 hi shl HATTTIHT |
A ERTAT 0 FHT STET ST MY, 8T SN 1971 SFRTIFT o &1 3{ehT i SATUR o &9 §
SR TS 3ATIST TR ey (National Calamity Contigency Fund (NCCF)) T 3T4aT
garer At 2005 % qed ffer S adur foxftr e Y =R qr arfer wh SR @
JHERT ST T HUM [S8eh TR T IAH T S TSI 3h1 AT T S5 o Fraleel § A
ST ST Eeh|
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7.7  atea o fawr e Rreriet

13 & for st gy <t el it fifea @

(1) FRBM % SITER 2009-10 5 TST €k K0T ST S1.H1. STUT =Rl 82.0 Tfrd Tk M1
ofT, STelfeh 12 o o TR o I e 75.0 Sira W@ ol 13 3 o SR o 39 S1un
I 2014-15 T 68.0 IR, TAT w5, o Fral=9 H 38 ST 1 45.0 TFRTT qoh A AT
1e fffea foram )

(2) TSRS G- ST.ELAT. AT T 2009-10 H T&UT 4.8 TFRTT & 2014-15 TS €T 1
0.5 SITrRTer o TSRy STTerer & giafid i &) Taft 36 a8 Sqf i 36 it &9 9
IR 280 TSI e ST =Ttey)

(3) 13 9 forr ST 7 12 9 fo 0T Y wmT o6t SgreRt 32.0 it o fam, w13 9
HTENT A forshl T % et Rt TRl SAfafih SUR Yok % TRy 7 faet e Tea 0
AT T 15 [GEET o 3 1 a1 6T 2l 3T T & FIST I (textiles), TaITE, =T T
farshl 2 32 e iy fearfar o ot gEaiaTor o Tsa o et i HeH i 1d Y R S R
12 & ford manT 3 Y offl O e g0 T T SR T TR BT fav T ST
(departmental supply) & Gftafera ferdr ST &Y T2t shT | ST 3 T=fehr Tl &l 2l

(4) SToTET @ foF Teelt a) 11 9 o ST 9 5 @ TSl & 8 ATl vl e
TEATAROT <hT 37.5 Ufard <hl I<=raw ©iy i & off, ™8 12 9 fora 3T 3 e
38.0 Sfaerd T faam an 13 o foxa TR 4 39 o1 o1 aIgret 39.5 Wfaerd & feam
AT ohrg, T T TSR BEATAXT BIT| UH AT b T51eh et &1 o feween 21 Wfoma
Y W 2] IRl FAGH 21 Fiawd fewmr a1 it geqfa it 21 7w TS e, s,
12 forT STRITT 5T S i s2fh 31 gl wes, Sit i st Sit.ud. St ot sieia
2113 3 forT STRINT I ‘&Y 2F &WaT 377’ TT TSI I QAT Twal’ I FER & &9
7 foram B1 ot =T 7 2004-2005 & 2006-07 % sfi=r i w1 sht Ui =t S.EdT. &
HTER T T4 T o6 fT¢ 9 ATk GSDP 1 TR 21 36k o118 3L GSDP U1 J1q
forarm 21 3 S1uTd bt @l TSl wr st o iR sfia s o o SterT-atert
EEACDI

(5) for ot 3 7w e forr ® o6 wwar qur wwera * v fagra 2, e
e |t fom sTnT 7 &fosfir searawr & d@eg § o 8, s 13 A A T
fora 21 QfereT SaT=aeoT % TRy § STCTT-STERT for ST 37k shetfear < 7, e
ITHT-3ATHT TN 37 FHENAT hl STHT-TT IR TG Toh1 21 1971 H e AT
T TSAT T SEEAT I AT AT T HATER ST & ST R 3k s e
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feemfeeT & forfiaa @ et S Tt ST ST 1 U FHe) o ®TH I8 13

forr 3T o frAifeRa et <1 §
aTfetert-7.1
FOTO |  FHEL R (%)
1 ST SHEEAT 1971 25
2 TSI A% 10
3 TSRS g gll | 47.5
4 TSI ST | 17.5

ST & o BEAT-LoT HTHeT H Ud hEllel o &9 H ToF &7%c]” i T 9t 10 of
formr smmaeT 3 =y foren, fraeh i@ aw ek o o TS o et o & s1feres gem
TR SRl Teh T Ier 99T Iutsel HH shl TRTE R NTd 31 & Aferes 2rfl| 39
ST § Hhford Sfcreeh TOM shleh ST ShuTCT o SATET UK et SEATHYT & Feleh ST 1
T 17t ot Frerd 21 ST foh &1 S T oL ok €| STRINT A USTehIo arwelt gt shelted
T 47.5 TfceTd o1 IR YaH TR 2

USTeh ST STTRITEA 1 FEIST o &9 H Holdl Tect 11 o Ty AT <1 mam o
119 T 12 o ST fored ST 8 USTehisiy STImed H1eT i 7.5 faid s 9w e,
STfeh 13 o Tor STTANT H ahalet TSToh N1 TG HEle! i & fodl 73T & 311 L S|
F1 Bie 5o 7 (o ford 17.5 gfawra =61 wmw))

(6) 13 & for SATANT 7 AR ST T e TR &:
(A) TRT&TT o Hefer 5 HTAT-=AoRT0T o T TR AT HIRT (6-14 ) B ST
(B) STl FTHT=HHRT0T UTH|
(C) WTeiSt (e 53T shl T[UrardT R o fofd 31e |
(D) s ferehrer st gfTa Tad g riferfer wieor o Stetary Fereer o wsey

(7) %5 TR o T 2 shl et srfeat & & 32 waera wfest Tsa s e, 570 |

ek U o e o1 (i qifcreht-7. 1 | Wad 9T o S8R fohaT STRITT 396 TR W
AT T BIGHL ST il hl AT H TSAT T EHT qTICTehT-7.2 H ST 7T 2
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AfeTeRT 2: g AT FareT T ITTRa B TSt T UREAN foear

(fasra o)

®A | T AT T T BIGH AT ol | T HIHR ST T Rl BIgaT 3T

o et st Arater e 27 <1 T AT | Aot fFemr
1. ST T 6.937 7.047
2. FEUEA T | 0.328 0.332
3. g 3.628 3.685
4. foer 10.917 11.089
5. TS 2.470 2.509
6. e 0.266 0.270
7. TSR 3.041 3.089
8. g 1.048 1.064
9. CIEE R 0.781 0.793
10. | S SRFER | 1.551 Sl
11. | m@Eve 2.802 2.846
12. | FAleHw 4328 4397
13. | & 2.341 2378
14, | 99 9&T0 7.120 7.232
15. | HRuTSe 5.199 5.281
16. | AR 0.451 0.458
17. | Heametd 0.408 0.415
18. | fieiem 0.269 0.273
19. | TTeive 0.314 0.318
20. | efifeem 4.799 4.855
21. |99 1.389 1.411
22. | TR 5.853 5.945
23. | faforn 0.239 0.243
24, | afrerTg 4.969 5.047
25. | B 0.511 0.519
26. | W I 19.677 19.987
27. | SAT@EvE 1.120 1.138
28. | 9. A 7.264 7.379
auft TS 100.000 100.000

U T TSR <37 o et &Pt § ot 2 ITRTa a1 369 & @ 3 2 iR o1 =
33T GHTRRIA foram T 2 3 T €- i, i, fenrerer yew, e, wivTgy, Herer,
fisiiw, ATTeive, USi, fafaern, B aor ITrave 3= Tsa1 o feedl 0 s S
o e € 39 YRR qted ford TR 3 Tt % sfea fewd o frettr &g Avevel § |
AUl TNE fohT 81 oM ST & 1= o foTg R T 50 SfRIa & =
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47.5 ST st T @, SITge fore ST GRT TSTehIsi &7wiell ST o HIo g i s4fth
BERRIGERICEICIPRECIRIRCIRI
ATTCTERT 7.3 : AT Tl ATAAT 19 T TS

= W‘I%Tailmwdlﬁlﬁ‘WW(&m)
1. STEUTTEA YT 2516.2
2. fenreret wewr 7888.8
3. S SR T 15936.3
4. TfOTRR 6056.6
5. TeTeAd 2810.9
6. fostrem 3991.4
7. ATATE 8146.1
8. Prqu 44533
I 51800.00
FreuTes TreaTeET A T T
1. 3@y 300.00
2. Tafeerm 200.00
3. ITETS 1000.00
I 1500.00

29 YR Ufquta fore s ox gfskan fafer & weat & sfier aetehrefier eraar s1=aw st frefaor
A o HTANH T U Fohel TS TS o JTd Teh Hohel 6 L HT AT TAIS FohalT
ST 8| e foret STRINT 3 $6eh SIS L GTHT bl /19 o [oTT qoreh SATEal ol ST
=T 21 U WISt oh T o fo7Q e gadt forie 2ioft o Tt o forg v forg <1 ot
Hifer 78 2 for IH1 AT o sfter, Hehel TST B 3IcA1E o6 Ui AT ohed STed
313'%?‘[‘65[@(inherently)ﬁﬂ@%mwwwwwmﬁ
ST UHT a7 Sh1IOT & BraT ®
1. Eehel TS BT 3cUTE T &1k HES (sectoral composition) €t TsAT H Teh ST
T R qUT Tk &eh STUHT T F1IT § Tk &9 AL 2
2. Fhel TS Be] 3G A FAHH H SUTEM AT T YT & AT IUH T80T
w9 H AT 8 ATl ST IMHA Fel & Fohed TSF Ble] Icq1E o Fid T HT
HITE TS 3G AT Fory 2off o Tt 6l qorT § qrr=r 20ft o Tt §
ITaR 3l FHITY ST 20T o T faIfRTe ST TR T STTd 8
3. FAHH H ST TST H T L HT IR (levy) Tal AT SITAT SHTCTT, &l
U hT [Heret SITHAT 36 TS b THTISRHI Tl & et KL Mol § 319 27 T 6
feear arferent 7.2 % srEm feffa Ry &)
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(8) TSRS ©Td WX TSAT bl 0T 3Taqwont W HfsTenss dir g 1 Tehed TTed ITTHAT o
39.5 wfererd W fra <t ST

(9) WA TToRIS T FISHT Ueh ST foraoT o SIS WicelagaT o1 forawor a1 =y

(10) T =, T, ot WTiiary, Sardmedl aorm Mot e = AT o fafed (basic)
giardT & ST Afed seie/TH.u%. 3. H, & fofe 7u yehew fafafds fere sty

(11) Torfi forfoem wa siete yereer SAferfaem O 37yt o ey ot (s feran ST emaves
2 forten fotu Sueh aea e 8§ it fearm St strawarss g

(12) Ul 31317 AT STt & fob T a9 2011-12 T 30 TSR FER AT O AT9E AW H
T & ST TEfAT F STU-T U, S . sifrfiemt & ergan wenes i

(13) TST ETHN AT Foare SE o forg derm fomiy & feares stqa o St &z 7 ur
Bft STt o T StgeT o o1ef § fafeq freffe st o1 arer st ) TsT wE

ST o1 Torareor arfereht 7.4 # feam @)
ATTeTeRT 7.4: dgd Tor 1T <ht frsTieTt & v=rre stater (2010-15) ® <AL i AETHAr
SRELE
(®. FIZH)
U, | °g ST SFToT
1. | T e 87519
2. | rmuer Tea (o e fmior off smftrer 21 26373
3. | IS SRS =T T TreT 51800
4. | foeares TredTeT 1500
5. | Smerfererar farer 24068
6. | wtERr 15000
(a) ST T TTETOT 5000
(OEEIEIEZUETSI 5000
(c) STeT &5 JawerT 5000
7. | afoTTHT H gER 14446
(a) 31 7eg @ 4 Hft T 5000
(b) =TI Y& L T HHY AT 5000
(c) TR wgam @ (UID) S/ & B8] Wicamwd
2986
(d) TS Faram e 616
() Tsg dw ffen W W wiferhE  wonfodi d @R
616
(f) FHERT qT U9 SATRET TR 225
.| AT SR YA T RS 19930
9. | TS fafste 27945
10. | 3q WS HT L HISH T hr o 50000
Fd 318581
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(14) 376 TsAT & AT 2010 & 2015 H o & & 51,800 FAS H FA T ASHT
(unplanned) &= T CIRCIC] 34’:{21@?[ forar o ® (arfereRt-3) fomiw goft &
T, S IR ATSHT T =1 3ht Reerfer & Sai €, o T &, 1,500 e o1 Feamest e

SFTRifaa fomam T )

(15) 9 2011-12 | 2014-15 % =R N o [T GShl T Tl  SFET I 8 &.

19,930 IS T TR AT =1
(16) STRfP¥eR TR18TT 3 fAIQ 31{am Uik &. 24,068 g Al =1
(17) TS TARTE HATRFHATAl o [TT &, 27,945 FUE % IS 1 LT
(18) T, 3T&TT FHtl AT A & Te=a ITAGHT o6 T H &, 5,000 FUS ITIGH hl SR

(19) TSAT T FERIAT S o TG H qier Iu1 6l G4 % [T &, 3,18,581 S hl Fe

T3 34331'%?[ (recommended) 3T TS &

AfeTent 7.5:0XEd TorT SITANT Sht Wl U= AT ol 2010-15 T AT F gEAT-AR T

T STt AT
(®. FIZ )
T AT U T YTehl W (26T | TETIAT AT | et STt
T ToT 100616.0 13532.3 114148.3
IR TS 4755.6 4348.2 9103.8
o 526260.6 5212.1 57832.7
IEHLY 158341.2 14602.8 172944.1
BTG 35825.2 6175.5 42000.7
icH) 3857.8 516.2 4374.0
TSR 44107.1 9682.9 53789.9
Hiel 15199.5 4270.8 19470.3
TeTeret wewr 11327.3 10364.4 21691.6
ST 3R HIHIT 20182.7 20255.9 40438.7
FARETS 40640.3 7238.4 47878.6
FHleh 62774.9 11601.4 74376.3
A 33954.3 6311.5 40325.8
e YT 103268.9 13324.5 116593.4
HERTSE 75406.9 16302.8 91709.8
RIRRC 6541.2 7026.3 13567.5
e 5918.5 3923.9 9842.4
fiem 3901.3 4904.0 8805.3
ATATE 4552.2 9191.3 13744.2
anfeem 69316.1 9658.8 78974.9
EEIES 20146.4 5540.3 25686.6
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TTEA 84892.2 12949.8 97842.0

Tafererm 3466.8 1058.8 4525.7

[UESEICY 72070.4 11365.9 83437.7

ERy 7411.5 5716.1 13127.6
I YT 285397.1 26742.9 312140.0

TGS 16245.1 4063.0 20308.1
g, STl 105358.6 12638.7 117997.2
1448096.0 258581.0 1706676.0

(20) T e qm 13 9 for ST o gl 9T S TR St & ey o
Sea o oI ST 3 S e € 8- O 39 YR ®

A, | HET TR (%)
T UaEd | TR e

1. | SEEn 50.0 50.0

2. | &Ewd 10.0 10.0

3. |Seuquufdsafhsm@ag | 10.0 10.0

4, | Torawor Bt gerehish 15.0 15.0

5. | % SHEEATH (SC,ST AUE) | 10.0 -

6. | T S W W gEEE | 5.0 5.0

F 100.0 100.0

TH T dEd ford TR ot fwTiett & 2010-11 & 2014-15 st aiw Iut st 31afer § T=AT b
FETT A T I[eehT & G & T H FA &, 14,48,006 FS T TERIAT TEH & F9 F &,
2,58,581.0 g HATT FA &. 17,06,677.0 S TTH BT dlgel foret STTENT 4 39 a1l b fopet
ST 1 F51 1 TG (o] § BIEI-HT Gy STH & T 2, Foheq) Tarfaror wxefor, qriiomes &
TRve et Tareyr o o o e SIS o STTER0T & TSI SATawaehaTe e € aF 3§ TaM
HETT 6 &9 H ek ST ITH 81 ST S foh Gaia o TS a4 SH-shHIL dXedl fored SHATIRT
I TRl & WerTg, TSN, AfeHTg, e, SRATT qoT 4o S foskfea T=at !
SIS T & THRT ITH & Thl 2, STelfeh IR Jaw, forew, ufym smer, weer weur, snfeem ae
TS S fUwe Usg 31fben SaTiR IT0 i § 9% © 8| dgd ford 3TN &t 39 o1 oht
TUEAT Shl ST =RT foh IEA g Ua ST TR ol 379 SIS T1e1 Gfed Hohel TSRS H1el
T el A % fore fafte Surr SToam 61wk Tefy QR 3R @ |y € 58 oa W) oft o T R
o Tt ShY T TSRt 37Si T FITST o 0T STRNT ST 3R0T T 3 STl 9T ST ST i
Teh| dgd fomT SARNT 3 YA SAlshd | U=ad] U Heredl qor T et & Heca i
A BT I {oehTe B T 9T bt eIl o T &, 87519 g HAfafh o St =ht farpricer
i gl
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e o SATANT A wRrTereT EXator o fafye qey, serfirs e o foedw, ) 9oy <
FHHT A, ST ST TSI, STURT3T & 3, AT o [HRTE T8 Sen Aefed FH
SE Al 7Ed o Hel W IRAT e foem o dqon s wralaa Tsar SRl
HTSRIFHATHI 1 LA H Td T GUIRTAT AT hl Iicrer a1 § G o qferd st s
SATEERTOT T =T ToreroT el & Y @ S 7, +ff STRRT ot smerfiresan & @ 2

TSR TSTHRTT o FHT0T Ol foretl & ohrst Eeh I TS ST forehrdl SITTRrshaor o Hreaw
H AT FES(e i T@wTRIAT & HETee HedT U0 T 8, AT Tsal l 8 a7 SToi grerd |
21 T STl T O GO T ST Tt ol Frret 31 7 gt oh fmfor oY strersareha 21 dees
TorT SATINT o 390 e TR TeiRaTgeen fomR shid §¢ Heshi Ud Tl o STRE0 & . 19,930 FIS
foar St ot forerieer 1 21 F1 Tt dtedl for AT ot TawIiRt sat 31k dqfera ua
afeafSta € for foreft oft Troar s & v it T qo ek wednt gt g I overEr fomeft
Tl R IMTea Sl AR & fotreg 1 i oft TR A 3o 7| W fo ot Aehern o 569 S
FHENT ST AT &Y Tl 22
7.9 3AYYE TIH (Practice Questions)

7.10 €I (Summary)

T SRTS oh STEAI o LT 719 GHET T BT foh TR Toret STRINT Shl TATOHT Tseafel g
eI o 3TF=ee 280 o =i 13 Fawa, 2007 i 2010-15 hT (Y v et Jam sl
o Tor2r it off) <. forTer SheTeRt T ST o1 3Tt TRk ToRaT T 9Tl ST o T3 ol 362
ﬁ%mﬁmﬁaﬁm(netreceipts)WﬁﬁU@ﬁ%Eﬂﬁﬁw%ﬁW%m
ST GehaT B, A UHY TIfHat o orerer T (fewdi o) o st 3fTaees & & fStod u=at &
TSTEd shl TETIAT TG HreI-ed i el frgTed AT TN bl YOI forl ST aTedt TR o6
TS T ATUR, T fod SN g0 ford T FawIiETt & STTeR W UT § Y=mardl qeim R
qTfcreRTatt | HETeAT shi SIel o fordl Tsa ol wruferd fafer st sigr & aiifesd 3 gl

O TN o T ST SR I, S8l STRINT 1971 SITOMT o & 3ol ohi 3R
I | TSI TS TR e (National Calamity Contigency Fund (NCCF)) a1
3TIET eee SAferfaRrm, 2005 % ded it i adar forfr syawe it = ar wfte ek ST
! ITHT TR TIT FHAT Gk ATUR W 3TH €9 TR TSAT T TIHAT TAT = o qea-9 §
SFFH TR ST HehTTT| SN A TSTRIST &l gl HEIT =Rl 47.5 SeTel shr AT JeT foharm |

TSTeh TSI STRITE 2l HE1ET o & § T Tet 11 of foret AT & 7 2 o 11 o
12 o EHT o AN § USRI TR el i 7.5 Siaed s R fem, st 13 o foae
STRINT & Shefel TShISI STTITEA FHEIT b & fofalm T § 3R L S 1 DTS o 8 (36
o1 17.5 i =1 9w
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e Tl % fIT 2010 & 2015 T @R F &, 51,800 g H FeA W ASH
(unplanned)mwwmmW%(ﬂT[%l%TJ)ﬁﬁﬂ’ﬁvﬁ%?ﬁ"—ffﬁﬁ,EﬁﬁI
ST T |1 3ht Rerf & Sai €, o fAT &, 1,500 1€ o1 HoaTe 3Tfa Sieitia foram
2l

36 TE qigd fomd TR i Rawerfeent & 2010-11 & 2014-15 i < i i Fafer §
AT 1 Hra 1 Ll T [T o 66 o 9 H Fdd &. 14,48,096 FE TT HAAT STEH o &
U E. 2,58,581.0 FUS AL FA &. 17,06,677.0 FS JTH BRI lgd fod HATANT 7 36 <1 T
forsve et v @ or af fomeft Troar oA sl T e Speent & B1E-Eft ey I A W R, R
QAT EREAT, WIHTIST &k e ud sy o foehe qur wehi S % ST U S
HATIHATE, e & AT I ST AT o &9 & (e Gy IH &1 e S fof @i &
TS QAT SIFH-HRHIT dTge for SATANT o FATRRT & Hewreg, TSR, THeHTg, Fieeh, siamm
AT USTTeT S8 foreh e Tt ol STetTehd W & TIFRT T 2 Tehl 2, Stetfeh 3at yawr, forem, ufém
ST, Te SIQwT, TSR qorm Usteer S e e 91tk amaifan snw o & wohet @ 2

7.11 vrsgTaeAT (Glossary)

fa

= 3F=ROT - ferarfeiet shUeT, L T AT STl
" ST QT - L o T &l
" I - AT FeTHdT ook siged Fw foran &t STl
7.12  3TITH UM o I (Answers for Practice Questions)

713 EEH T Hﬁ (References/Bibliography)

o T WEF. @I fax & fgr=d a1 YR oie forg anfeca 9o ufecsherd,
ST

o U SHY. Al S7eITE AeH TRV AT, AN
o Tt st Ht. i far ST WeRTST 1Y U g, TL3|
7.14 TETESR/IUANT UT8d AT (Useful/Helpful Text)
o T I, Tipfa UF ST-arfedla YR Tifec Ya Ufectehd |
o T[T TH.UA. ok, faanma afscfzi grse . foT.

® Report of The Twelfth Finance Commission.

7.15 TAstarewss w2t (Essay Type Questions)
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1. Hefier fordt @l | i T FeTs 3c9 Bidt o2 SHEATEA| 3ok [HaoT 8] i ¥ 39T qiedl
EREIRINE K EIS Y

2. AtEd for SATANT Al S it st sme hifsy)

3. AEd fort 1T W ue ey feafiam
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TERTS - 8 WA W Y TR (TeT&T TS AT oh TS T R 27T)

(Tax Basis in India (Direct and Indirect and Non-Tax Income))

8.1
8.2
8.3

8.4
8.5
8.6
8.7
8.8
8.9

TREATEAT
ELte)

%, TR shY T it
8.3.1 hvg ThT T T TTET
8.3.2 %% TThR T TR T T
TeTe it ® A gfy 3w
T T

AR

M EAEIC

JASITH AT ok I
BEEERE T

8.10 FETAH/STANI UTGT ATHIT
8.11 TserTenes wr

ToRTE TEAT 8, YT § T ST ( TeTed Te ST L U 11T - 3TT)
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8.1 WEATAAT (Introduction)

AT 3t T shT RSAT o AT § AR 6 HGIi-ash T8 I HeAHITd &7 T
BT 39 3HTS U &F Ik T o Teasl T ohegy TR shl Tk TTTHRIT <l <1<t shil| TSTeet T oh
T A1 L TG T TSl 2 Tl o ST el To STced | shl SCaT qeim 3 STt
T TorsawoT fora ST s, SR o T oL TSTE § — ST, T oL, ST e, Sft amw
T, G L, AT A SR 7 Y I TR AT o @ € 8| STl 4o,
IS el & AT qT AT Tfert| Trorear it & it & i 58 2 36k Srom i 3h1E
3= § ST &1 ST
8.2 S%W(Objectives)
SRl 39RTS, oh STEI | 31T UH okl [oh
v 30 3 U g9 IR refouaeyr % dey § g TR T TSTEd T ST STaciish
|
V' 35 T o oL TSTEd o STl Jedel U STIe shil | JTTHaT hi foreqd &9 & S|
v e BT % T T ToTea o il st ot G & qgi |
V' 3% T 5 shT TTedl TTHT § AT i ok vl sht off Tei|
8.3 g TR shY T et

TR T Tl ST o & S 6ia & -
(%) T TSI TSTEH 21 Jeret ohd TSI T UlieT oht TSI ahl TEd gl SRRl o SF-aiid ax
@ ®Y Y TR, T o, FEli 3edTe Y[osh, HHAT S[eeh T HaTeh i T@d & a
(@) T TS| T L T TR o A=l g sATsT ITHA, TSt ST, oid, e,
AR ATE. T AT, TSRS qaredl, A1ies Saredl, | garel e & wifvat
@ gl
o o ST B qUT 3ok A1G Tsied YTHAT - ST & hT JTTHT qeiT 7T T TR eI e
W(buoyancy)ﬁﬁﬁﬁ%{@ﬁ%lﬁﬁ?aﬁﬁaﬁwaﬁiﬁmmww
w2l

Bl ERERED]
1990-91 54995.42

2008-09 558988.59
2009-10 610022.27
2010-11 789892.00
2011-12 610022.27
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8.3.1 s TIH hT HY TS

37 % o o ToTT Tenr = for sht s et vt 21 31 ford S 63 &l 4 e &t
HHAT 2 ST I6H & T T €A & F o GRT S 31 | L TF FohR HT WA A & S
34 =tk ol ATER T T TEHR T AT ISdT @ S L SATIR H FraI-erd 8T 2| L o el o
HISTT ST STTITIF FYY hIS AT TE SIT 2| T SR T TR I 2 TSFehT ST ST T
SUIPISIGIRS

WIRA TR T 3T T Al T T G L AT 2| WA Y el FTehl forea,
Sifeet wa foshfaa B U wefir UsT B9 % SR0T WRA § e Td UST GCRRT & sfie 0 &
ST T I8 &9  forwToi forarm T 21 seeht Hied 323 e © foh T a1 i o SRImes A
oG H ORI &1 3 T & Toh L b AR Irgol &9 & 0T 81| TR i i eI Afd
& faferr sewat Y wiftr & forw et 31 farfarer st & fiysror o EGeT ot @ o &= e 2
TSI o TTASierdr aUT o397 I 3T AT o STk o (a0 o arerer § aeff T I U &
T % BN & W Ferontener e T gy & S e urelt STl 21 5 o T8 B § o
feruTTeHeh U] 3Teeh Tt BIeT @ dl 3ehT TSl TTfRiicl Tee] AR 1T § W e UH T El
Gohd & ofTeht Trore TifcrRfier gee] a1 HSield &1 0 forauonienes Uee] s 8l Fehr fafaer
TR o S o o Ao TTIYA ik oL HEEMT (tax structure) T FSHTT &Lt 2

g, AL shT SHTRIUT & Tt

(S T
1990-91 | 2008-09 | 2009-10 |2010-11 | 2011-12 (3<TC)
HITSTET | 43041.7 | 465970 | 474217.6 | 776963 | 922401
(i) TeT& T | 6908.77 | 338905.8 | 363956 | 438500 | 525151
(if) TRV T | 38132.9 | 289043.2 | 277123.3 | 338463 | 397250
ST, 3 i T H Fleg o |1 o el oh TorelshiehoT qem e ot TR | e o 13 U
o AN A S8 36T o fthe 2o, T 3, 3L ohl Ioarai & H Shel, ITH L IR 3ATQ o SHR0T

ohe% TR o L TSI 1 Sl a1 &, TRIy ®9 € 2004-05 % 918, T@ft T 81 L SeeaadT (tax

buoyancy)ﬁﬁ‘{%é‘@gfﬁél
SIS, gferera &9 U g TR At R
g TaET T | T | T ol T
2003-04 | 3.81 5.42 9.23
2007-08 | 6.61 5.95 12.56
2008-09 | 6.55 5.25 11.80
2009-10 | 6.32 4.63 10.95
2010-11 | - - 9.9
2011-12 | - - 10.38
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&t AT it TE © R 1990-91 o W18 R USTed | Wiiwar sht fder W § w9y ghy
T3 31 FUIT & T 1990-91 H 43041.7 g T off f@ehl a9 2011-12 F TGt 922401
TS TIC & ST i Irtg off) irer < et wnfioft o ez wRepm ot R o e S 2t s
SRR fora T BScereta & fo ot S, STgama 1990-91 # 10.1 Skrere o1 ST 2003-04 &
9.23 Wfcrd It 2011-12 H SAHA: 10.38 Tfard BTl Tehet s .S, 3TUTd ST 2003-
04 T 9.23 WeT o, =R ST sht 7T H q@H 2007-08 H 12.56 =T &1 1| L T %
ey H g ST gar ol Reuf awlt et 9 geae U A, fany w9 @ i % gy 1
SCASAT ATk GUN % HRUT §HT, S WRATT 0w & st Arveadr § Jfg o Hror gal
AR d I8 & T Trareht ST S, STaTa @t 2008-09 T AT 5 ¥ 6 rwwd o sft=r ook Tt
e aTe se firree el wi

135 forT STRITT o STTER wore Rl ot IR § Seft i o hore®d R SR i
HheT 3L TSIl STTHAT shT ST H it Tited g7 81 @ik ford o 3fdeTd § 9t s’ 2007-08
Teas U W T e F ol agelt ¥ Sk g2l 2007-08 H el T TSR H YA L A
SfCRIT 52.6 AT Siifeh 2008-09 H 56.3 WiA=Td 8Tl 1990-91 H 36T NfaTd sharet 19 faRTa &
ol

Sheg LT AT TSTES, Sl T TR GIdT © ITH Shid] 21 SHH 9 S TSTET oheg, GThR
1 & 3T 1 6 2
ST TSTET 7 TehTL T 21T &

(1) JcF&T sh TSTET (Direct Tax Revenue)
(i) AU KL USTES (Indirect Tax Revenue)

JcF&T hl TSTIET (Direct Tax Revenue)
T TSR TR
YT hL TS (Indirect Tax Revenue)
TR | hg, AL oh TeTeT
ST U 3 L I Hed © SIT (o ST ST<h ST ST FohAT STl & 1578 o o6 a8 et &
H TIIT ST 8| TeaeT L T ST=I0T el fohalT SIT Tkl STTq 6eh! TR i 37 foreft =A<k
T AT TE ST Tk 81 TeaeT HA oh Rufd T T (Impact) TUET dTehiieish 559 9R

(Immediate Money Burden) 3 & YR 7€l ST (Incidence) 3T¥ET AT 59 9R
(Ultimate Money Burden) T & =fth W ued |
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AT | ohg, LR ol fefoTaad Teaet ol g TsTed IT 8T 2

( A 1. 3L (Income Tax)
2. (Corporation Tax)
‘ 3. JUBI L (Gift Tax)
T | oheg FCHT
I TeTeT U FRT 4. q:?ﬁ AT YT T (Tax on Capital Gains)
<18 T
5. g T (Wealth Tax)
6. ST 9T KT (Tax on Distributed Profits)
L ) 7.9 L (Expenditure Tax)
(1) AT AT

WA H AT T FATSH 1860 | 1873 Toh AR TeT a7 1886 H JART AR 8 o T2,
3T T <0 o L Bi<l hT Uk & 311 2| AR § ot safehrrd, saferresr fewg o, -
Sfieha e e 31 Tt TR o S 3T St TR OX STIT ST &1 W § iy § I
ST O L LT AT ST 2, heied - 3T 9K & L AT STl 2
ATIRT h! TTHTT faroreard
(1) SHSTATAT T ATTHIVT- FRMTETR FlrenHl &q HEIAAl i 7+ ©: Wrll 7 e
T E:
1. St
2. HAfawred feeg aitam
3. A we sf et
4. T Heomd
5. feeeR o
6. SATRAT BT T
(2) HTIHRT T T THIUT - T | 3T o ;I 1T 747 7, S 36 T &
1. Ja 2. fefaat o sarst
3. qEfa ¥ 3 4. SR el Ue ey
5. 3T Gl ¥ TTH ST (AT Ffea) 6. it et
(3) A HT ARUTT- L AT T o6 [T IWH! T § FB T F© AT a1 =1y
@Wﬁwgﬁﬁmwwmaﬁgﬂm(Gross Income)%ﬁ%l fae
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AT (Net Income) 38 3R I F&d @ S foh AT 4, He B (Depreciation)
= I AT ST 1 et 3T H & Fhrer o 18 99 syt 21 Faer s
B SATIHT T ST 2

(4) ATIeRY TraruT wEAT AfET - wia & IR A it &mT 139 (Section
139) o 3T=Aid Yedeh SAfth Ud HFI-T bl STIAT TR IaTor U WiHAT I ¢,
e IHhT ST SATTHT 3 T T AT &1 7 1|

(5) TR G ATAWR - AT il HIT T W S HT AT 8, 36 W AR
(Surcharge)@ﬂ?ﬂ%l SITIR & ST 31T ITH BIdiT §, T€ halel ohrg LT hl ITH BIT
2 3 TSI GLHRI o s 1T 721 ST 2|

(6) ATTHT T IR - TR T IUHL (Cess) T hrsiiT TR et & Foept sw=mmr
o7 ferelt foret 323 sht qid & foIg et 81 a9 2010-11 o sr5ie # fory w5t F Smraht
3 WCITd 3T IR A fohaT 2

g TR AT STTIRT A TTH Tl

5 W 6 L TS H ATIHL T HEaq0l T 8] a9 1990-91 H SR & e

HEHRR T 5,371 FUS T TSRS TTH T S AN 2012-13 H TG 1,89,866 FIS FAT &I

TR
T Tl ST SRIHL- Head a1 2012-13 H fort #afl 5 SAThTa et § a1 iy

gftad foru 2-
(i) | 3 37T o Ea-e § A1 g e foh afeg amtiees qen sAfa i Fmmiees &
2l hT BIgH Gt T Q1AL o fAIT T e €T T 180000 | SGHT 2 AT
FAT 39 TR USAl SsiE § 190000 FIC F Tk AT 6 AT ASATST h
fafste groft st =i
(ii) T TS & (10 Tiawrd, 20 gfaera aer 30 gfawra) afEtda, Sseam e 30
=TT o FFe | 371 {7 8 G § Sgahd 10 AT ®Y9T hi A1)
T ST Yo o T o aITG SRS &1 30 Y 2

HIETAT St HAH 10% T 20% T 30% T
AT

ATHT ShigTal 2,00,000 | 2,00,001 &5,00,000 |5,00,001 & 10|10 <@ &
e SIBED

EjieEniey 2,50,000 | 2,50,001 ¥ (500000 & 10[10 &« @

(60 = T 31ferer) 50,00,000 riict i

TR ais | 500,000 |- 500,000 ¥ 10|10 o/ @

AT, g SIBED

(80 I8 I a1fereR)
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SATHTA T o T4 1 aoe & & TR 5 311 el 39 WK &-

1. U afem Frrient st forent foret s o sem & o1 T 9w et ® 3 A
VT AT 8] G O I aTToeh T2 JTRaet it oh Teet L oF BT

2. = S WA ¥ 1 9 H SR 10000 FIC T AT ST H T Sl

3. HStererd SHAT SITHRIT 15000 FT doh T qh BT, ST EfHT o6 “fie Ty adierol <
e T 5000 T T S FETAT o AT IHeh THAT o GGl o drawe H L qh
Bl

4. W GFIT o Tk & WTW gSfiem 98 o o T 2N AfS A8 AT 3T SRt
HECTARIDIR:AECIH GRS 1Of

5. 8OHT o ST SHFTEZFR 1S o FFal=d H 20000 FIT T a2 2012-13 o 1€ B
o foTe st 7t gl

6. UG SATITNG gferere] |IAT 0T STT T & 0.125 TFa=Td & BT 0.1 Tfra ot & it
2| 38 R THUS! FNR H A & ha-fashT i AnTg | Al 8, Bersasq
ISR ! et el

7. UEtr Tt aricretst o dvery § RSeht Sftrm st #ET sk TRt o6 10 fow @
aiferk B a9 d Ig 20 wiawra off @ Siftrm = aftdeear W iy afyt | s 9%
FTE L B IS eI UTH BT Sfe e ST 3T I8 TdicdTed S|

8. 3T |t ot fersha, Tl &t ® Afd W 500000 F9C qT TTHIOT &1 § 200000
U SAeren B, fosha go 1 foRrd @l @St H Stferia: SHT |

9. SATRY AT FfTT % T % TR H 0 AT | WIARTd B 9L & kel | G R
STTERTT AT 321 3T T 200000 FIT & e 2l

10. T ek AT ST 10 ATE FIC H & 7, Tsia Tt sfomet afeit @hm & 50000
TRT TTeT &G ot e e Tkt 36 50 et 7o o B¢ STH o HehalT 2

1. for w50t ST 0 AR o Hwel=a § T SATRIHRT bl T o sht Sfamiar st (i)
T T T ST, A SEhT Joot TTHOT & F 200000 T[T T A & &
5 ARG ®9C § A4 & (i) Torewii § i wvdfe o ey 8§ Sfam &9 9 g
(ifi) 2 TG ®UC § SAereh T Aoha 36 ohl Tl Sl o GFar-e H GeATET (vi) e,
fTTTSe AT AT AR § AR (v) SAfaallerd 00 AT G2 (vi) SIS FAIET 6
grary 7 3fod IR himd ¥ 2Aferes iftem, grgfiet (Wealth tax) o g & fodr
AT AT oh HUX ST T oF Fal=d H 33T 7T HaW o &I | [oTT ST FehalT 2

T (Corporation Tax)

1960-61 3 T8 FFA(ET T 3ok AT T ST T THIAT T, 3¢ FUR o el 9|
1960-61 H & THTH T a1 TR, IHeh TAM I HHIHAT o Hael 19 9 ST o T
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Wﬁﬁ“ﬂﬂ%ﬁ%l%ﬁﬁmwaﬂﬁ%ﬂqwmﬁﬂﬂ(lmome Tax Act)
3 forr Sfrf=m (Finance Act) & T 81T B
HEARET o B R Fuier % e $o | H @ s, weell v g B
(Depreciation)ﬁWﬁﬁWﬁﬁ%%@ﬁﬁﬁW(Net Proﬁt)ﬁ%ﬂTW%Gﬁ
fop foreft sre-frerioor o & shrafert gr smwman Strar & 3| 9T e SR e STt 21 e
AT T AT 9T IRR Blesdl A i fGam Srar 81 IR el g7 36 TR AR At 13
3T YT ATHIY T (Dividend Tax) TUT STTEreRT T STt
T | HEITRT T U7 % GBI & TR, TTiied qor <uft 3 faesft am
o AT W Tehd [T ST 81 1990-91 o Y&l ShFd =t 9X AT T T 3L bt et
offl 1991 & ferer o 31 T ol hw Tora T & foreeht Hed 329 & WRd W A1iieh forhrer
T ! SQrET o1 ud foaRft fafieRr s sigrar 3 SEt 1985-86 % el YEE H B
FrgfRI o g s S &t 50 gfaera off 38 1997-98 % ieie § TeT X 40 wiwra foam
T 3R 2005-06 o s | 3 F2T KL 30 Twra foham T 2008-09 T 36 Hray | whig
aftard & foRam |
3o faudia foeelt srafaat @ @ S arer g ot < o2 S R 1985-86
IS1e | 65 Tfawrd oft 3§ 1997-98 afe H Tt 48 Tferd s fearm mm aw 2002-03 §
foraeft srraft o 3 Rt T weT R 40 Sfaera R e TR SR aY 2008-09 # s9d
13 uftad Tl foram mam|
st SwTe 2012-13 H for waft = 3 ot ot ¢ & fopelt oft weh =t ufiard = =1t
foram & ot fort w50t 3 ST W& U o UEE T STk &l H Tk et i afdd
i o G | 3T SUTY foht & ook TRommeaesy shaie o <Y gmet et 7 fAfera
Y T FHHT AT, I8 T < TUSAT sIote § 24 IiAerd A oft Serfer s fereh & 30
T off)
() T & T D HSTE H TSR T8 &1 o qvalrd H, S8 TR, IS, U qel
9dT, (e, e qeIT fohwTrd} 3T (affordable housing), for Wit 3 I8 s
&t 2 o 37k wvary O fadaft SUwt (ECB) W 4TSN W T 31 &€ ol i 991 aeh 15
gfcreTe & wreTeRt 5 wfsTd R feam m R
@) FY & ¥ fomm & fofg HY fowar daret w ffw ™ == & grsrg 7 150
gfereTa oht AT el
(TT) UTeR TereX | 4T 318t o Wi oh iy shl 31 AT, 2013 ok oA 1@ 4T §
5@ 9 10 a9 a 100 SfaeTd St ITH ERf TeR SR FFaE g =it
G o 5RO 20 TaRTd o SAfdih g i 3wt
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() SME & fotu smifee it stfamdar it mr &1 60 aRg ®9T & @t 1 FS
F9AT HT|

(S.) TEET T gt 125 Ifaerd & T1ereRt 0.1 TTeeTd |

(=) Tereeft smrafean grr s1oht el Trre wrafa=r & 9Te ArieT oT Jeret & 16.22
gfereTd & o sht ST I8 30 W 30 Sfa9rd R 9F BiaT W AT L H & 15
SfoRTa & BNt 79 qeh SHEwT o STTER A IS HET % i=ria shad
FHRISTT ATER & AT & T A &l Fral-eref IS o6 o= w5 Sie] AeTe
TR TSI sxereer & 3ttt 1|

Wgﬁﬂé’aﬁf?ﬂiﬁiﬁ? (Minimum Alternate Tax)

1996-97 H =IAdH Aehfcush L ! HFWAT T AN foham mar it sga &t
FFIAT T ¢ < TR off| 39 e o A=ia afe @it et iR fmat @ e
BN o IYTT fohell hraY sl o 3 AT ST SHeh! @l ATH A o 30 Tiawd & i
ToAT T a7 U R 7 39 HEoT il T AT ST i ITEh oGl AT 3T & 30
SIfreTd o SRTSR HHd g AT ol T S e st St st siste 2010-11 6
TTAR 39 T X 15 Tferera & agrert 18 wheera st foam ma & ft 2011-12 F asie &
gt 18.5 Sfaera L feam mar B) fomr w6t 3 2012-13 % Fesig woie § A & g A
foreqa e foarm 21 o1& Be ofit e o wFAFRIT & gRg | @] T8 et afesh |t
ST SIS (AR FH, Tohed SATIH SATHAT o SIS A1) T AT BT S AT
o ST FEId! AT a1 Fd ol T TF-g H MAT Tt AR] BT Afe FHTRITSIA @Tw 20
AT FIT H 377 2|
2013-14 ISTe § T SR o Hvel=g H a1 Heeaqul qiea ol T &

(@) fafmtor & @it Weft seafa=iy =t St 01-04-2013 & 31-03-2015 o s wTe a9

T § 100 IS ®C & At o seft, 15 gfiera it st & faf=m s

ST BT

(@) Toret T Shrat T 19T Tereh foaeft sheaft & T SATieT o HUT ATt

T 15 fra o6l fopmprrelt o€ & A 8|
Forr e & e 3T - s ER Bt T T S | ST S A 2009-2010 H 2,44,630
Fg BT off T8 I 2012-13 | T@H 3,73,227 FHUS TIC & = 2|

SUg Y (Gift Tax)

SUET L 1 3T 1958 H SRR, =77 L T TFIfT L o o o ® H A0
foRaIT TT2IT| ST X T WA 3e¥d 37 1 il § el ol T b JehT ST Hehl I8 L
T (Donor) W &AT ® 7 T3 SUBR UTHehal TUl I8 T <rar 510 fusel o fafor o
fo2 T Tt ST o o TR THTIAT ST 21 U8R L H WEM shl S aTel! B¢ ST2aT
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AT 36 TN & g F UST SRR, ST et quared o emtef deens i i
ST ATt SUER, fordTe o STae ot &t SAfat 1 fodf ST At Suew, formg ek fearfa &
10,000 YT |

1985-86 o s H 3T Atk HHET T 5,000 T FGTH 20,000 T 2T TIT| IUGR
T 30 fara st & T Teft U= 3 TR W &)
1998-99 T for T+l ¥ SUET X ol TuTH R feam o 2002-03 T T8 e T =i ® &
Ifg formr foret farer o an-orarelt 3R fo 2 Iuer A fordt o1 g fopedt S1aer
&3 9 SRR gt FHd 50,000 FIT d B Al 3H UK THehRdT hi 3T | Siig fea
SR 39 YohR 37 SUBK, IR L o IT=q7d el Siceh IR o =i 3TTaT 2
2009-10 S5 % SFTER fohelt T & FFarell § WT6 50,000 T & ek 1 3UER, =
kg T 21 AT foRel} 771 &9 1 21, SUER JTHehdl shl 3T | SHST S|

Tt AT T

STt AT, ST T &1 Toh &9 WHT ST 8, T 36 T R0 H1 e et fire
BIaT 21 R wraft o s g ST 3R e o ST ST ST AT SheT ST 81 98
AT TFIT o qedi H ghg 8 ST o 10T ¢4 BT | I8 STHRT shl - T |
fg X 3a1 1 5 TTafr TR, oo a1 wen a1 371 15 Faf S 7T 36, ARTA
a1 fmfor AT @ SAferen X forkdt B A1 39 SRR B Aol AT SRl ST AT hed 2l Afe
FIE TTfd S8 T I T ok a9 6 i foreedt @ @ 9 W e At A
TR ST T Fed & 3R 30 W ST L T & 39 GSf A oL Fgd 2l Ysimd
AT I I Tl O T S & S foR ot o6 5 wehteeT forsh To & ST g
2| YSfiTTe STl ShT Uk el WEaqul el A€ € fob dSfira v weh St e
T &9 8 ITH B Tl AT 81T & ST Ttk o ATHT=T S8 & 3TeATar 9TH 2T 2
JaTERoTTY- AfE I TR ST AT SATIRY T el & 3R AT HuTar & I8 gsiira
AT T R TR AT T ST SEhT SIS & 3N T8 AT STh! AT 3T & T
gfe 1S ST ATh S Ty, freres Heh srdr & 30T 3Y AT HATdT © a1 98 IEh!
HIHTT 3T 1 | 78] & sfeeh T8 GSrd o 21 1992-93 o I51e # YSira <At & &
AT TR H & T&T 15,000 FIC T 3L {Th TT AT T ATH T 20 T - A7 S
T 1999-2000 SIS § 2T 3T 10 frrd L feam mm afg oy vk A §9¢ @ At 2
AT HLETAT T AT T T 12 Tfaerd AR (Surcharge) 3T T 8O a9 2010-11
SIS o STFHI ST ATH T ohl T 15 Tiererd Bt wel a1 2011-12 7 7 7t o+t @i

THIIT WX &Y (Tax on Distributed Profit)

TR o AR srfafem i amr 115-30 (Section 115-O of the Income Tax
Act) o & B P G Tt o1 TaT shl T8 AT O L STRIT ST &1 i
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T T AT T SRR o AT Ih1 3 ST T Y ST TN S & S Feemy
T wiet STt R1 forafa amist w10 gfawra it 0 T SR ST ST R1 R g
T ST aTet TSt o R ST SR foror & o & fera S @ SR amviRT ST e
aTeT SATeh T TR T T Heh T@T ST 81 912 2002-03 H A7 e T m fSrereh
HTET Foreor & ol T ATt 3 shl EHTH 3L FT 71T ST 41 3 ATWIRT ITH L o
O AT ST §9 13 R Rl FaRTeht shl et ST H SATHIRT STIgeht SRTIET STRIAT) foheg]
2003-04 o so1¢ | TR & FHrf grT o ST Il SAT9ieT 9 ST SRt A9, forawer 9
el foham STRITTTI 2013-14 S 3 ATHR ATIRT 0T 10 TR o1 SRR S S|
7 F (Wealth Tax) I8 s FFafel it a1 & o et qod o aniier &9 8 T arel
T 21 9 T AT H 1957 | AR foham T 2
W & g = Ffafed w g @
(i) SRR T
(i) Sferwrfora femg Titamt o
(iif) FFfET o Heret o7 W

o T ST W I 1 L 81 T 1979 Tk =IA0H BE hl EHT SARRAT o A |
| w9, fewg stferaisra ufamil o o 2 e ®uT SR e sht feerfd 7 5 e
U oft| 15 A T 36 Sk o Hod o qrafcl 9 e S Tiaerd om 1985-86 %
SIS H € Sl =AaH |IET | ARG § SETE 2.5 TG R aT Y| $9h ST 9 ot
U H off demy foRam mm 2,50,001 €T H 10,00,000 I 6 € T 1/2 TfATd 3T AL
ST T 10,00,000 & 20,00,000 FIC 9 1 FiwTd 37 3 T 20,00,000 FIT &F F 2
TreTe ShT S ST T Y 1993-94 3 SIoTE TdTall H T ohT Ueh O 37T 3Heh f&ea ol
U7 X H A W AT §6h AATET AT TR AT iAol e s ST, STt
ST, S, STved U fea=rd afe & e o et o T B s e T o "
ITE AT Y 2000-2001 F 132 g FIC off ST a9 2008-09 T St 325 FUS €T &
T

o L ST ot ST AT 21 30 AT T § S & T A, W & 3ht 30 TG
®Q g 31fereR <t der i st 99 Scaress wraft S S st e s gftafera
T foram SITaml e SIS 2009-10 & 3HhT ST 15 AT T9AT hl FQTR 30 AT T
L fea T )
99 Y (Expenditure Tax)

T BT AT gRT FoR T SUSIT 21 (Consumption Expenditure) sl €FRITT 0T
STTTT ST 81 -3 1 1957 H A # fora w5 off 2.2%. sheommamart 5 @y foram om

T9 R T 1962 H THTH L fam T oM 1964 H 55 X hi IH: AN fohar 1T o 39 9
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1957 =t T | h-g A off| T FT & GUE UGHd (Slab System) & 3TER T Ffgra
T A 1966 T 39 T T O & TwTe 3R fozm mm|
I HT | FAWR 1987 | T A foham Tl 36 a1 36 1 1 Bledll o B
HI T8 ol 3T SRl X AN foram T fSwet fertrn wfafem, it safh 400 wag om o7
T 10 TG Sl ST H 3T Tt 9L R 7T S T, -0 T 317 Fareti W 8T 2|
TSIE 2002-03 H IE L halet HAL o TR 9 e o et foam wfafe 3000
FT T 30 1Y 91| T8 L T T THTH L 1 T 2|
WA H heg ORI h TUeT T
TE L & L T8 L BT & ST Toh 39 ATk GRT STaT T fohdT SITaT 578 TX 378 ST STt §
Sfces forelt wmEita & STelie ifiies ® & srera quiden 311 forelt afeh g TeT foparm e 21
TeT A ST Rafa o e aum R - safRat 9T ggdT B1 WieT SR s SRR 6
TSI H i IH@ A &) THT SFHTE sht STt @ fo ohest TR a1 2013-14 H 65003 S ®IC
T TSTEd T L | 19 ST
g, TTRTT 3 T L
(i) ©TT &k (Custom Duties)
(ii) 3c4Te [k (Excise Duties)
(iii) 94T F (Service Tax)

g LRI o e T
| |
T Yok 3cUTE Yo el T
(Custom Duties) (Excise Duties) (Service Tax)

(i) T gTeeh (Custom Duties)
mmﬂw@wmwéﬁ%ﬂﬁwmﬁaaﬁmﬁ (Import) 1l,_o‘fﬁl'éil'f'ﬁl?f(Export) a"@i‘}ﬁw
TRIRT ST 2| €T [k AT Al JeATTHI I ST @ AT ST ol JET A7 a5 o TR T
TR ST €| ST 3 Y[eeh Sl o AT A7 a9 o TR T T ST @ af 39 farfiTe 3oe shed
%ﬁwawqﬁ%WWWW%&@W@(Advalom)%ﬁ%I
AT Yok &1 YR o B &, S 36 JohR &

(1) STITT Y[k (Import Duty)

(i) i e (Export Duty)
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T oo % THR

HTETE Yok (Import Duty) f3fd 3¢k (Export Duty)

(i) ST 9Tk (Import Duty) TR Yoo 37 Sl X TR ST & ST a7 3ht |l
o A= foewTl & AT 81 W o ST Yoo AT SR AR 1934 sht wgedt 3 gall
TPt H & Wi G o STER M S & S wr-ae W aftedd R S @
AT Yok sht &L farfyr=t Srgaf=rat o Teft 7reft @ o forfire wehme o6 gl & wrer 31em-
ST IaER TR ST &k
(i) FaTa ek (Export Duty) FI1d S[ee 37 a&qeAl T T STd & S 927 sht |l &
TR foreeti # STt €1 3 (oo qeg-and W fAf aeqetl o @R ST T8 8 aaE and
Trarier S[eeh 7 ot VIR TR T ST T HEca Ul A & Sfeeh SHehT SURANT ST et
o1 el o foTw +ft foparm STTerm & Tt gTeen wveror o Segal @ i ST STl &, Uef 3Rt 3UanT
=it st st Rer e & forg ot fora Smar 21« S[ee § e s ge fom w5
2008-09 H HHT 3[eeh shi ITedH ST I I HY IATET % [TT 15 ITaeTd & =Tt 10 Tfamta
A foam Tt e 2012-13 F = g3 2
HHT ITeeh | e
TR HHT ookl | 2009-10 H 82,324 IS IY HT TSTE TTH fHaT ST AR sTgT &1 &
HIT T 2012-13 ¥ EHT [0 § JTH TSTET 186694 TS FIT &1 T
AT (e T FA F TSTEd H AR federt whawrd o &9 4 @1 SR df SR ¢ @7 & STl
a9 2010-11 H AT [eeh 1 Fed L Toredl H feedardt 15.4 wfaerd off o/ o 2012-13 | g
17.3 Sfora B I R
(i) 3cUTE Teeh (Excise Duties)
5, L ICUTE Yoo I QAT T T & ST 377 6 Wi IeAThed Bt 8l T HIash el 98
IR, THITE TAT T o cq1e T 3cA1E (e ST HLhRT G TFTRIT ST @ 7 foh e SR
ERU
WA TS TR 3Icq1E Yook o 3L ! TN EHT 36 Sf1d T &I ot & foh 718 Icare shi
BdlcaTied T Y Sfcsh SU TcHTRd il SSTe0T & ® H @Iel Ud g T 59 FHUS I TS
(O © Aok L {31 7T & e I8 o 9 ot gt firet o Wt @ fcRfirar o @ehl St sy
TS § YR e a1 g STHRT Al STt & 3 0K A= & © 3e918 Y[eeh RAT Sl &
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S AU H 3¢A1E (e I 3T T L foarm T & o w1 € i uEt aeq & o8 W Saae
ek A TRTAT &Nl S el o s 3cure Yo AR AHes AU, 1944 (The Central
Excises And Salt Act, 1944) % T&d 3cU1E Y[eoh THTMET ST &, 38 HA 3ca1€ Yo (basic

excise duty) FEd 2l
IUTS YTeehl © UTH ST

51T FEHR T 3CA1E [T § TTH TR S a9 2000-2001 H 68,526 FUS 9 off a8
@ L A9 2005-2006 H 1,11,226 FUS FIC g5 A ¥ 2012-13 H I 3 g HX 1,93,694
T T &1 T 2 3 TSl & T BT & FoF 5 TR 1 311 & vt 7l § 39 HE © Wi
AT T HEAYU] T |

2012-13 % S H 3018 Yook T ==t d g ford #oft o =1 foh 2008-09 # el
I Hehe o |waM | TR UgITorr aeqadl o |valeel § 3cUTE J[eoh i 3T i 14 TiRTd | ik
B9 U g § Tiard fomam mm or, [’ 2011-12 7 10 gfawra s 3 e, 38 319 sere 12
giawra &R feam mam 21 e Afte T @ 5 gfdw @ Tee 6 Siae qer dieR A 1w
SITRTd © ST 2 ST L foaT T 81 I el 3ateh, HiaTsd B, S8l T, Saer!
T ¥ | RT3 AT ST T ST I o6 qalg 7 oiféieh 41 i 22 TfasTd & ag1eht
24 WA T UHl SRT & araed | S ge 22 Wided + 15000 FRIT off, 38 TG 27
SITCRTA ST o= T < for afT < et a1Te 2012-13 | % foIfRTe &1 i Sit Hepe ot fearfa &
TSR T8 ¥, 3 EHT Yo T IeTe Y[eeh wvaelt e famard 4 frad e e o oo & afg
Bl
(iiii) TaT T (Service Tax)

AT w13 3L TSI T T HEaqU] oY & L AT i I foreqd i o forg <retar
T sl FHTTRRTT o TR 9T BT BT 1994-95 o SiSie H & [T 1M1 36 oY ot darsfl
Y SAH, BT ST AT E2Teh STehd 9T 5 TTr9Td oh! € 9T HaTeht oI 74T 9N 1996-97
Sore H UfSiT, i qu fagme Sarett @ «f se aftafad & foar T

Y o1 B U Aaredl sl SRRT SedTl TR 3 a9 2011-12 & 119 STl o
TR TR oS 2012-13 % SISl § 17 Ha3Tt sl ferfeea foram wm {5/ o S w6t 7=t e seht
Tuff TaTeTl W BT R AT 21 9 2013-14 o 9l H 3T 17 Farsii § 2 ST Faredt i sig fea
AT, S R | S A ART ST ST | TR S 12 Shawrd 8
TR G Gt H ST | RS WoreT o 88 EMEH o STTHR a1l T L HILd EThR G
T ST qT ATl ST AT s o 3F=aiid S SR T TSAT o off=l siie S|
[ATHT T AT

AU | Fe ToRd | 36eh! TR 115 S @ 3f4es €1 9w 2000-01 § Hame &
ITH TSI 2,614 S AT S S 2013-14 % Sole H g 1,80,141 HIS TIC & 7T 2
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YT SRV § ST TSRt shl el o ST, | ATEH o 3T i g8 H Tad gu, 369 0
TS 1 g o T T YR i R 3Tk TG 1 38 § T&d g 2012-13 ¥ foe &=t 4
TATSTT o BRI & TES-L T TAT FT SRV T 36k Fraree B o1 qe Soaia- 19 8
(i) FrTfear = wfcerarcrss =t & snfier 17 Senst &1 Sieat avit arstl &l L & X §
RRCE AR CAED) |
(ii) TR T 3T 2012-13 T 10 JfTd & F@TeRt 12 fowra st & w=it 2
(iii) 2012-13 BT § TR TS T 124000 FUE TC R STelfeh 2011-12 T 399
S Sl TR STRN 95000 IS FIAT (HRMfed M 71016 U F) offl 36 TR
AT W 18660 TS FIT s s 6 21|
SeFETee: Tl & 17 HaRl M & S SRS 1 SUTTerIT, Wkt a7 SToHT |1
AT SATRAFHATHT HE ST o TET TS 1 3 T T@d g A ok T 8
frfea =l # o1 arelt @ YR 36 YR & BEAE {0 2012-13 % 66D W HarsAl H
%Wﬁﬁ%ﬁww%
1. TR 1 Uk T Attt gy o6 woft Sad s sl & & afaerat et € (e o
Tt Teft 4 Tt Biga)
2. Tisrdl Sk =11 3fvean g < et SaE
3. e o Teerd fareeft erfes firem g ot it aam)
4. Y § GrIl-2rd % Qo S 1Y Ieq1e [ohaT | Toael &9 § Trfead Sam, iy i
1 qfd & graI-ad Sam, THERT A7 €= o YT HSTH TR, iy forar damt sl
5. TSI AT 2Tl
6. IEGAT o farfmior AT Jeare & wvarf-ara skl
7. & rera Aot 0 fogmae Sigst 1= fasmum o for stvre 2 e =)
8. IS o o I o alTG Tohel! T Sk AT T o T8 ST S& shl ST afTedt &l
9. SITS{T ST, S[AT TAT ATl
10. Toret HAIEST o Aedt STre 2 gler | wfafy)
11. Toreft forsTeft forater dram Su=it e g forsteft o Zraftrer a1 forawor Trsreft dam
12. freifeRd Tamd
(&) Sehet RTaTT qe SR Hehug! Shel
(T) AT fTE0T TSAHA o 91T o &9 § f37em]
(1) ST ST AT UTH RT3 FTCA 1 thehR T STH i | Ereeil ||
13. STETE o T T STTETE 9o #hi foRTg o2 ST § @)
14. SATST AT TET O STHT AT ST S Traieell et ot forawft st o fafamar & st &am
15. T o TFAUIGI § Traf-ard Aam|
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16. () ITEIAT % ZFEUICIH § TF(-ed 4T, ST 88 o Ted 8 81, T Forelt aramand gt
T IR gRT 6 T Tar 39w |itafera T 2
(T) TR ShTEE AT STAHTT & ZFETEH|
17. S~ HEPIL, T AT STAT AT Hefeh o ATATATT § WFI{-2d YTl T SISTe o6 of1a 36 &=l
! I ageR 38 X fodm T 2| 3 wHT FA 119 A F IR H 8 for Wl A
SfcereTeres et % Afafeh o 37 Fareli 6 oft o ot o e § g2 w81 3
for ool 3 b et o ot Raemeinfeeer ftheat <t farfen & arerg dirge w o
BT 1 FEEAT I 8| S ST % Te 9 o S w3 wiiwrd qr ae % 9w o
Sferm 9t 1.5 Ifaera oAl o @ AT hl oTd el <%0 H e R ST AT 5
fore fomm am w12 wftrera i & @ TeATTER R S O ST 207 § A A W
60 Sf=Ta B firer]
8.3.2 g AThN T AT &Y (Non-Tax) T<TE-
FHE T oh o 19T ol 1 Referia oe st &
ST gt
1) TS AT T &A1 o 3 T RO & WTH 4TS
2) Y QT SATHFIhRI | STt T
3) ETdSTieh ST, YIS 282, Teehrl AT qum Seehrl U= 8 9TH sITST|
() 1T qTAqT ATHIIT
1) RBI & &Y,
2) TSR sieh, LIC, GIC, IDBI TIT HTaST (e Sevi € UTH 31 |
(T) 1= X T TTTe=t
1) TR STt & i S 3ATfeen STowr o forg St qen firee & o1 i faeis
2) =T WHT AT | AT S 6 Aveh Saratl ST, Tsai shi & T g s,
®H e O ST, ieheT0T B (audit fees), TTEUIE, ST T7E & 3719 |
3) WHISRR T AHETE HaTstl ¥ T S8 SThETU qoT GLax i saTaTish
YT & 3T, VST 3T | TR Y[eeh, STEqard 311 8 )
4) TR QaTST ¥ ST S U, S, okl UTeH, AT qT Hae Wi, e,
I, U1, STRTG qo FHatd rgeed e e foesit qur SRisT wedl 8 9w
HEH
g TR ! T 3T TTET TTTHRIT ST 1990-91 | 11948.27 S ®IT off| 2005-06 H 77738.75
FS T, 2008-09 H 93018.59 U I, 2009-10 H 135805.7 FHUS TIT qAT 2010-11 H
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220148 FS TIC 81 TN 2009-10 3 S 7T HT TSR AT o6 HS THE HI o ST Hamd
(53229 TS TYAT) HTeISI ek STHT T 3T (52743.52 FUS TITC ST 1990-91 H 1066.31 S
FUT AT) SATST ITHAT 19176.55 FUS T

8.4 TTE TITHAT H A Fleg, o THRUT

SO BT o a1 H 9RA § g TOhR oh! Toiea STt | st & 9fg g3, I8 Jfg Toe
sTfelt sht foreder e o e arer €SS % S o w9 H iy et T 21 36e sy |
fStifeRa st Bt ifeRd foham ST wepha 21

(i) T T TAT LT IeUTE H it qleg, TX- TS 1 AT AL IS i Jhg Teaar

T T €Y F T AT TU HU o TN hl IHTd hid] 2, gEifere Sar 319 ssie

HIAH H uTd &, @t TR 6 U 8 STTATHA TIHRIT T AT TS TR shl AT o

ST I TR STt 21 St e (e JISTT o S STefegeree i forehm <X 9 Ui &

HTE-TE T Sk TRumee®T Fel TsRa STt S 1990-91 H 54995 g &g off

TGHL 2011-12 H 789892 Hlg ®IT &I A

(i) Y SR 7 Forea- ot g @ T U o THTISE 8 % HR0T SR foreqa gor

& TAT R Y TSRS W § Jfg g3 °1 39 MY | a1 U I Iochg e & — bt

SAfthe 2o qT |aT A 1391 fod TN 98 T&hR &l & o bt afthe 2o

(fringe benefit tax)’%mﬁ%%wﬁﬁwmﬁ 2004-05 % STE e TLHN i

TSTES T | 15 58 21 1994-95 T & TR TR ET FHIII0T o SHRT FLERTL hl &

¥ Wfe W Sigd 3ATereh g g3 €, THeRT AT T & THIAT ST el & Toh HaThll § g

"R 1 2010-11 H 69400 g ®IT AT TTfH gt Sfaifer 2011-12 H HR1 SITHH:

TITH 82000 U T shl 2] HATHL T Fiet TSHed H (66T S 2003-04 H 3.1 Thrwrd o

2008-09 T 10.4 STrwTa T 2010-11 TAT 2011-12 F 8.8 Hferwrd Tl

(iiii) SHIT AT ITTraw =X | RHT- VAT WY ST © foh ST 3T A% 3 A% 3156 o AW §
gferarfea foram foh o Y i=ft e Wt e & Torem aer T 3Tfrek g o shl & o St

% SHROT L U= | FHHT ST FATTR SHeft s g T L IS (tax evasion) Tfer

AT S T BN QT T agelt H g gl gaar & T s Al 9 o SR

Feferaee | fofriT q 3eated e fSTEeh ShRT o sht =t & o srase ot geae

AT TUET ST TR o i o TTea T 8 gfg gl Seora & R 1990-91 31

qT FITH T AT |1 & HHT Yook qT 3T Yok ol T & H SR A Sgd

31freh et @it R

(iv) ST HFCATIH (Y FTRITS R O ) § Gorr- 133 o 1mm 3 78 wow foparr for

L USES hl Ieccadl | ST g6 BT o oWl § g g3 98 9gd A%k €A ah oo
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STJUTAA (tax compliance) T ‘v’lﬂ:lﬁ"T (advancement) F HHOT g7 2 S TIN (?ERET
STGMHYM H2aeh) o AT L qT $6eh NSDL ST 5haT=are o T g1 €1 2004 H S
TIN 3[& T3 76 § o eI § g4, §5 Boreasd ol | 14 85 2

(v) T U H FR 7T 8ehT forarehIehtur- ST &1 Feger qe wiel s Jullet! § Fow,
L G o ToaIehiohTuT TT BXCHoRUT, SFAGTAT BT ATATER0T o Gt 311G oh SHR0T oL ATl
AT L SccaddT | 1 3 ol STHeh Horea®y L TsTed H Jfg 88 8

(vi) TR o e W gfeg- sars fteri, avelsten semt o g sent 0t oft wftaford s 8
AT SATII FaTSAT § TTHAT ohvg; TLHT o T HT USRS o TG G 8| T L JTA o N
T forey &9 € 2007-08 o a1 ey wm qor S A, S & w9 3 afE gE 81 W
L USTES | gl o 1 0T IHE TR 8- ATeisT e STHT 6l FHRTIdT TT ATvedal § i,
3TTTfeR HaTl | ST & e e 25f qe 357 Tden € it

8.5 3AYTH I (Practice Questions)

EEEEIS IR
1) = 5 9 i O He @ 3ifer ST HaT Hedt ®
(37) TH T T (3 )T L
() st (3) AR
(2) s, T T TUET L 2
(37) =TI T @) ISt o
(H) I (3) 9T Ioh
(3)ohes, TTHT T TeIeT oL &
(37) 3TE Y[ () I h
@) e = BRELE
T T s
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10) ST TR ARAH ... SIREZIRICI
11) ST HHT Yook a&ql sl HET AT IS o STUR W - 14 8 Al 39 ..., EDy

e &l
12) W1 Y[ &I THRH B S <o [CH T ... [

8.6 WWIYT (Summary)

T SIS o STEIIT o YT STTT GHS T BRI [oh e LRI ol TTEal STTHAT L T T
T HT o AN Bt 21 T T Terey U STeed R o g &It & 3TN 36eh Jehr Y forega
==t 61 73| Aok T o gfaed 7 gl SN 2007-08 H Yot il § S€el qiet i age ¥
AR g2l 1990-91 & 379 qeh QT €1 KT ST T T iRt qeim s Seccrarat § oSl § 1 53
21 ST o oF-d § g e TRt § ot gf o shon <Y agaret |
8.7 WFﬁ(Glossary)

" Teer Y — T R AR O ST ShT I a8 S L T Hifse R 9
" TIE o — S G ST 81 o o Bt Al a1 SHen Hifssh WK skl AR a0
Iof &9 | E WS Al
" T — AN ST TR i AT ST aret Aar ivre e st § SH Yeaet AT Tl
foreram
" ITUTE ITeeh — Q¥ o Wi SATIId TEGAT TR SR S STl
8.8  ITIUTH U o I (Answers forPractice Questions)
EEEETS IR R
(Hh3I )T @)=
T T
(DRI Qa9 dEg Q) IS (4) I
(5)1860 OIEES] (AR (8)3TH
O TE (10)1957  (nfafwe  (12) s, et
8.9 WY I+ 1:!3"\' (References/Bibliography)
o T UH U Ud UH o AT Alhiad d9T S=aiisgid =4m9r (2013) T3 ufsafyi zrem,
SATETE|
o Y &t ot IRl (2014) ST TeHIIT ATY WU HEAHT, B3|

o e UH U eTehia Tk afsctfiT &g uno 10 |
8.10 EETAH/STANI UTGT ATHIUT (Useful/Helpful Text)
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o T wq. ., @i% fad & gl d97 YR e fad (2013) |ifeed WaT qfseiehera,
AT
o U Sl Hl., i 7¢I ALHT TR0 STETA, ST

® FEconomic Surveys: various issues.

8.11 fAsrerTeer wer (Essay Type Questions)

1. AT T OTTeA 3ht {e forRiwaratl ot e samedensh A1 ford|

2. JATIHT FTEAT T FHTefTewsh feeauft i

3. TPRTH & & 3179 R | | WY TISiest H $9sh! STt it

4. 9T R TRt shgd &2 9T | &aT oL ot Reerfer 1 oo =il

5. ETHT R[eeh T &7 TRATS L TSTe & EHT i b1 Heedl U ferfer el
6. TSTEE TTHAT H AT g1, oh SR shl SATEAT ShiTS|
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ITravE Ok frafemmers

TRTS-9 T S TATNT Fewrar it st o &

(Sources of Income of State and Local Bodies)

9.1 SEATAAT

92 3T

9.3 TS ShY AT ok AT
9.3.1 T A
9.3.2 T T 31T ok AT

9.4 T T o AT & G
9.4.1 TR UTfeAeRTAT ok 3T ok EI
9.4.2 TR W & & A
9.4.3 ITH U=TIal o for o e
9.4.4 eI gfutaat o o
9.4.5 e uftwg o o=

9.5 T WEdl (o TINT TS TATHT HeTd

9.6 3TTH TN

9.7 WX

9.8 ITeqTIAT

9.9  STVATH T2 oh I

9.10 T Ty T

9.11 UETAH/STAN UTgT ATHT

9.12 fAsterrenes wor
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9.1 WEATAAT (Introduction)

U 3HTS o Uect 31T = ohes TR ohl 31T o AN (L T T T ToTee) T ST T3ham|
39 Toh(E 8 &1 USAt 3 T et & o1 & @idl & o 8 S it ied 8§ e for
el 2| o s Tenr ot for soarea o |y € Trsa oht ford el T weceul T 2
5 TR T I, TS T o SISTel bl GSit a0 o @t # et St 21 $6ft @ & 37
wet &t foran ST @ e aer fordta aftarafcat e et &1 ab-37 st € q9r Ied
QT | ST e i a2 Tsd TR o 918 3T & 3T 816 €, fohed o
HE TR o G Al T & AeTs At ol 3T o forg T T o off fnfe Tt wea 2
39 1S H B TR fort o @mel o ot fore=r i o ATawashdd T g A
2t & et qf | T e ST St @ 3R SHe dere o fog fa o gam
ST T T & FHITT T TEHRT T 5 L AT 3T o FS 3T | |iY 1 2
9.2  3ITIT (Objectives)
SRl 39RTS, oh STEI | 31T UHE okl [oh
V' 30 3T U T TS T oh 3T o Gl i foreqa STehrt e i
v/ 30k S BH T TR o ford @Tert i oft =it i
9.3 TSI <Al 3T ok AT
U BH ST T 5 fovieh ohidl- oh TTedl el T o U1 |
(1) TR T - WRATT HITH o Sl F L TST TR AR, TG Ut AT IAHT
STANT oft T M| FEh A TSRS AT HIT[SIAY, Y ™ 9 H, FY {6
TR W IR o AT S B, W el o WS SATRIHRT T8 o q01 7 (INE),
A6, WA AT  Higeh ARRT qT HIgeh YST o ScaTe J fa-H{0 T 3cTe &,
AT 9T T, foriedt TR o, AT, STHaR] 3T/ET A1t T o, TR Y37 i BIght 3
foRToAT WX R, TS o, faamear it awqetl W, o arsht aor e W R ot
ST &, T Yok a0 USRR i 31|
(2) TR T TTEA- 30 TRTEf T, Hiasties SqaamEt o M, a9, o, foeret, Sio
TS T TREEH, STRT 31 & TH 8 aelt 311 9% 2
9.3.1 ST A

(1) - I8 7T GLHRI hT ST T Toh TFRATA |1e 8 T3t forg I8 6 @ s arem 8
TS ETHT ST HTET 1 AT 50 TTRIT T STH el o) T T -Ea1iHa i 7o ofH
o STTAR Jd Y ST ISdT o1l TS SRIEe i 0 AR A 6 399 T8 © o, 87
1951-52 5 9 TSRE § halct 48 FHUS T JTH TY & STelfeh FHTY & T IcATE =1 shival T
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4800 I FIT AT| <=M % el IcATE o Ho 1 I8 10 T 1| AT TR ¥ TSTEd 3T
SRt 110 IS TIT T TS, STafeh T & shT 3T 15000 IS T & T & 1971-72 H
¥ TSES | ITH B et SAfafes 3T | afara & off bl 36w offl 9 1951 § 1971 & =
Y 39S o qeF H 10200 FIE FIC hT AT i g8 (o & TSI oA 60 FUS T HiT
AT ST o &9 H T L q1Q) ¥ TSI § ST dT S & 0 et ol & STH ST 7 o
USTET 1 W BT 2| -Uodl § Jfg @rHaR & fdte 3 gt aemn safy § Fefafaa
T H g3l
(1) T 7 e 3ty
(2) AR T
(3) T FeRTIT SR AT 3ok FoTT of ST TX 3Ua ST
(4) SATOTSAH HEAT T L
(5) =g sreran o Y & H iy
(6) Y TSTEA o qHIET0T T foreit Tt T w1 o ST B aTet Jfg, 3T
3= W AE FHET ST Hhal & Toh L o T H o ToReal w1 e auferd &9 & 81 fopam w2
Ig i\ TR & STl W 80 9 9§ USdT 8 37T T T STAdT 21 I Sere a9t
TG Fhic T & ST ST hl Fol FL ST W FHHT SEH g A

(2) Y ATAHL- WA | HY T F GATAH G 1860 H TR T ATl I8 G I8 AH

HTIH T N Teh WA T, Ah FS 7T % o1 HY HAFH g1 fofam T &7 1935 %
ST o ST HIT ST L T BT AR T5T TR T (o1 =T GO 69
1944 T ST | TR EF 1947 H ST H I T ST T S8R R § Tod gl s o
fore Y STTHE AT TX X ST Riifeh et TRl sratered sht Som ofn] off 37T of Toiedl &
SITH B STt 3T o T sieitar off| AT o STTRrehisT Tai H iy TR AT o oo mm @
fohe) S0H 15 SooiE i awhetdr Fel fHefll T o qom o e afufa & JgEn
“SHCT TAT STHH AT 1 81 VAT SoA@HIT HAYATE T AT ThAT § o STg1 aeh Hhid
ST T ITTE A7 Toh STFEIeRTvTa: ST %1 ST & WTH BT 8, o ¥o7eay | Aferes 2
FT A TGl H I HY STIH AET A9 T IGE G 8 TH FAledh, auerg
3R e STTeT] i ST | FiH ATAT S8 HT 90 Travra | ot sTferes v 38
gier 591 9 XTH AT 81 HEeT IUH 1 S9IET i act Fo & aedl 7 Jeoa1a 8
3 378 9t 3HHT TIAAT 6T TST WAT T W A T3 ITHA & TTH g7 817 365
JTATET FHY HIHL T &L FIRT A= &I 81 T 1951-52 H HT IR H 4.03 FS FIC
3T ITH 8% ST 2006-07 H 22 FUS FITC 3 2010-11 H §1 IS TIC & A

(3) T ITeeh, “ATATAT I AAT ITECTH- TST ThR TTFT J[eeh =TIk QT I =AT1eh a1
YRR § T 81 =ATRI T J[eeh G 1870 o AT Y[osh AT o =l g
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ST 21 37 J[eohi 1 o AT A4 & 78 I STaTerdl T Skl Shrieri 8 SR ST 21t
2| T ATATETT 316k hed ol T =TI TP Y[eah! T e TRt Ty siff=m 1899
g Tomam Strar 21 fafoerm oo, <o, Sum v, wfasr-o o wiiel snfe @ o Ay s
SICoh o5, ohl ToreITell &Twell o SA=Tid SATd € g el TTTHET <61 WE Tl g fofa irerm @
3R TSI gRT & A TER i St STt 21 ST qrdf™ o Hial o |I-A1e 37T Hal W g
T STCY TP Y[eeh TS TR ST TG ST & 38 TP Y[eshi oht &t ffer 2t & staifss
FO A 3 AR Bl 3| AMHAATG SH T TS S AP o SETRT T e aret
TR Yook T AT oft AT & TSTehT Wi TS G fefalt STt € ST o6t o worrfty et
I €7 fe 91 2
TTF Y[eeh T USSR | Bl aTell §LehR 371 | s 0N § 7<) Jig foa @ el 3
T & Sl g3 AT [FATS, SHIHAT oI 0 o Eial b1 SgdT AT Tk T {0 For| T
 THT-HET T R Yookt ol & | JfG AT 81 A Al fagred o wEie T e el 8
RAT{h FTeRT TFI-HT SHLGTAT sh1 HTHeH H &l BT 8] TTFT Y[eeh a1 TSRS | TS 1951-
52 H 55.06 FUS T AT ST 2006-07 T 31680 FUS FIT BT AT AT T 2010-11 H 46039
onlls wYdl| \‘H:lj"lli:l('l Tl
(4) T ITATEHA JTeeh- AT | o TR TSAT bl g SATerehre foam 1 @ for o 7 ot
€S I1 UaT oAl 178 TFT STl T IcTe Yook AT TTY € WA H shel 3 ffHa = Yar oy
TS 30 el TR AT € & AT e Aeft X § Wi 7 wehd 2
(%) AT ST o foTa 19 & 371 JTef IR
(@) THI, AT T o efieft qamd qu Aefier qaref (Faforear ue SR avereft o st
Brga S8 3 TaTelt o1 TR 51T 2
¥ L T T8 © Wcetrereh IcaTa Y[eeh & ISEehT ey 3evd HIdeh UF qare| 9 Hrwferi
o ITRT T - T THfira T 31 3 s TSl T 3T o el | @nferd 8¢ 3
IS Yool T 7T H MU & - ST AT 1S T ot forsht o forw sl e & 2
AT ST, UET I hl Sidal § 9 AT FHTL sl o foTe arsed $iF 997 YRa |
aﬁﬁﬁﬁw,%ﬂﬁaﬁﬁﬂ,ﬁ?ﬁaﬁW(femented wine),%mﬁﬁﬂ?ﬁﬂ?w
FafercaT & T 0 O @15 ST aTell I, HTeeh gered o SRR S Wi, TS a9t
b | 3 yared Tl HEIRTETeHl 9 skt § fAfHd foR Sira € oii afg g safw fastt
&A1 H 31 ST T FHI0T AT =T8T © AT 36 $6eh [O7C ATgHH AT BT o TSR TR
AT T BreeRt STat foh ot wey fer v] 2, SifershieT el § Sedame Yoo Toied o
TECIU A 8| FS USAT H IcdTa I[eeh 8 T YIS i 371 § A0 2
(5) TorshY ht- T o wEwey 1938 T 7ex e R forshl ot T | 1939 H Ase 7 ot
forshl vt T 37 It 3 Ty o= Wit A oft S0 TR SaH T § fersht R Ue
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T shT AT T T TTU 2| WG o STER GHTER T bl BISH 31 T3l hl
forsht o forsht oFt ST o7 0T STTRIehT TS TReRI BT 2 st forshl ot 1T 1956
I SFNSHT SATIR T Frg, TR bl L T b STUHR 8 T TS o S
TS 3T T SATIR BT € 37 SEqAl O ST TOhR & L T s Torsht o 1
TRITHA 9 TR o IALaTed W TSAT 5T TR ST © ST 36eh! Wit ot Tsa @
A & ST 3TeRT TUE A 2| TS o @Id o &9 H 36 o § Arierdr o aleldT o oI&1or
9T ST 21 1951-52 B TS TR sht T forshl sht & 31T shaed 54.40 FHUS TUC off
ST ET 2006-07 160932 g ®9T & At ST 2010-11 H 264848 g IT AT
off| T2 LRI ot ST BT AT | forsht o6t st 9T @1 62 TfereTa 2

(6) WeX ATET - it & i T g=ft 1 wfaf¥ 57 g aredt | @
SYIEAT B AR I ITeAd Bl AT 31T Th oh| WL § Foft T HIeL e L i &
Tafy gt Tsat ¥ gueht &t - ) T5T T W ST A1t 9T R @R S 8, 3 i
TR o BN ©- (37) T ATe o, () TIe qT BRI 0 3R (6) T o6 S =,
T L F UREAT | TsAT 4 I el | Fraf-erd 37 o1 & TR o T T AT
AfererTiires AT ° {7 31 TS hT I8 9id UsAT o fTT I o1 fower @1 ?) saeht
Ararsiierdr 37t deh 3T=S] T & SR 36 TgT i e 2| WK ATed o § TSTE 1950-
517 10.1 S FYT AT 2004-05 H 1109.13 TS I & 77|

(7) TR St HAIS L HAT9H ST H 1922 H THIRT 7T A1) $6eh i e Hvelg
T TR 7| 3T UG | I 1938-39 H ST TRT| SH a0 | I8 YA o aff Jeun
T ST ST 81 A% o, g, el e, e S W T S 2 9%
STeFeehT | ST ST & W 98 38 STHIRA T T X aGA el 8| 37: FHeRT A IR’
ITHITHT T T& T TSl 21 AR M F wrafeura FHiHE B A H A @ ST 2
Yok TSI U ARSI o © Tehiad iRt A e sl gedaid o &) Srd) 2
TARSH L § IT9 TSRa T 1950-51 & 6.4 FHUS I o7 S 89 2006-07 F 899 HUS
U gl T

(8) Wt wreT Tvufra W - ST I T ST - T 2 AT 7, S AR T
S 3 foIT = i sftenfies deem e s o fore, @t fi & ge § staremr 9t
B hl T8 | SFAIUTISIA AT JTH BT 8| UHT - o6 a1l AT Sgd §Y sl S TR AT
3ok GHIT o &P H 9@ ST 81 o Jedl Sl Tedl 39 & shi TR AT T
e g fohU ST aTet o3 o 0T BilT 21 SETCTT 3 HIHAT O SRIT ST STt ohL o-
TSTET | 3R BT 1T TSR o | o &9 § 39 L H U 1T T2t et 78 fo o
TSAT T TG TS STATIRATSA! T U FT Tk IS TAT et o Gt 7 gfg & fog
TS TS " T |iakd a8 gee foa fom g i o it s e @ 9 o

-
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ET) IR T TR W H T 1950-51 H 1.8 FUS TIT S 2006-07 T 100 FHIS
FIT B T

(9) I, TR, ATSATTRT TAT AR THL- AT AT ATHTT FL AT Iecid U7 Gl ht
60t Sfarfs & feram o @ SfiT dferems it ey 276 o STwid S8 S AT AT ] AT I8
IR T T aTel L & eal-ed g fopelt off T 1 T & 310 38 9id oy
SR 250 TUAT AT ST GhaT 2| TT Toh UHT L & ST aeft Fadmar o, ot Tsmmt
T aft SATIRT X TR S 81 el A o e g i a7 2 H®ifh a8
IFFATISI 3T AT AT shl shih Tl & SHTCTT 38 Aol sheT shid € I 78 T4
 ShIY T YT TTER T2 21 308 ITH 3T 1950-51 § 0.1 I TIC ot ST 1980-81
T 62.02 U TIT 3N 2006-07 T 2700 IS FIT &I TS|

(10) e AT T (F2)- WRA § 7o afdfd T 1 31 2005 § 22 T[T T 7 hex WM
STaRT H AN fofa M| 369k A118 Sa, 2007 H AreTg, Tgo | 1 313 2007 7901 3T
TexT H (3AfaH TsA) 1 S, 2008 § 39 AN TRt e deria qun sedH e
I UM HerTTR & € STef forshl 3Rt 7 @ gafig S oAt o 7e Sl 9 vy w
STAT TEeT TS SIATOT TET et e T I Jo¥T M Ud § Hifhd Tl o 9vad § 3
AN ST ST ST TohaT TRIT| R 33T &R O 5 &R 9 AN i o forg st 3|
T (fort aft afg simmTer) ot STemerdn § AN AU IH iH{d A (18 SH
2004) H 1 U 2005 ¥ TF T I AN FT shl ATk TEHIA §3| TZHR TTEhIT 26 oh
e &0 o A 1 o et T o foTe o & o S gt o @ o et 'R O
TUEY o9 ST q9T TSAT H STATHRRT HT TT8] & =T T ST T ST ST o F0
T Al T o UL KL AT, I Gt ®9 F AT hl SR 59 G T9Te shl JoTdt
AT AT (Snow balling) IT FEHTET (Cascading) T Fed &l A # shise &t
SEET | FH o JUTA T (Cascading) T 9 | e et faskaret g @-a
frericoT sht SaET U Icdie 9 BT Ud 5 TR 9T, 4 oh HRIER ATel SIS SATATAT
e e @ g fierf Frfa & s & Fufor @ yrdte Fafal & sfoet § afg
il

I Y T grary A Frifera 1d Seaa i 2-

(i) TS 2 T 31 STURYA & (Basic rates) 8- 4 Yfawrq a1 12.5 SiAedl 550 T&T 4
SRR 2T & O T 270 SqC, 12.5 TTaRTd & o SF=id aii| 36k ST h Toh L qeh
T I 9 A7 & T F TRTE a€qAr (10 JEqe) i 1 Tiawra i & oft s7er 2t 2
AT STETIHATH! AT F T &G i I HT 30T 1 T T 8

(if) STETISA &= T TTehfcreh AT JTTEERT (Unprocessed) 46 TEGST o Fe=g H {5k 30T
R ST ST HehdT T ForTehT ST T8 7, 1 o T8 8l
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(iii) Terof oI =Tt o SATOT 9 | herera o1 farfiTe S g
4 SfTd sht §T e T AT FEGH! T AN B 12.5 Ffrered i &2 37 w+fl sreqaft o g
%ﬁ’ﬁsﬁ?ﬁﬁﬁlﬁﬁﬁEﬁlgﬂ%ﬂﬁﬁ?ﬁ20§lﬁﬂﬁﬁﬂ?ﬁ@?ﬁa(ﬂoorram of tax) T
3T SIofl © T gAH A el SR qeAa™ T € (Seh ey # ht-57H) T S g s
A am“raqq’%’-ﬁaﬁ%, %r;ﬁa, @W,@WWW@(AViation Turbine Fuel), TS|

“Frfa” 1 3 S A0 H T T R, 36k AFaeY § ST W ST Sht ot oft Sucted
gl

T, AT T SUHIHT 7 hl w3l i & H Tard 8T 9l 3 U5 &R o W
T Aq-0 it TeRTIRT foram| STETEROT SR o1 Uiter 3d BT TSl o L TSiel BT i Jfhdth
T § T A T ATET 5 SR ST FoRaT TIT 31 e 9 § B W HRIGR Y | S5
ARG T H TGRS0 ATE T F AT 7T 21 T T H qitar o ot fired Sfet Jioms d«rerd
&1 T 3 |l FHEA( o qTaNE Afe e 1 TRy Fora ST T@T € A 6o e STRIeRT i AT
HR F® Tl o Ffed safrd o Tsifaes @ fewd @

ST M 3O fog o foTe e fou € fof so@ smifeler wffsranstl o sfmemash
TR T SEAeIT 3 ST TS I ST fST8@ SRt SN90T S| &41aed ® foh o st
STt & forshl o ST (3fE =TR) 8 At o offeR forelt off SR ot R & et wear @ SR fort
oft sl o T ST 0T fUSe T WehaT 2l THL Teeh SATI 2l ahelet ok sftsfeh TET 9Tl 310
FUTR o 1T U AT 92 USRI FHEHET T IAF FRIGR A4S H o9 TR R T
Tfard g STt v s et © TR e btk sifew, smarer ofit weifelt 21 o wrer-aey
AT RIS T T & Tl 2t e s ot faodia o1ee gem|

et STTafey 92 H S % GG 3o B ST 30 7T Jig shl STRIHT § TFlg §
T Wk AT SR oh SToT 55 ST SRl sl IcTa S[eeh o =Tl SOt fofRam SiT &1 @ dt
Tl USAT H 92 AR ot ST shal deh €Tl 8
9.3.2 T Y AT o ATeA

TSAT & N T o GTEAT o FA=d @rasien waior, f{rem, fafere, e,
HTST{oh IUSHH, TN, TR, ST, Attt 311 =t wrftret foram Sirar Rl
(1) SATH- TST N A9 9T Tdf TR T Sushl, T 9ChRT T9T Fehi
TeT T3l T SROTT & SIS TH Ll 2
(2) ATHIIT- TT TN D STHHAT 7 TGS o & 4§ off o a1 T et €, fomer 3=
SATIST ITH BT 2
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(3) AT VATC- 3 VAT H o, IJTNT, FEHIAT, WS T SR I[eeh, Sg3evid Tt
forshTer geanfe & Tw ST =T SiTiHet foRaT STt R
(4) FTHT BATG- T G131 6T AT H =1, Gforer ARSI formr qorm dAfedl <t 310 sh
yTftre feham STTaT 21
(5) HTTET TS ST WTFH- T<T TEHR fored SR hl FARITET SR T hesle T o
TR JTH ST | o TRy Arsmrett 3R wehel & foTe +ft e Tepr ST et &
T § ST ol heg & ofiF ekt | S T-aLoT 8T 2
I forr st g
(1) TorTTSIT Tr o TRVROT & TS ohl GAeTTeh E&dT=aiul|
(2) ST 275 o S=RIQ T START ZRT AT I |
11 ST SATART - FISHT ST TSAT T B aTed el HETET FEAT=R0T 3T 30-35 ferwrd
TETE TEAT-0T LT &l I8 & Tt § S o
(1) FTHTT FeET TFTAAT- I8 TF 03 USAT b § & STl & S8 TST 30 foreprei &
= L &
(2) w5 TUTT ThMH- F© WhiH o fAT = 100 Ffdwrd, a1 3Hif¥eh 90:10, 75:25 @welq
I B TT TR T SART GG e AT iR ok GETERT % AT § e
TR et 21
9.4 T fFehTar & 1T & |

T AT o ST o HE& | 8- HULH, TsT Tl § e el Herdeh e,
TSI TR GRT A QT T fohd ST Tl o6 | T QT 7R ifcrshT & el & W6 &
et T T 3T
9.4,1 TR UTfeTSRTSN o AT o EId

TR UTTASRTST ERT R ST el 3L

(1) TFafT O L @iell g7 |ied Ho o i 9 A, WH S TAT el L, FHIf ok

TR T |

(2) AT TR T ;AT HHT HY

(3) SATRR THT: U, IR, YSITR T HT, T U2 HT, I B qT o1 o)

(4) TATEHT AT IRT3AT T |

(5) foriex, gesi I qume
Y S SR o FTHRL AR qIARISAT 1 ST S g 8 I8 Heeaqul AR Ja1el ®
ol ST ot W= ol Il o dwaW | 39T 81 TR UTicTeral shi S{ted 3T qr =5 ¥ fafv=T
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TAT H 98q 3R 9T ST | |G T FHHT o HROT TR GTTeRTG Sq e Harsil sk i
w0 o g T 2
TR UTfeTeRTatt o TR Y TISTEd o 6T |14 8

(1) TR qrfeterret st @rafa & 9Te o

(2) TR TrfeterTel ST Jed Taretl § ITH 3™

(3) TR uTfereRtat o farfeamT & yre sarsy

(4) T5EE B

(5) AT

(6) TR § TTH STEH

(7)

9.4.2 TR T8 % 3T &% |

TR Tt Y R T S IRt Tsg-tea 1 3R - o e ) ey & e
o ok H T =R ITIT SITAT €, IaTeXT qralg R e 579 U ol @ ©ehell @ of & SFI o,
AT, TR R[eeh, dATeA1 Uel UR[SA! 0T L, Tt e, TRT&f 30 ot et Ueh o] ol W 7 fre
TRy Y, i, TR, TSR I TSR 3, FFIT 9T R, FA0T 7 forshl o foqw 71 & e
ST STt T8 UL Y, ¥ o SEATALOT O, IR[SAT AT Mgl 0 L HR FoToT ot 3| TR
ot & fore gg dwa T 2T o6 97 o1 U Suersy fair wrent | TieRor it St
HTIIHATSAT shl Il hi HTEAT L Hehl

9.4.3 ITH Y=TIT <k for ok |rea

L, I AT = =TS, T HTHI TAT UST G AT T Gl § IFqH| |+t Tsai |
T GTIAT T 3 Ul I h1 1Tk J&H 1 T3 8| TTATTh TST-UST o sl g0 TFfeea
T ST | TTIAT 3 ST o T | § FFITT o, TSRl AT TRTH WX ST, STeAT I8 3
qAT SO Y A FH GHIAAT ANEE & Bid 8l T=dl o F8 W0 = U J [eehi hl o
ST shT SAfershre < fem Sirar 81 St fo <7, gemii ox o, foreme Tt ot o, et Yok, S
(oo 3T Tofr & o IR TR ST 21 18T $99 Fwal-ard HalTd, I J=Imedi SR S9eed il
ST T €| T gl o T o oA Rurd U, aree, STfe i Iht e ITH Bt 8 TR
3 HETEdT | oS i SR T T EIT T 2| Sk TS H U e © o ot s, e,
ATATS, SIS 3T T Jeleer U=t oh! G T STTe) g=rmrdt st ford-fore arafit o et ohr
TTRreRTE foaT STTer 38 wrareer | forfiyr Tt | 1=t o i 2

T T GERIAT Sl HARN, T, SR q9T 9@ (slaughterhouse) 3 Yo
AT foam T € STR S Gl § A6 371 TSIl 81 F1eh H o YTl I IS S o

-
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SRR T & ST 38 ThT ST T BT 81 TSR 3h T Shi STUETT I 3T 3714k 3T T
Bl 8l
TR T ST H =Rt i ST 1 H&T A1 U5 TLhR § JTH 3T 2l Tt ST | 36T
fodT 2 & @Rt 90 ST T 81 Y-S, TR &, 49 3T1Q o o o ®9 § TS IT6 8id
%lﬁﬂwmﬂﬁ%
(1) Y-TSTES o 3 o T H
(2) ®TF T o 3 T H
(3) TGS o | T
(4) T SR
(5) SR SFIH- AT H e FT TSRS 6 SR T8 ST {1 ST 21 396 S A
3599 ¢ ToR vemaa Sl U W 3 R R |
(6) TSTET & I9h foreft forfer T taer et foram ST sifosh Teleh d=Imerd ot 20 99 Jfd
Sk o ITTHR 400 T hT HRrhAH TR o el AH ST feam S 2
(7) S T=aT H TEH T Uelt sareen & forss stia demerd Wit 3 |vqut a1 31if¥re 3o
SIS TS foa ST 2

9.4.4 U= AtHtdaT o o

G HHTaT ohT ST € 9TH 81T @ 399k 91d &, scleh o sie 8 ITH [T, ST 9thr
TSt o i o ®Y H S e iy i & fore demaa |fufa # didt @ 31 o
i o, -Usied o AT # feedt o Tsa Jtehi T {23 ST aTet STHEM1 $7eh STt
F© TSAT | U=TId AHTGT 31 e il hl T o A ST AT & S8 Tord § gemad |t
T WHTSAT o6 el o Gt T T Wbl & 15778 T shT ST U T i AT 2| IT
axT | AT % ST o HEdqUl |id & — ST T WHETIA foehrer ShrshAl § 3HEH| 36
SHATA AT TorehTe AT T AT L o TTC TST TR & K07 WY of Tehel| 2

HHTd T 3T o B FLh HATET A 8- IATAT T AU [, AT T AN L, TS
o Hedl § s ST afTed Gl 0 shY, SMERT | TSI Y[eoh, i o SPelfieh Jei Yoo, AfHfa
T ey o STANT R Y|
9.4.5 e uftwg & o=
fSrer aftwat it 31 3 g |ia fefafed &

(1) SR T T FFIf 3 31T UM o oI T SR TG i TR i o oTq tferepa
EQ

(2) ST THRI H e It STEH |

-
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(3) AT ST AT Y[k 3T ST ST aie g <m] fear STRIeed e & AT o U9 §hn
forer et |
(5) T foehrr o Tmior shmit & wwatf-er Uel e ST S ST o skt o ToTg 31e|
(6) T=T Tl T AISHT T |
(7) B TqT TEIIT1 | 371 |
(8) MIfH WA
9.5 AREAT favT TN U TATH I U

T wEnHT i foeia Rafa 7 gur & g aned fad TR 5 &8 iR ao
STET T AT foram) 3t frarfaret o 2etree & Tsdter areior faehme Geer (NIRD) 3 Trfior
Heematt o ford 7 gam @ o e geme R

1. TR 1 e T U bl SHIHT S8 TT - TSR o aled ol WA T a1

LT =T LRI bl THT BRI (Levy) =ht &€ ot (A3 T =iy

2. G o fTT Toh = TSRl St shl SATaT ST o1 =Tie

3. 39 AqH HHT § 3R TSTEd el i et STl hl SOMERIe STEM o1 =1fey|

4. ST =TSt (User Charge) ! 31fam et o7 fear sy

5. T Al ht g arE geg i A gg= g IR duT SHY TS 9T hET 91|

6. |t ST A i T TRl T Hod iR ST SO o Yerad 8ol g0 81 =11y, 7 foh
IR AN

7. i S IR B/ AR & sht w1tk v wtfa 2 e g 61 2t =nfeg

8. TS U U h! TSI o SATSISH/SEAT-aLuT shl JET(eh ST ST ATy

9. HETAAT ST o TFI-el H TS T ohi ST Sealgdl TR I TeT ATeT J=IRid i
faq ST arer @t STEerg, A 1 9T &9 § T w1 =1y

10. FeareT STTSE (Audit) SR shT STUFHT =M1 T Seerat 6t fodta feurfd & gum

o T TFC = f g faa:

11. NIRD + G=IRIdl o ®reEi § Gor & fg St o= gama (9 37 T3 i ol Elihr

AT =M

12. TR GET3AT o HETEHT T ST Hd S0 TS T STRINT h TSRl 3R =4 ht

TOHT | 373 (Nomative)é’f\gﬁmm =1

13. ST TIST EEATAT Rl ST TGN T Tl o A bl &3 L AT ST H WM
OO/ RTOT T ST T Jeeer s o fofT i
14, ST HEATST T $eh foel oh TFale § FoT Tohl ot o o1 TT1RT 39eTe8 T =Tiey|

-
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9.6

A T (Practice Questions)

EEEEISIERE
(1) T O & &9 97 3 TS ILhR et &
(37) & (&) T

() HIHSH T (T) ATH
(2) T § T fohe A1e @ 1fershan T I i &
(37) feshr (&) TS
OELEIREDS (3) TSI ITUTE AL
(3) YRA ¥ fore T 3 Toig e forshl ot o e
(37) A () IA QI
() T JeTT (3) ST U=,
(4) T Trfetert, TR S geanfe Turier deum Smed st
(37) ST ShrsiehLoT Ll 2
E) R EINIEERACETAE TG
(T TTE T 7 AT hes 1T 7 fershesiiantor
(3) 37 § & IS T
(5) TSI TR ST i T &
(37) T U= @) fSra uftwe
() g TR (@) TR fFm

o Tam s

(1) Toret ST SRT AT LS SFI=RT ... ERCCURRCRI G
@) HT............ FRARSHIRIS G

(3) TcAh TST H AN ohL gRT Uehiad TMT ..., ! TEATANG L & STl 7l
(4) ST | SHIY STFHA ... RSB IRIDI

9.7

AR (Summary)

39 31S H g8 USAl UG Sedt SR ATHIOT fehmal oF ST o |ial o oI | ST T3t

AT o G HIq -USTE, T J[eeh, IR J[eeh AR ASERH, TSF Ic1e Yook AR
e @ firerd 81 37 31 3 Gl ohl <l 6 % 3T o Gl bl el O oA &l & STelfsh T3l 9T

-
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= T TR A 3 TafeTT 36 FHT G FA F T Fex & wsAl w0 § e qun
AISHT AT TS ford ST GRT 3Fge™ fem ST 21 T St o forg worrar fepm st
wifirh oft Hecaut 2 fohmq 3o T o W oft wga Thfird & 3ot o @ T v e g o
ST Tet ATSHT SN & T e bt weg firerdt 2
9.8 W(Glossary)

" OIS SATE- AT ST SIS St ST ekt SUTSI Seded &9 § 20 3 ik Fal

=l 2|
= AT AT i R SfRTEnTi § sfer St 2
" Te- IT ST S5 QT STIHTHA ST T Tk o &, S mT=Ia: Tk o o fore gt

H
9.9  3TVITH TAT o I (Answers for Practice Questions)
EEEEIS IR
(1) (@ TSR (2) (T)fershr a8 (3) (§) TET YT
(4) (SISt foreheaiehT et 2
(5) (37) TTH Y=
=6 T s
(1) 275 (2) TR uTfeAshT G)wHFfTEE  (4) 1944
(5) =TT J[eeh (6) 1899 (7) TUSF 391G I[eh

9.10 T=EH T= Hﬁ (References/Bibliography)
o flrwHF., i fod & fUgr=d a7 YA ie o, iigcd Ha fociehard, 3T

o TSI, @I 37efE, AeHT ARV AT, AT
o il <.V, i famy, S TehT=T T Ue AT, T3 |
9.11 WETAH/SUAN UTgT ATHIT (Useful/Helpful Text)
o T Y., iwfaT T Sarfediar TR, Tt Yo fseiehyd |
o 1A Tu.UA., Alehiar, foremm ufsafyiT gree wm. for.
® Report of the Twelfth Finance Commission.
9.12 TAsramewss w2t (Essay Type Questions)

1. TR & TS TR T 3T 6 T AT hi-30H § 82
2. T 3T Yea )Tt ffiam)
3. YR o T T ST <Al ST o @ Gl hi AT shifsiy)

-
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4. A o TTHTOT T GEATSTT <ht 3T o Gl shl Id183]
5. Ty forshY st <Y fag=m Shifsg

SIS TEAT 9. T SR T fhrr ot o1 % &

TS T faaferemes
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TS T faaferemes

FHTS -10 HE T T TTALT0T T GUR
(Analysis and Improvement of Federal Budget)

10.1 TREATSAT

10.2 SEW

10.3 ST O ATeq™y

10.4 STE Y ATAYIHAT TS HEed

10.5 3T= Fie hl farvraarr

10.6 ST o TR

10.7 HE1T TIE o THE TEATA

10.8 =<TE T fAHToT

10.9 o<TE & AT

10.10 hes TAT T TLRTI o I

10.11 THATATIIA Feg 1T AAE BT T&I ATl
10.12 SSTC ATt B AFYUT q2F

10.13 S Trar-Elt GHEITE TS GUR 7d G
10.14 37T TX

10.15 |

10.16 IeSTIAAT

10.17 ST T2 o I

10.18 TG Twer Tl

10.19 FETAH/START UTGH AT

10.20 fRsterrenes w2r

TS EEAT 10. Hefta ate 1 fodwor e gam
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10.1 T&ATAAT (Introduction)

TH IS o =TI HE SSTe T 0T Ue 0y R e a2t 8 e il 39n
T T TS o LI, oI Y AqTeqd, SIS shi STl To HEed, e a9ie ohl faRivam,
SIS o T, e SISIE o THE &A1, 1 AT, TR sfofe JorTeft o A=l srsie fmior,
Fie Fmfor wfskem & Trafrad aid =Rol- a5e i SWET, e, @inld, fhmeaeT qur
G 2l TIT T Y TSI o AT oh =T Toieel Tof YSiTre TTfelt Ol s30T shi @HEd §Q
5 AT TSI TR 6 T bl TIF FoRAT 7T 21 TeqITe], TaIoRia shefe S i aret T
AR wd foawbat & =9 g dIdeR ASHERT | ssie Aifd B g gt & ar-ary
GRS ST WO o shes i TRl 2T ST T 8 @1 & Sy sofe | g gvawet Sismar §
FrE-ST GET o TSR STRIT- TR TH. TR Ue TH.OH. Gt o S aen for STintt
TS o AT H §U SIeaTdl ohi =<l ahid 5T el 143 71 &)

10.2 39T (Objective)

SRl 3TS, oh STEIE oh IUL=d AT
V' SS1E, SISTE Y SATTLIHAT, Hecd, TIRITdTaty qeim Tepii ohl THe dahtl|
V' A SITe JorTeft T HwEr Ten|
v’ sere fmtor yoreft & 31erTa B ST
V' St % oty sterai- e, wd dSfira st o et s wne el
v/ TG (post independence) SISTE =ifdl shT THET Tkl
v i ste wreeel guRi @ STeTd 8wl
v S § gUR 31 99 < gl

10.3 oI | areqd (Concept of Budget)

AT SSE 3T I o599 hT Ueh 1Nk [9eR0T gl 3HH =) ol i o e fafi=
HTEAT 9 gl 1 SN AT ST 2| MR S o STIaR a8 aite oial Ala« T
TSIET o T T T BT 2| 36 o T 988 o 10 ST 9o o ST 21 e qen
foraer & |t e S5 H W ofd €| AN X1 o 99 H A aY o arforeh TR, =] 9 ol
JTE oIk TR, =T Y o EITEd STIAM q4T 37T a9 o STIAM T&IA ok ST 8| ot a1
AT & AT IR ST 9 H 31 AT ohl FHTH B ST 8| HLoh §HE o GHeT “O¥eh A Tard
%IE@Wﬁﬁmﬁm(mentioned)W@T@W@é%ﬁﬂﬁﬁﬁﬂﬁﬁ%ﬂﬁﬂ?ﬁ
HYNTEA SISTe ST TEqd FX IHehl TIH(d ITH HLdl 81 hefl-pell a1 wiea ST 3R
FRfe §9 § S g3 AT 7 o 3R T8 ST @ ST andtae §9 § Sk IR @ o
STt ®, 99 €O & 39 At @ sl W Tiehfid JaM At 21 39 i Seie 9l Sl TS
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Hifd &1 T FaETits §9 81 TR AL aoie A AR T AT ol o g A o e
AT TR T o SFaeT G F oft STt 2 R quf a1fifes sl Fo Wig o8 3T
TR IS fofa ST 2

TRA § SIS SETeRTT T e 3 3T o STiehel § BIT 8 SIIc TahR o aTfieh 7T
T T S B & HTY-ETY GhR hl 3fes iy st glcforar, 291 1 sreifa wa i
TTE T T AT, THRT Ehreiie e i hl Teepie ATATE, TR & TS
TSTTE T Ueh THTIRITT 3Ueh0T, 3eier Fifd o1 a3, IR o 7ifdien fshamenarmdt a1 fesm
Freriter ue gty TuTehR i Sreat A i ST SITaT 21 S Ui | | e, TR, SR,
HHT [k ATfe TAT TR X TS | AT Wiy, iR ar |reisiieh SUshAm § STH AT,
o, foraett e snfe wfraferd Brd 81 gsfird STieet # Kot 6 aett, STem s, doill foet &
Hreom © fitd ok & TH =0T, foraen & e ST, TeAt o 307 St et o1fe it it aftafera
Tl 8l

SRR 31T § SISTe Teh WET YL foraor-u @ fored avenr ot a a sht rr-oa it
fearfcr, =ey A # T S-S % NG SThe, AT a9 6 T STR-20 o ATATHT
ATehe AT STTHT Y o IIH-HTHINIR FRIHH Td AT o HZH-9 o foIg T&dqre ot
foraor oo BT R1 TR w@iaem § gfdad seic # @ue ¥ e O it et fuifa w
TERRT AR 5T Y o) § for s et foredt off =21 o6 forg wee it srmfa sifamd @ starfq
TR T 99 § fohT ST 91t T I EHe & =107 sl gai=adl YeM 6l T8 2| s oI’ GhI
1 shoie ¥ Terifia Tt 3 erfafes off afsr = st vt R

TSI % @t B JISHTT 3T A-ASHTTT SH1 Hal sl dftaferd foram StTar 81 JismTd =
Y AT s AISHT T B Tt 3 | BIdT ol 6 il 3 a1 YSird o # forrisra foan
ST 81 TR-FISHT =99 TR g It afieal o e X foram S amer = giam 21 39 ot
STE S0 T STl 2 ATieh &1 Wai | forifora fora SiTa 21 TR-2iism Tiea &2 o 3Tt
=TT, Afore!, fRemT i 3T, Ao, e HaTd, Tsal i e, faawn i e, W,
T ol T ORI ST ST S BT @ e TR gSiTa s § e oS, et Semt
T, TST T ohl ST, Feg-ITTEd TSI T o547 qT T AISHT 37 ahl STSHT AT T T
ST TAT IS 2 T SRt FHehTatT ST Hehetl 2

10.4 SSIC hl STTAIAhAT U HEed (Necessity and Importance of Budget)

rote fereft off 39T o1 et ot St ud snfde fife 1 ufwmae g 21 308 9=t ft
Hfler Rearfa s et o o wefor mfeles 3T T STH TR ST Hehl 81 &5
HTEIH & GHe/fam e ShrRiuTicTeR! o 1 UT SHRT T Y O shi STefeeree T o {0 s
2| SI5TE shl SATATHRAT Ul HEcd i 77 €9 1 T R ST Hehal =
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1. SIS % ATEAW § TN 319 STTT-557 i a1k & W FHaff-ad ! 2|

2. TTE LT A ShT Ferfren Emm ferifed et 21

3. SISTE LRI o ITT-2 ST Tohamay s fHSe et 2

4. SIS § e oo Aot e amaniies SRRt 1 TY Seoi@ B 8 TR T 5H-
fifert b1 9 =IaT 2

5. STC G T AT o sl WIS SATTeieh ST H i T AT foRaT ST 2

6. ST G TTAIieT HORIIUT o HIEH § 7 shaet 31Tk ot =t svw forarm ST @ wifesh
forehrer ik B e G +ft sepgT forar SiaT 2

7. A1 G (it a1t o foreh 2 AT Hiormal Ue HeTedt Y& o6l S 8

8. SSIC g ST sl feer Ta &1 Y8 foharm Sttt 21 3&ft shmr o <srfafees ot Rt qer
“ShW ST ATATA” foraT STTaT 2

9. ISIE G Toref ey ST i W LA T SATH T STl 8

10. ST | TS T kT, TTHTISToR TersHelT A sht T ISR 31 SrishAl 8 i o
T e il S 2

11. S H SATIR Eqer shl SR T 3 SATE FohT STt 2

10.5 3= g<i¢ I foorary (Characteristics of Good Budget)

Ty S & T AN shT ATERAFAST h1 Ifd FFe el ol T AHT &9 H TF 37

F Fqford i T e e g =nfeu:

1. FhRT S50 § e g1 =11y

2. FET QAT I &1 H It forshrdl 3 ST g Hl fofehrd &2 et a7 =iy

3. Frefegered o et &l | fareiTa STeeqer 1 ST =miey

4. ®UY ! HEcaqUl SR T o] 01 TREdRITCdT sht Afd 3T GRemT T =mfey)

5. THTd g o STTeRit STRITA ST oW SR 3hT =T I e 19T STHT ATiRy)

6. TSR g 2] 3f<Id Tl SHa@TH ATermi sl AN AT =M1y

7. TG FHEATET b1 SATHaT & | & 7eea e =nfen)

8. TorTTT sht &3l T R i el ST ATfey

9. WHT=T I SEqAT T HU hl &L BT =1y

10. ST 3T 3T ok YA 3= A 2l Y Ifeh-ETd ST =1

11. ST ©I1CT H § ¥ I T TITE foRaT SIHET =T(ey
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10.6 ST o Tk (Types of Budget)

ASHTET H TLHRT TEALT o sIecAd AT, IegT T TR RAfaat T1fe o Hela®y sieie
=l ITshAT ST Ta&l H TH-H0T W qiEr fohd STd W@ 2 qeT 9 § Seied H 3 S
fafir= Tt &1 foreor feaq 2:

1 YT STUST ATH TSE - “qRAeR’ So1c sl 3T S5 T YRR §9 AT ST
AT 81 30 TR o SITe T T& 3evd forenfrent 1 shrfforent X forefar fzisror wonfia
AT &1 8| 38 STTAR ol H qIq: I, WoIgll, ATAT, H qT IUF0T AT oh T H
foh ST aret =z et fafire wel o 1 areft 311 bt Seqa foparm SiraT et &) 3o ford
& H ToRdT U S AT & ST T Sooid BIdT o, T 360 o3 o =l | - aiom|
SITH &L €, 3T AT &1 {37 ST oMl 36 T o SI1e T H&d I3 i @i I
Treror ot ® 7 for <fier ifa @ foremmar qo forshra st o6t 9'ca 24T 39fiT shredT=a) |
YT SISTE g S IR 3h! SIS 3hl GAg T $8eh! Hecaehianatl shi JTe
A a8l A8 HRT ¢ foh R Usel F© awl § e siefe i SArewendn
AT WET ol TR fohaT 1T € AT S8 TRFRATA SIS o J3eh o &9 H T&d (AT STl
w2l

2 TreuTER aSTe- fAvaTe ae Y Sucey aie AT HEfd aste st et S 81 37
T o IROTTHT AT FSITEH Rl TR SR HTHa g aTe Sisie FHeI1e aisie e 2l
Frvate s @ Stfvag 3w gfaftr @ @ S aierl SEiaRT S it ST g e
AT o & H THA HAT 8| F0H ITATY o |G § I TTH 98 T oeal T o
e ST 81 gHehT q 75 foreg o 323 & TSITeh! WTehTL 1 shaeAT =Tl €1 39 Sedl bl
ITH i oh ToTT TEATIoId ShTAshHT shl AATTA ohl Tcdieh shTishH o 3TEM SedTeHeh 3TTehg ST
A hFT-a 3T STATSHT T HTIT hid ©, HEiNd fohd STid &1 fFeareT sieie =t
Teh SATeh AT T SEATST HT T SITAT & ST hiIshAl, TSI qT shdshalTal o
forw o sitfereh wecratl & afmaT o @rer e a2

fsqTes aISTe 1 TR HewHE 1951 | SFHNET § g3 - 3= avni A ot

AT TR S U9 | AR JUTell et 2| (e Sieie & dreey U YSTE e

HUR AN 1 AT & o Foa1es aI5ie Seprll S=ier o i, shrishal, foramsdl o

TTISHTAT Bl UST oA ot Ueh shifafer 21 39 Johr sk o &9 T ST § et ST Hehdl

2 fop froumes aoe qora: SeivE quT SeReh oIt W sTmeTia 21 e e

HITSHATCH ST 1 68T 81 721, siceh STH g kil a1 href (HeaTes ohi Heaish i

ST ST ST 2
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3 SRIEY TS AT FAT SHE TUTEAT - sioie 3 91 ST aret ot =T o fame
SSTE ST 6 ToRaT=orid sh1 WEl &9 a4 8 =481 H eld! T BT T IHHI M o [Ty
SIS Sfofe STt shl S |IT 72| 6 JurTed! o Sieh STHIGHT & H §EgHuE o
sTe 9T dieX T, URR (1970) A ST 81 36 YhR o SIS ol Ygell IR 1973 H st
T o T Rt w1 3 o e oite o Tsgufd s & o1 1979 T e 310 T
ESEE R Sﬂ'aﬁ YT 39 JOTTAT Ea) qafz:a' EEE I (Sunset Budget System) ot
el ST & foraent 31 I8 @ for focitsr o & waied @ qdf wcish forvmT st G 3
AT SIS TR AT 21T 8, 6w 36k T FRITehai 9 Sucfouril i drar-Si
& 8l

WA H STeE SIS 3t Sshar st JE3TTd G & o Toh THE Y Ee
HHF R D 3731?1’%77? URYS (Council of Scientific and Industrial
Research)’é’lﬂﬁrlilWW%WWWW&W%@%@W@W
TR G 36 SIS 1987-88 | TR i o1 e foram | shest weehr o 3@ fofar =
HTPRH | ot HeATery o STefi =2 fvTT o et SRR o fofVet Hesrrerall ual fermnt o
SIS SISTT 0] i o Ty foreqa Ariesier fam s 8] i scieshrl it o
il e 6l 36 |ifd gRT TR feRn-AeeT o ST o ay 1987-88 T e a1
A ohv5, TCHR o G o SR SIS® Tl 0 SS1e S 3T YT ToRaT =T 36 a9
SRS SIS % STER W 3 GUai T I, Tl i I, Fo snféia i,
T T W@e favm (Food & Logistics Department), STITd ferm, 35&5”? forvm,
3fUge Cefiw i 3ueEdiv, ferged eeliitied, foraer w=m o e aterd el fewdrere
formT o ST 3T foparmett o ot SRt s o1 Feote foram o) 59 ot <t Su=ifirar
1 S H T@d §C 39 SI1e o N1 H A 6! TN H AT 9 o1 ST 2& 8

%, TR o H(dieh = Tsa Gl g0 agd Sl @ SR SAaant
BIT ST L& 3Tk ThIAT T HRIHAT T B aTel Y- YhH ST bl HH i o e d
TR TANT H AT TREA ToRIT TRIT 31 ORI ST SIUSE SISt bl 99 1987-88 & &
QI ST ShT e TR TT| e SaRT ST TSTET TRl G SRS SISTeT Surtet ht
a9 1995-96 H Tt & @il forvmmt # A0 e =6t fofer forarm e sArst e aedt T
TR R qUiEdor T Tt aF i w9 & 39 ] foRa S T € qu 39 e W e fean
ST &1 2 Toh 38 aremomte stfersk o 3ferss T TR srieharral stear srishat § yaret
Y © AT fohT STQ) Frvaaa U foram STHT TSt shi 3ATfeleh aifeertat o st 3eht
EECURHESGIS RG]
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4 ITSTHYT TAAC - 3 TSI o IT=qT1d Ueh {1 Y oh (AT fohe AT STeraT formT oht
ATafed ol Y aTe H STV T JeaAToh [T ST Fohe ATt Hifereh @el ahr et
36 I3 ¥ oA ST €, Aok sioie o TRaTae ol TUTeT i R ST SR &1 Hehl
5 TR G aie 3 39 Tt T oY ST ol |om aw 2005-2006 % e &
Tt ST 39T o GHET 3fETd H Uged! o 25 TR, 2005 i 3ATSTHA Seie ford A=A gHT
HHe o I T T ‘SIS ST’ shi JEIAT § e o THE shriskAl # wid
I A o T H T W SO S ST F GRS S 8l 36 R §
SATIHH TSI ohl Teh Tt AT oF T H T IS1e hl a@ U SATeres ST o ST <t
FRTEATY, ot Sk 26T 118 €| STICRA TTe’ AHT SISIE ol o1 H T shicd Tfsham @
TS forfir srarert st oo & gwa & <@t ST AT 21 I7 SR E RO § ToR
L QU1 ShT STt 2| ored ek M srafy o wrTiord qitommT shi STerer I qem Jra
A IO & See o oIy aiieh & TieTiva foram STHT 2aT @ e STH 8 AT @
o TTS T T STHTIIERTT +ft ST STTaee BIdT 8| 36eh AT 36 [Uset RO o
HTETR G S AT LA o HANh TROTHT sht TOrERT AR S "avet 1
S T A 2 36 THRIT & “aTTSeshn e’ § i aFiTe o forelt off 'R &R
T AT BHES UST hiA o TAM W i oisT i Tt au 37T T e 37 ot
TUET  Tg e Sl G AT BT @, ATk Haiid ST a1 Sfed ST @Fa g
Th|

JTITHH TSI TWHTHY SIS T &I (oqd &9 2| T &olc | & I8 TE &9 § aTl

I T Toh TSR ete § i ford o et oY el deh ITH ST TTe 2 TRt

R 3T h T ATTRY T TS sie & w1eay ¥ 37e SiHar oft fafier asre &
Toramrarm, Tifer 3T TaT § T o% 21wl

5 UG AST(ETT- Afeet TRrehTim i wxrftrertor i o 91 § afger stfereniar 3t

fea wRIfReRor 1 faw § aSTe o ARTEH i TR A §U F5 TR ST ST
ST ST AT ot Al TRt ) Ut AT o AT ¥ EhR g Higarstl o fohTd,
FHITT R FIRHHWT | Trafeerd AT R wRFAr & fore gfaed awie & s
Tt TRt <ht S AT T & T fohy ST €

Ty wq & wfee i st qeda: art st g, RIg] e aHe, 9ie]
T 7] [oRIY ST ST 3 TS, T o Ao USHTI T SHadTol JFf-ed
3o A1 T TFITEH TohT SITAT 81 A | 36 TE o1 3T ASHTE HaTierd & T 36
I o S g =1y e U ST et ST T qiema et &
fSrarr feffca et st wT femam ST oeh|
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10.7 &< &€ ™ gEATaNT (Important Documents of Central
Budget)
AT e “aeie” | Fifehd | 2&dTas et B &:
1) Tor u=it T 9Tt - T SEATSST &7 W ST BT 2 - Uee W § | anies ufegwa
AT THL WITT H Teoied F ST L STETel oIl GOkt shi SA1feleh fiferait a1 foreor 2 2|
2) e ot e - 39 Sxdas § ST foeier o o T STwTia Eeehil 37 3R
=7 X foreqa fevaforat < st &
3) IIE T UR- 36 SEAES H YL S T QI HIET Sishel 3 TTH! o &9 7 foqm Sfrar
Bl fafy= Tsal ST Sheammfoa Qe & o5 TR I I B aTell gFTfRT a9 3= of
ST ATedt T 3T foraror oft sreie @) & fo St 21
4) Torr ferdreren- 5 S&aTa O SRR g1 SEATToId ohL SRTa ohT foreroT o Biar 2
5) aIe UTHAT- 368 AT oY H TR sl TTH B o1l SITATH T, Ysft srfear qer
B AT foraet swor a1 feramoT faar St 2
6) TSI SqF- 3 TEATEST | SMTHT oY H ThR g0 o3 ohl S ol e=asT, fafi=
HATAAT 3 FTImT 0 STASHETT (planned)3ﬁ'{ T ATISHRTT (Non-planned)ﬂ?ﬁ%
=T S ST ST STt ST S feraor fea smar 21
7) ST <hl WT- g6H fofsr= et sht Aot f3sit /i < @rer-amer @aed STqem
[iTT ot ARIeT fo= ST 2
10.8 wie <1 fAutor (Preparation of the Budget)

aete frafor ueh steaea foeqa wa Sifeer smifdfes wfshern 2, forem fafimr wemera, ot
HIT g T 13T i1 ATTE &l 8l TN AT o1 a sht STater Sk fofq ssfe s St
?, I I8 1 30 ¥ 31 | deh hl Wl ]l

R H I %1 KT T GRT ST ST 8] 9IS AR 3l o G fofreT forsmt st
T AIe HST ST & ISeH formTl o srededl & I8 U foparm Sirar @ foh o s1om-31ae fowmr &6
AT SR AT o @l I SFIAE AR A= bt Wol| fod-we=ter s @ fafsre=
HATCHA! ! T STIA BIH U ST 8| §6 STTHM BIH bl FH = FAT Tod-A=1erd o 916
HFZS o TH HHTE o | ad

A HH 1 3 AT H fTiSTa foram ST - So AT § SdHe A1 qen T |
HFI(-Ua STTAM B €, SIafeh gL W H 3 a1t Y o A-=4 gl 31 2 &l 3
STERTE TSI T 3hT Tl AT & oI GO T 7 W 9o & 21T 81 Teet ST § 7 3R
I ITHT-SAT el SiTd &, e 7 ik e &

1) foset ad i arfifes 3 1m qer =2,
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2) =AY 6 IR AT Y et Teliepell HTAH,
3) <L Y AT fUSel a9 o Adfaeh AT-4Y Trawe Aiehg,
4) TSl A o SIS ST qAT
5) =] N o GeXrd §U -3 SAM|
1 Fre fAmior & araafaat (Precaution for Budgetary Procedure)
S S | 9 feforfiad STl ol e H T St =
1. Fhe T I BISH AT 1A H a1 Hford ST =TTe|
2. 91 # il YR ST ST SRl BFATCTd SR AT SISTe ST SR TR BT TR
3. IE o TA-Y I FHICH (e o BIohL ATEToIshdl o STTE-UTE ST =TT
4. SrsTe | TETY o AR Y otmem weR o o ok fore s <t Sy wefiera 2t =1 3@ Tfdr
1 36T oY = foha ST =nTfRu) Tt e a9 See § 3 9Ra § SEt Sae
IURERIRIR I
2 srte fAmior uteraT (Budgetary Procedure)
S M o J4 ST Sl A H @ ST A1SU3E o8 a9 S i
TR & AT =TT WRde o d=awl H 9512 ol TfshaT i ai=r =Xon § siiel ST Hehl
:
1 IIC T UTeRhoTd AT ENRET- 552 fafor 8 umn & s=alq sdvem &=
AT GRT IR H=Ter, TS ST qei s aeeiar giets & 9ganm o
FSIE T TRET IR I ST B THH SRR HATT 3704 el it § 9
e & STuR W o AATe S TR SATavehdrel i THER TeH 8

IAISHT ST AT T T fHehdT o S § GUAS! <d1 & 997 - getemar qhets
A T TTHRRAT” TR LA ] Fod H=T hi ST IV YA LIl 81 36 THR

e =T H AT 6 ATAH dAR fohe ST & foreeh fore for wesmerar gru S{errg/anTed §
TS TetTern we Tt =6t wes ST St foram Smar 21 38 yoe 7 Tt & wfide
AT IURMN, 7Tq Y hl ATEA(oIh ST qAT A, TAHH qY ohl Teflehel ST, TAHH I5
o HNTYT STTHAM, HATTHT G o S TTaRhei o ST 3TF-49 § g3 FHY/TGl 6
SHicTH BId &1 36 TU5 ol YR TR forvmT 3199 ITreehia 9eiterd &l 9sid 8, ST 32
TN ek IR & HeF Tk T TeATer™ ol NG i 21 30 9o shY Ueh i aoft
Trafeerd formT, TeTeRaT uiersr o ure oft formre 9t € S oot feooft 3 @y 5@ o
HATAT QT SRIEH AT o UTE WA 8| SRITEehTT HeATerdl G SISIe o STHTT ol
Haw qleer Gl Ao o gwav  fopam ST ©, Steifer fort wetters ST seeht alieror
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fideaRiar o 327 © foham SITAT 81 =201 o STIHMI o TIE0T o SR AISHT AT § o
qr foam S 2|

39 TR AT o STHH dAR & S o o1 ford WoATerd g Skl ST 1
TSTE o ST AT Tordl STl 21 39 2 Ford HestTordt ST SRRt forv T, € S[eeh forvm
TAT Hes T IcqTeT o T & forra oS o G Y T8 9=i3T o 3AThel & IR |
AT ferefer o o forw weeTora ST ohT ST T ST € foreeh STTem o STt
a3 H A ST G HT YT S o ST dR R ST
2 ST T FEATAS - SI1C HT SEATST JAR F 7 fored HeaTerd g weed faramt bt
THTT T TR tes qoT Tt <fif avamet i 7 wrqut afemiee 3 o de ot
STT-STT AT H 3T ST 3T T emoT AR fham ST &, ST sIs1e S&dTasT shagdTdT &l
ford =i ST 36 TEATSIST hl AHTIT FE & a0 Fr a8 H Ak 8T H T&a
fora ST B 1R 36 o1e fom "=l grr siete simyor e Star @ e S, e,
FHART T AR 1 AT Tt AT ST IGhaT Wd 8| AR § el e s
T % IV AT F e o S-S SI91e &1 81 1911 % g qRA H {oAd a9 b
HEHT H T fohaT ST & 2

3 e Rl TR (- S5Ic 3 S ST & o1& I TS THT F ATRET 3 G AT BT

STl €| S 0 §6E H <=l ! STl 8l 36 g <l 9T o il Heter S e
207 (1) (2) ¥ SIS SECTSRT0T o SITG ST ST STt =1 == o fesm-fAcer Sfeafiad @)
TEH U™ I8 & Toh §6E TR0l SISTe o o H foraR- ot ot Skl @, SR ame-fodg
% T T Al RIS TEATS U foRAT ST TehaT ® SR 7 & UeT W Sl W HAgH AT S
HeRAT 2| WA BT H -3 FATH oh ¢ SFHAR STET AT 2T U=T FoRaT ST 2
THNT AW &1 109 AT H forTiSia Tt & EH 103 61 dieh 239 € 9FaIl-4d & a9 6
T AT S | HEf- gl 2

TSI el Tk T hd g &l STl & el qeh 98 YT T HIHT ST 8 SATRersT g1
SIS T UTIA BT AT 2§80 o | Tzt o ST sisfe T o Sqa foRam ST
R T T B T I ST aIwie- Wror of I 2, Fored ¥ o iy amfefen Hifa i
T BIt ]| FSIe- AU § T2 A o T SFAT BT feor fIAT ST § S TET S 6
I59 ot TqF TR ST 2| STE HTET ST S=id o 1 &1 ¥ehd 2| 37q: faaaw=i &l gg o
T JRTIT ST BIAT & foh S0 UHT o1 1 SHTAT? $9 Yoh o SITe shi RIT SATAIvarshal
TS Tt SR SEH T ST I T AT B aTal ©, AT $7 9t 1dT ohl TIsienor
SSTe- WTSOT F o ST 21 for- Aol SR We H i WTr G ST €, S9! ST 88
Ueh-Ueh Uid geedi § forafed st STt 2
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STeT fermeit ST U WIST UG o © A9 36 WOl W Sed o o e & o
fAfara =t oo Sirar 21 sl W iew &1 T ffea st o & a1e T 3u o ver-fauer &
T o G AT & § == 1 ST o o Ha Biil @ 11 T &7 ST e o 9y
T ®7 T I SATAHT AT SHHT FUEAT L Tohd 8| T91E T A 588 & 94 &
are fafie forwmtt & w=ft SToe-oTa forwmtt o foT srqemT oY #iT d € SR W
ITCT-3TTA g8 BT 2l

=1 1 e 7S U Bl 2 fomes fore wifera s & werey wi oy STt /1 37 76 W
TR ! Hefa™ FH T AR A&l BIAT 2, T 34 Hal I <=l & Wehell &l 36 ==l hl
AT I BT & fob S Bt I- aat @ Siar @ foR e & 9 geedt Y s awon R
I ST ATt 9T & Tkt Bl IR o Tcdeh T W STUHT T Tohe i T AT
BN

g A O e gid wne fouelt aew sl asie i ST 1 g a6
firetaT & TR 3T ST 3Te Yo ol Tl o TEdTa He o |Hel Tqd foht ST
FHIdt T L3 Torcrezzrar grar 21 39 Reufa 1 foaw=h & g Tow 3 sy ) a8 ==
ST @ foh 3h-3THe He H SHH-3TH HIN § Fld! Tal &l Gohdl &, AT &l ¥t Fehell
&) A frameit o SIS & Teed S8 7 &1 dl I 39 W Hda™ U Gehd ol FTQ Herdl
T ST AT &1 BT, AT ShT SIIR T o Wi SATPaT T Hd 81 §ehdl 8l T
Tt 290 § TLRR 39 IS ¥ AN 4 % fore ser T 21 afe wfeat & v
forr=it T TTETHT0T FeEAT T B L adT © Al o Held T ST A9 o i & S
TS &l gl
ATEH At W forem- fomet 1 @ty 26 o &1 2t 81 saw e foearer ue
LTI ST 7, FSTed Tienm ahl Tehil 1Y & o7 @ o ol 31feh ITH &1 STl 21 36eh
TSGR S faufd 8- forear @mem it i o SRearat ST e wevE 2t 7, foress
for for fereiren ot S o STl @) oy foreares o i shl &l | EiRiTee dvedt SedTel
gid 2| fafarnsm fordees qen for fordaer ST wedi-clies @t ue Ts a4 & fore Ifsa
forarT STt & foereh a1 Teguftr o SETaRITRI= &t fodreh ST o ST o 36t aig Tsai
T Srefe forer Tarey qe forerm afteeT & ITer s ST @ SR Sie | 9T St qqre
T ST & T ke, § Ui TR TSAT H AU ht TAhId il STl gl 3 AN ohl I8 o
sTferehT BraT © To 5 <At <t wet 6 fererrere 3 wefieh = o @ ook o oft wefiepfa
3 31 IS o =T AT sfe T Y Torem o T foremrer st Wt |ehd © el 7: T&ieid ot
STt 21
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4 IE T TSRAT=IaA- Sm=Ia Sia aie i 9i W 989 99TE 8 ST § a9 U

ferfrere forer T Sra @ forersht qea Seva aTi sht Tl /il ol 1At &9 & T qe
TR I § T g ke 1 AR 918 T BT 21 IRy § U & I8 2 Jreft
3T T W IS T ST foRaT STTar @ R a1g § 39 T sy -t frepter St 21
fafa=mT forer 3 wifta &1 S W weg gry wiid st it |t o el yehm o afterd e
fora ST weRaT ®, 9 11 T ® o odt 71 fafien ot o aifid 8 9w s et
TS ol T TohA L T IR 16 & STaT 21 36 ae | fafi= favmT o =00 uw
ek SHISTTR § STHT U <d & 37 18 H 36 T 3T ITINT 1 ST 2
STE o YTH &1 ST o oITE ShRATIRuf {7 36 a1 T AR Wt ¢ fob sefie A =2 &

fore St wifeT wefiera i it 2 38 Tf At = foRam S T @ stear | 36 o i St
FH & Tt wer arereh i feama afufa 2 @ S gaeh! Sii wedt 21 siste & 919 &1 S
R JEehT T FarferT forameit gren 91t < Siveft 1 369 ag s oft Aot weftepa afty
T ek o3 TR T L kel & ol Toh I8 THT LA b foTT T © 3= STfehTiar i Tefiahfa
T AT 2N 39 WS I o W R 9 I8 e o S @ fo aete % R
 grelf-erd G d QO BT 37 HRretdr & il st o forg i 2l
ST % T | GIH=Ia 9t gishamd gitaferd w@dl 2

(1) Toreiiar |t ST WepstahtoT

(2) Torcitar dameT 6t EeT,

(3) Toreiar dEmeT o forao,

(4) GTRIT ATI-I T i@,

(5) G|

So1e o TSRt | TraieRd ot foRiy Aeea 2iam 21 36t aste o fAaesres qer

HETAWT Tiieren’ o A9 oiaT Ua Soheqor forimy shl 31T & T Y 71 8, S Y
ThR o TR -7 o SANGR SFf[ehi0l qT AT Ud dTfbeh Heheld 3TM(e o T
IRl BT B Yook Usd | 3o 371 Ush HeToRaTeh R o Shiicta T foham e B
farfir shIST ot SEieh! =TT Tl OX EFaTied BidT @ —

(1) STRIF i@l AT g SThIITTI &L 9L B1elt | et T TRt 3T oiF- 81T 8

(2) THL =T H ST o STTHR Al TR o -G T ST fohaT ST 2|

(3) T =0T § ATt ST SRa 3T H1feeh Hehar fohaT STTT 8 37K

(4) <Y =0T H R o HETAGT WIeTeh FT STiYeh Hehel {ohaT ST 2
5 Tai=r R T AR U A@T GOeI0T- wram=raan gt eeerr foramt gro
gfeHTe & e AeTe@eni & SR i It fore St 81 I=f W 32 -o & fou
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fTruifca fafsr sfivent o stavia afieha foram STTaT & TR foi 371 el 1 fafia s 9
AGTIIRTIGIT ST Seheror TR SITT 81 S7ohequl o a7 HRToiaT Wit T §9 i@l T
foraT ST 2, ST SSle-o o THY €6E % dHa TR oY ST 2 3R 36 TR S
A~ =T Ut B SoIe FRaweT TisRAT 9O &1 ST 2

10.9 IE & AT (Factors of Budget)

SSIE % A STIE- TEAT WIdSIe ST qT O Wresieh = 81 ol foreft oft e
TSI T FAle AEAUl 98] @ - SR F UH fadid a¥ § WW e Attt o, e
ATaTI-eh 3T Fad & a7 T o N H B ATet =20 T STTHM - S 89 Hrasiieh &3 hed

H

raen foawor faer w9 & feam ST aeman @
(1) TSR AT - SSIC | WIS 71T 1 &1 I § ST ST Hehell B-
AT
S . .
AT Tet SATHIIT
(37) TrTE Tt
At T
™ =
(&) e e il
\——

(3T) TTET UTTHAT - 3o 3= 38 A ! [T 1T &, Sreet graey 3dt foxdiar ad &
BT & 34 <A @1 o 419 § T ST ST 81 6 @I # 371 o 3 |ral i e fohar
ST @ SFeh aIact § g ST T8 ST BT ©, S - L GRT T 3T, |
STHAT gRT AT ATH, TR U 9T ITH SFTST qAT Tt 1| WO Toeal et 9
TR T aretl § foreft oft wepm @ afig 1t Sl g6k etarta e 1T &:

1. & A - HU g0 IH B9 deft I 7 ThR & Hal & IW el 2 -
(%) TcTeT A | ITH AT qUT (W) TTcT S & ITH |
() TCTET T - e TR S-S (AT, SIS forg Tl o dreerrsit 6t
I W), T (Frafa i ST W), S, TR 9, SRR, IT-3hT
TAT STST-L ITH KT ©, STefoh TS TN - Bled, Y-USTEd, FHiY 3R, 4,
NI ot TR e SUSTTRT 9 3 ITH ]
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(@) T T - AT L o &9 H s GhT HHT Jeoh, Hsiid IUTE Jooh,
Fefer forshl-aht, eI FaT-oh ITH oLl B, STelfeh TS TTehT, folshl-sh/saTT-aht,
SSA/igid W forshl-a, T TE USE Y[oh, TST 30918 Yo, dTedl W,
AT T AR W itee Y, fore[a o # ud 3o, T sht Elie W I[esh adT
SUHL, TR L, Tormo o, e Sueht, ool S[g W oY T HeaTTSil 9 L 9TH
LA 2
2. TN TSk ATHII - e LR ST s ThR ohl 3efies qor foxfla et K
HaTS! Rl HETe Ll 7, S - I a7 STehfdeh 19 M (ONGC), Wia 37iffedt 3%
3o e (SAIL), TST MR (7 (STC), @St T 91g SR+ (MMTC),
USSR sidh, STa ST T STTTE| TR oh 34 Jda ST eI AT 16 ST 2l
3. ST AT - 3 AN F7% (TR TEHR) o GHT AT TN, 3T TeATAT qor foaeft
TR o 3T Tom S @ fore ot sy T ot annfifes sorret o &9 8§ 3171 firerelt 2
4. T IT T R AT - TR GRT T Y137, JT - STohdR HaTg, IS qem TV &
T 3Tfe W Y[ee TTH Eiat 2, T8 &1 SRl 3T e &

FHUT AT H HEIT: Hg GLHR I HIefsT e TITBHI - Tefdl, ST =T ¥ 0
faer et S T HT R 6 FI-ETy SFTS WIfHAT, TSR Aaredl, g
YT, WIS Td HETI ST, ST Garell qeT el erdrsl i it FmT
3T witnferd foham a2

TSI T G 3ok ATk SUshAT & ITH ot SAIEM, Fresl—eh SUshal §
SITH SATHIST QT 371, &2 T2 SR & STH 4TSI, WHTiSieh Ue |TaTRieh Sarstl § STH 37
AT ATIR AT T ITH 3T ohl AU AT | AfeAfrd foram Srar 2
€)) ﬁ'ﬁTHSITf?N'T:- ﬁgﬁﬂﬁmﬁaﬁﬁﬁsﬁ@m (Capital Account) ¥ shgd HESERSEH
HTF 6 37 GHE] HId1 bl T ST &, 6ok saet § Wiy # sira s, ATewaeh il
2 TR foh 78 T Set ad § T 2Rt AT foreta o # foRd ST €1 36 YRR TSt
STTHET 3T el SRl SAeuehiciieh [oheH 3h1 Bl @, ST YSTTd STHRIT ol Sehfd aTelehTetieh
forest <A Bt 21 ISP @ o S | & - e sree =, frerr forasft o, swor aroeft
AT ek TRET JTTeaT|

TS T o ST STTHE & FHaet STeiRt 60T, 35 § ST 607, 317 a0,
Tt T wifersy Tfert e forferer St sfeit et wfefera fomam ST 2

2. AR 59 - G-Ik T ohl Wifd GreisTi-Ieh o4 skl HY &1 9T § ST SIT Hehd 2:

(37) TSR = T (&) STt 2|
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ICSIEC X

(37) TSTEa = T CIRRIUEERR]

(3) TISTES ST - TH o I H HAT LW TSI 520 AT A1) 55 ohl [ehrressh =2 qefm I}
fepramens = & &9 # fowifsra foram S wewar 21 foshrters = © wmifee wd
HraTreh Harl (e, el T wEhid, 9T S U e, Ffendr, e,
UNER e, HTEH, USHTR, AT T T=/ =), G i Qe (forar samaw
wfewet; fogd, R oo se e, uftesd wd we=m, wie FHuior, Tt G i
&1 sl ST QT TSAT 1 Wifallereh e 1fe |ftaferd 81 I foermenss = o
eI A TR Haratl (SR, JRTeehia, SIfefeh qu |Tioeh) W 8 aTell o,
T fouet, TS STRRATY, TR ST aftaferd &

() USTTa 58 - ST WTd 55 H ST 34 A1 1 AfAfrd it &, S = at =ime].
Y H foparm STTAT €, Tohed SHeRT THTE HTHTIST ShodAToT H =ITe] 9 o BTI-6Tel ST St
T oft BT TEar 21 3eTe & T forelt farfeheamerar stuan fermmera <t Temdar @ adam o
I, AT, TSHI o AT T fShaT T =3 AT oSt | oft T e AT Wl 39
RN 3 W B STeAT 3 Uit @ H |iewtord [T ST &, Sifeh e, R1afeh, 3ar 3=
T ToRaT ST ATt WTfeh S <Te] @ o1 53 WHT STl &

10.10 oheg TAT TS TLHTI o HIT (Central and State Governments Funds)

5 AT T THR o i1 1 7 o 9t & forifora foram S weran 21 =g foreftar
a9 H B aTcl 33 o SIHM TR ST &) Seeh! =ITe] =21 (TSRl 3) el @t 43 (YSfiera
=) | 7T ST R

1. Gfera I (Consolidated Fund)- 39 3T=aiTd o5 qT TT SRR 510 T80 Teff o

I I TATIUT Gierd ShisT § ST foRam ST 21 S8H o T U 37T, K0T ITiear

=T Bt 3T Rt wftaferd foRam SITaT 21 oheg AT ST Wi o ot =21 off 39k g0

T Eferd it | &1 ford ST 21 36 iy & e # Hicy o =i &l sigd (39

Hellel AT o AR, FEien qor gerean wiersh A1fe % daT JTae 3= 9

= ¥ 5 TR HEE © qAT TST WHN TS €iHd HIY ¥ =T o [oa™ il §

FTHIE STH T 8
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2. TR I (Contigency Fund)- 38 1Y & UH HTeh{EHe 5T hl T foRaT STl 2,
TSFTehT TeshTeT STTevorshaT BTt 21 U8 T hi deehlcl TEg ST forer Tredy g T
AT g T2 2, SRt 21 o a1g dae/asy foem avrett & wiiefa s for smar
21 38 I 1 i3 ¥t 3731 320 81 ST o o1& T ohT STATT & Hierd iy & T Al St
gl

3. ek @TaT (Public Account)- 39 W H Tehzd YU SRR sl & Il 3@ @Td |
T Srerell, STHTAT S Aforssr =127 o &9 H 916 wehrdt SHret § 9 forelt off Tepr o A
T TEHR 1 ATk AT/ Torem wratl & STaf i straareRar T& 2l

10.11 TEEANUA Hatd aaie hi e T (Some Important Facts of

Central Budget after Independence)

(37) T 1947 ¥ 2012-13 o sit=r st ol T&qd i ATt foret Waf s wifit et fe arforee
10.1 ¥ 3@ @ g
ATFCTRT 10.1 TE T o Arel forfer o wsft

E X ) e ust

1. 1947-49 Heh SUTHETH =gt
2. 1950-51 SRS IER: DI

3. 1951-57 <. 1.2, <xvge

4. 1957-58 2. e

5. 1958-59 S IR N E RS

6. 1959-64 TGS TR, <918
7. 1964-65 A&, e

8. 1966-67 gia =ed)

9. 1967-69 RIS <918 3TN, 3T TerH=T
10. 1969-70 et gfeety el
11. 1971-74 aTg. s, =g

12. | 1975-77 Y. gemroaH

13. 1977-78 T.UH, 9o

14. | 1979 T O S

15. 1979 o7 i, 3T Jems
16. 1980-82 A, AheTHT

17. | 1982-84 EUERCE]

18. | 1984-86 CIRIAEH

19. 1987 TSite et

20. 1987-88 w2l faart
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21. 1988-89 wE ST, Tregror
22. | 1989-90 WY quead

23. | 1990-91 ITad faeer
24. | 1991-96 2. e g
25. | 1996 DNCGARC
26. | 1996-98 . fegrery
27. | 1998-02 PHELATE
28.  [2002-04 BRI

29.  |2004-08 bt faeram
30. | 2009-12 EUERNCR]]

31. | 2012-14 Y. faerry
32. |2014 sft STR0T SteedT
33. 2019 sforefY feder dameor

Source https://dor.gov.in/
TIAIAT o W18 WA ST 2l sofe Afd H S1aqel gitard A1 TS T o 370

SeRdl sht i o foIq sI1et st Fior st Iees ot foarT| SHeh T Sevd <1 § SIS shi gt
T, 3T hl FEHAT Bl hH HET U7 ATh-hedTUHRT AT hl ToTAT HET 91| 37
Sel bt Gfd o foTg drerdfar FISHIST shl ] foRaT TR S SRR SHE-EHT T AT R A
T § -7 /I & TR R fa)

TIASAAT o SITQ <7 T AR hT AT sht GwTH L fo=am mram wiforem o Sar weh |
HTUSHH TEQd i ot |l AT, fSrem SArfeles forshesTentor sl #eed firel| 4er o SATfeleh forehmer o
foTq 31 hralsh e ol ST @11 3eTe o |TeA ohl fdee—IdTgaes SUFNT T T |Teist i+
STHAT 1 TCETRd i o T 3k T fohel ST &l AT fed o T W afee o
graTiores & Rl s1ftres Aeca fear St o sid o SRl 3T 9 IRt Rl TicHTied o o forg
T U TR ST | SIIe AT H S WY aRadHl shi STkl STWE i ST o]
TSR Y& AT §RR 1 & e o 11 AN okl ST &R H1 33M o6 foIg wed &
A1 ! AT T T T ST AT et THeTe SATeh- oo TS 2l et hl TR T
1 TTHR T T e 1| UfUSd STATELATe 8% § YRd o [T YSITdil-T GHISTEE] GHTS <t
Afifr =t o, 79, 9 @ iR fomm g9 e i gfd o fog 2 ot aere F seteif
TEcEUl T & T

TIAAAT o o1& WA I foraa § 7wmai o A 3R 5 grie T8 ga om o &
3 Ao Tad=dT STH B T, TR 3Te 36 ATk Td=IdT o g §or T o1l 37 Tt
B & W W ol €, I, Wrel-Ane, SR, SR Sl T aaenel § ded * fag
T HTHRH TR ST | SUS TSR 6 1T o1 13 o, GO 2l 38 9 =107 ST o

TS EEAT 10. Hefta ate 1 fodwor e gam Page 163 of 208



TAGZH. 607 TRy refvmmer 3R Wy for TS T faaferemes

JTTATAT ol T A qeT Ffal sl Teafed # o fIT T3 3Urr 9 ) Jerefes 3 8-
I W AMAR 3 G T&T Tl 39 ThR HTasi+eh o34, HUEH, Fasiieh 60T, foxfia gema 6t
ST TS F STHRF TR F 0 ST I o ST it ot Fmior 8 @
(&) TAAT-HTA | Fie-Afd (Budgatry Policy During Plans)- YRd ¥ 1951 & U=
ISTSTY ShT TTRFT TR TRIT 0T 76T TR o ©TH Toh 3 Shrelshal oht ST AT Tl 311 @Sl g8
offl IHF TR T TRFH 2 T 38 3e9d 1 I ok T Tsienrir fifer ot Agcaqet o &
T ST H WA TR o6 TSR YSiTd @rdl | SA1-5599 g TR dqierell ST doh
TSTEd W o A T T H AT TS AT g 81 bt off| THTSTeIET ST Rl ATH FLA o6
foTT TEaUt GaTatl X o T R S foRat S @) S-SR % 1 o RO SReT-20 | afg
HERSAl agﬁaﬁt ARTGR TRTeH § off SI9-9R sg Tl S SRR €9 TR o o331 | Jfg
B Tt T YRR UST TR o T 7 off gig a9 Y, Rifeh U weeRry bt oft ST-3TaH
ST § 3Tk TR o SHIAsHHT bl TFHT 91| TSAT o 3T & G169 Sare o, Seffeh 3T o5
AEER| TNUTHEREY U1 sl s o Tfd T emar stedt Tt 37 s o gy Tsat ot fean
ST AT e ot sear m o ARt g Tsar & e feat it & R & wree |
3o TS o TR ST &1 T il Tk ohi Tl1ohTL AT TS| 36 SR ohe b1 S-SR
Ty g T AT Hesiier TR T AT sl TawbTiatt bt Tl 7 st df U=t  heg &
offr AT AT Wl TS & TSI/ 56 T 4 o WA SISTel i STERA L al ST hl qeT
T gH T fop sstel o A quida sieet <Rl & I Ao § YRt sieie 31 T 41 81T, I8
T &l ST "ehal =l 1991 i ifer Afqar § ufads & wry-arer =il § uftgeq 1T
TameTfer 2

YT LT ol 3T ek shl sioie-ifa & iy gme 3e= 1 firet 8| wra &t sise-ifa
aTfelen forermer o fore @mertt st TfoRiier s 3 3 & 3Ted W 2, Wl & 36 Thifash Jvma
off T T T 8| 38 ATAHh, 3T T STEAMAT F Jodi § (= g S T, TR oft aam
=1 FE TI= TeT Toh <1 H ThTTRIEhIT T AT hesfiehtor 3 W W €| 371 shl STEATAT I G
L % fore St o1 aredt o =it ot 3 HOor SR ST o STt o1 3 g o oft gt
YehR Sl ifd SRR ST el a2 T W ST A o IS YedeT F G €9 § UsHTR
& AT G U S | arefor &pi & off foft sy g e el g o oft St i
g5, o T SRISTTRT 3h1 GHEAT ST Al T T 85 ol oL ot Teaieh srsfe o U o foram <1 2at
2 Toh &1 ST sret 51T TET SRISHTRY shl T 3T et e Tk 31K 31Tk farshmr & shrdshm ol
off ST & T

St ok arfersr 10.1 & T8 2 foF STemT-31enT wifdat it aehi Q3T Sl STTavIshar auT
T AT STOMTSAT & STET HHI-TH WX i Aifrai 8 afterd it @ 2 dfed s ara
AEE 1 TSI G114 GHISEIG] GHTS 2l TATIAT T, |l AT SETGL I STt BT a1e i 0
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A ST AT 3feaxy TiTeft Sft ot sste AHTSIATET T, A HIURSH ST ssTe SATIR sl TeHTe i et
o =ror T SfY 1 sIsTe Y T Tieanfed i arar o, @ Tsiig Tieft Sff o1 srie ¢ aehHieh T
T I o fergamer yaTy e T SISie AT AT ST R, Selfeh IrSIiad it ol Seie TSIy
AT ST &1 T S, ISl T SIofe i Tofehrd STTaTia ot af arsivlt Sft T aisie au-aaard o
SeIfeh AHTET Sft T Sieie A5 3Tffes ifa=i arett o Strar @1 ek srwala shosT: gETSTET
fiferat shT TR S §U ST, TsiieRter qer Sfiertor sht fov & dsi & ser o)

1991 # foresht & w9 # givva qectford #HreT o St 1 SarieRtr, fHsiertr i
Jefrartor (Liberalization, Privatization and Globalization — LPG) ssi¢ 2013 T sedl 7ES,
BT T T2t h ieh, FAia-STRd T sedt @rs, SUSTTH, Y8R, =1e hi e 1= fomredt
T3 Ut afifeufa s <eht 2, STeT vRdTe steferae i aum 1991 i fReufa St € e et s
@R

10.12 WW&’T@WWH%?T (Some Important Facts of the Budget)

SfofE GraIeHl e Weca Ul qedl ol e & H forar S weRd &

1) T AT 31 I8 SSIE 26 TR, 1947 T, T8t o ot ST, YO J1et ST usT
Tora T o, TR SN 15 ST, 1947 § 31 HTE, 1948 ok shi HIQ HId HIE hl 7 &
forw om

2) ST HATE 1 A 1950 H TOIGH WRA T TEAT e SI51E UM LA ohT TS BTHE 53|

3) M f&wat wreft B o STersis €21, SxE | fo w15 Wwd 8T 1955-1956 T SIS URT
H TS 36 A1G 1 AT foram ot o aste & avit awaras fodt 7 off Y 3o @ 3 i
SIS 7 & Bud A

4) M AR T U0 FCE, ST foret it 0g ox oft o R e €, HIUKST TS, S ey =X
féig, forgaryr wamw fég ot wemed fiR)

5) TUTHAT U8 WX & g SATetele 4a%, $iaU it ST Awie g o ure fox weit ug ot
L&l

6) VAT Hg% 4 a4 1958-59 1 wwie IR FoRaT 3R IW aSTe AT U FAA §T I/
TSI ST off, ST |1t W SISTe 28 HLarR] o faT &1 uer fepar st

7) WRA H G SATRT 91 U1 A aret ford it HRSt 9UT8 o, 3 i 39 SIS URT
foru, SreIfer ot fererer 3 3118 oeie U forg)

8) ST HYUTE ARG o e for Wit a1, 361 |oe & 1949-50 & 1950-51 o & sis1e 9T fohu]

9) foret HaTCT ShT R TETHSAT o UTE &1 o rers(g T ozt qrdt o waft wora qasti + 9
2009-10 3T ST-AHH sTe1e 49T foha|
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10) QR e g, o . It ST aewie fie ford Wl @ o srasye Wi ssfe uer e
T U7

1) fort #5ft o &9 1 a9 1991 | SF. Awre fie 3 921 # 3feler Iardiepeor o Aifd any
Y ST 6|

12) FUSH = A o FoTT STef sTSfe URT 3HAT I FohAT 1 SHeh ToAQ 310 o6 i<l sft ot | T
T T, AR 1999 T TSI TR (N.D.A. government) % ford T3t a3reid faeer 3 s<ie
U7 T BT T feT o6 11 51 R fem)

13)25 W, 1992 T RA | Tgelt IR I aeie 3R 29 HEd, 1992 ol AT <1 i
CAITEISI TR ST 3T& §3AT o]

14)oheg, QAT U1 o6 st frafid B et TR U STem1 o shae: faame shed i)

15)%% ST TF-dl X Faed 1983 | TS T TR o STegel =Aefd STR.a9.
TIHITET o6 aTe T 1988 & AR &I

16) 5, TS Gr-l 0 GORT 2007 H TIHSd T STRINT o Seared =Aremfd TH.uH. Y&t 6t
e wd 38 o fAoly foram st

10.13 S Trart TR Us R & G (Related Problems of the

Budget and Suggestions for Improvements)

ST GrelHt e T AHEATS! QT Uri o Geirall shl [+ T fora ST &eh 8

1) s fHior ush 1 St Ufshar 21 3o Tufl Tt sl STUT-3T9HT S1e ST =T
21 TS ST TH HETeraToieTsh sht feequft e sy gam wieor Te AT SR
AT 3T GFaTleerq T sht FeequiiaiT STea Heeaqul Bl &) SRt a1 SHTed ad
TC SIS ST =113

2) o5 TAT TSY THN SIS 6 AT 9&T Sl 7 HE od §U AHIIGAT Ik Te qe
AT T ST Wt 3 NEH AT A9 BT |, S T U ek
T30 e ST 21 39 8 TS U STafR1eh Tt W STeleaaeelt i aredioh gig
ST AT TGT ST A1"T)

3) UH TSF TN STET oheg, o AT 317 Urdf hl Tl B, AHT=IaaT sheg, 9T Hideid o
IRIY TR TEell &) IFhT e & Toh sy 370 T e wmfela wifdat sht eeprdl st
IR foIy W Joht 7o forTeft s TRahRT o 3ford =TT ol ot Tehmealt 21 foreer
ST T Hel Torawor T 81 IraT a2 Tk oX SITferd BIdaT 21 U A sheg, 9T UST ThT
ST T HIH-3T0 {aTe T 1 Fd BT HAHTHe TRl 3t Helgd d 8T U qel
ST TRTeR forehTe i A&l 3hi T AT =]
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4) it e TS o =Rt o S9ie 1 TTE [ o 0 3¢ ¥ 9o ST ol UM
T S | WHIST H HqH ST s o TTY-ETe HTell T FaHH forehrer sl a1 el
foem w2t S =t

5) ST TS ANSE qT AR AT 1 ITH A oG T T & Fl ol AR
IR BT TS| T TR ohi ST TR o ele o T SeTeT T & ol
TUE TGTHL b5 shT TUSAT T A HEAT AT

6) 5 TUT UST WLHRI ! ST JUSHHT ! AT S 8 A AT i 7
T AT e S 0ok 3Ushe Tt greft 7 o S|

7) Toraft 951 1 B WA R HAfAw foeer @i s i s foemr i w8t e
=TT 39 5 AT Ueh 7 319 FHaH ISHT =AT(ed|

8) TorerraTceh & TH i &q foreImiih, HRIUTIcTenT, =IRIaTicTsht QT ToTehTINaT ahl 3T0H-
O AT T T I L GU SIoTe § Ewali-ard AHEATSAT ohT SHford T STer e
Gl =Tied|

9) TfweT =, TR o5, (e U AT e Tt =t § Sferd s g
=fed forer srefedraree i1 samue A1 firet 9eh|

10)SATST 3TaTrfY, 7eM, afeqe! = &7 e Td Aaetieh g =1fedl st seft &
AT AR TR bl S {ohgmd g1 =1ied] 390 € SSiC AN shl STTRiETst &
FHA T forshTeTeHeh T =M1ey

11)a5ie T IRTeEar 5 T U5 TR § Torfi STRIes SR T 21 39 8 TSNt
SEIRIcT Ud aele Yaoa A9 2003 (Fiscal Responsibility and Budget
Management Act 2003) % e[ 3 €A H TR TSI =TT I Tohat ST =Tfed qer
HA e ITH LA T SATE AT <AM(ed| ST T&d 2008-09 ok TSTES H1T I HEAT |

12)7afy qft @ fget & fore ardsfies == ° afg & ufdes & &= 3 Ts 9l A
TSI 1 o WAT § 5 T T&M hi &, TShiN i (arHeh Tei sefe Jarwe siferf=m
(FRBM Act) % d&d =Te] foriidl a1 2008-09 H ST 3h YT TSI BT I Fohel
TS =T 3TE (GSDP) T HAfeeha 3 WiaeTa doh &1 W ol 3wt off, sre o a1 dim
forefter o 2008-09 H Tkt TSY =L 3cUTE o 3.5 fcRrd deh &1 o &Y 15 off, fohe] ST
forfier af 2009-10 # 37 % H1eT 3 VIR T & AT o, T I8 & Fo 31+t e oft
EER IR

13)%[?"]?1 U (Financial Consolidation) %_S[ 139 foa 31T g A FRET & qad
AT T 2014-15 T T ETAd H TSR H1ST GHTH hi qUT TSThIS I ST sl 379 Fehel
T 3¢9 (GSDP) T 3 ferTa ok @ T 37eqr a 2011-12 % asie § I 7 2, 36
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AR TSI 3T TH 0T bl TN 3G (GDP) o 24.3 Wrwrd 1 ey off T8 T 2,
forq) 1+l Toh e e T e foh o7 weh €

14) SE: 3T S YA BT <1l fSew Feare a7 sregfd’ i SR 2, |91er 0 o
A B SOl 98 FTRIST F57e’ & Fle 81 991 e ereewa a1 gRoma’ 3fd o,
Al TR i 9t firet| qEL Tl § UHT SIe BT <A1eT, SIT arsfe =ey e
B, 0 it St 1 Sfed fremeT #td gu 3 st o Rt 1 e
forhTer o fcerg, T qT TS ST STHHTAT hH 3 Hehl

15)g¥i™ & TR T 1e Iugh HFdi 0 O T T GHIIGAT T i <Al G TAleh
T SSTel § TorshTet 2T Tl STTerd Tat| T Wel e SHRITcTeh! shi AT e qefT
YT, AT hl THI-STHAeadT qT TRl shl SHYTEAT & Ifd TRISTHert 5
off 51 % AT § 3 FehEe St o @l i AT RIFeRt ot st gt ot ateet

STE T T TR & FohTT|
10.14 3™ T (Practice Questions)
= oot e
3, e hT HATIHAT AT Heedl T HAE SISTE o SE SRS
. 3T T i FRISg . st st
g, fare seie ERRGSIS R D)
. I SN YOIl 1. Efa
g, SIS SIS Y. TR Y

10.15 |RI9T (Summary)

ST foh 31T 3@ T & 1o 3 TS H HEl1 SISIe § Hwali-ard 3o STl ol GHeH 1 JaTe
oI TIT 81 SoTS, ST TP STEATSHT § TP L 39 3RS o ST o 3e¥dl ol T9F ild U SISie
% 7ol Bt T fora TRIT R) SSTE TR 1 GenfHeh efica B, fSteeh st=iq o 319 wifeEt qern
AT T forator 3aT 21 aIeie il AT TUT Heed hl AT o forenfest i shrfurferst o
12707 TorTfe 2l STTefl ) TFeqeiTe 3= sIsie i vl SidTd T I 2l Tg&Y s §T A
ST 1 TS, TIOTTH 0, Y[ ST 1T B o ET-8Te AT ARTIhaRtoT h ST et
T +ff BT AMME| 39 TR STE % TN shl ==t shl T 8] e aISIC o T FEATS-ford
w31 T WTYT, TR forfir e, srsfe 1 |, forfr e, srsfe wiftai, sofe 551 o S1gemi
T T 2T TE T TU SIS (A1 TS SITe STRAT i ST foRat 11T 2| 7@ &9 ¥ sfofe f-wior hf
ISRAT o ST SSle ol TN, TEATAS], THE i Wi, hT==e qeT T@ieh Td ol
TReIUTT Sl SATIe ==l i T 2] AT Sote o Tt T STeRal Hisen 311 a0l Srasieh
S o ToIT¥=T ST (TSRl Tol GiITTel) shl EHETd § ohes AT TST YRR o o, TRk 2T
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AT SIS 3h1 Tl oh AT TAAAAI HRAT SIS o sl SISTe ohl T STl shl SATIeh =<1 ot
TRIY 8| S AFeeHT AT deAl T Seeid A GU SIS e AHEITST TS 3o GHTd! ohi
=it L forT shY ST, TRl aT SURIR ST TR 2

10.16 yreeTaAT (Glossary)

fore forereren- Q0 1 @] T, GO KU H FA-SGd I I FATEd W o o H
R T ot foreiereh sheaan €, ®faa™ & 7= 110 % FgaR o fodess wh
o frerT 2

TR I - T qAT U7 TTE o TR TR ST & TTH Ll ], I8 Hfhd hiY heaTdl
&, T ST TFqul o +ff 56l I © el ©, Hee o Teftspta o forr g ffer o @ g
oft wormr Tt frenTedt ST aehd 21

TR AR YW - ST 3T IThIETh T o foTT H6g T THR I ATHRHE Y
R Ft 7, S8 W iy 668 il ST Wiehid hi STavaeshdl 81 sl W I
frret o 7w ame o dwg T Wil I = ot STt § SR @ i g gy Tt |
ATIE ST & ST 2

TTES TAAE - 0 FL TT oo AT & HTH B 1T TR AT It gt 2l qadt
TE 9ok G T foRT ST 1At 3 oft ey sfsTe | et =i Rl

FAET - I © T ST o ATIH TR F I Fo Tet iR +ff St 2, foreeht
I8 HIcTeh &1, hadl g&el Bl & 3TN S a8 Faff g o fmmger sarst & e
AT It 21 =fh T G X T TEHR I FrEfEd TE ol e IS 8, T 3 W
off T it Tl T sTarweRar T2t 8|

USITTa a91e - 90 TR SR STH foham TR SR, 3@ O TR TR T e S
qiEr T & B STl 31T qT =25 I eid 2l

fafemT fageres - 968 g T&fiehd awie ¥ § T1awdsh 9T (e o fag i fage
ST foa ST 2, 39 fafemmT fereraes hed 2

FTIGT AT - I H HAAT-31T farwmiii <l 370 forehrer 37 sl Eerer W 49 fohg
ST STel! /T T SIS HIT Hied ol TSI T 989 o SR I8 HiTT TR FFai-aa forvT o
Tl ST & Sl shi STl € SR el e 2T el oft < 2

e TEATT - TS TEEAT 51 wie § @l 7T @l ohl o i o foT¢ ST Sead st
foru ST €, 32 Il TEdTe ShEd 2| 39 TEATS ohT 3T 32T ISIE o 36 W T o
Y S8Y T BT 2| Afe RIS held! TEdTel TR ohl T2 o Toqdid Tid & ST T 3&ehT
37} TR o &g, AAfarame /T i 2
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TRETIE - fUell S92 31 AT 1 §ATE € ST 8] §8eh 918 W el SGrIT ST Hehll
TAfTT TEelt ST T TR %l 19 @ o {o7g T aTofe 3t ST Bt 8, T T
ST TT: UBeAT ST & qel T &1 &1 el FHIAT H6E STEArl &9 § Tl i =49
fore 1fim et <t 21

UYeh SWE - A ¥t aeie § Tfigha 9T 31 W € 9ee & SHIH 8 S 8, df 36
fearfer o TR HOE TP T SIS TR T @, ST 31 w9 % forg Afafed oF
EIR I ER G

fordtar wrer - forfiar =mer @ o1 we Bl qEE €, S SISTE TS o TY-HTY FEHR
EARIEE LI R SIECRECE NI

10.17 3T%TH T2 o I (Answers for Practice Questions)

10.18 T=EH T=1 Hj’f (References/Bibliography)

27, U, . fw, i faa & figr-a 997 YRd1T i fam7, aifec da dfeetehe, 3T
27, ST, U= TS W1, TeS3ReT SR, ek 379, AR STETe, ST

27, th.o. TUE ua 7. 9.9t T, o wa IR & fagT, Enfeed o 3T

T, TH.UH. AT Ud UH.h, AT, Tl faw, T31e giscA i B1ed, SATRIEe
1. SLH. forer, 71 ford O TSR fgT=a forsten o, aroret

10.19 TETIH/IUAT UT8d AT (Useful/Helpful Text)

I, T T (2006)-c71e T, Torerr afectfRi g1s@ um. fo. S, =8 feeet|

ud, St €l (2005) T AEHARRIOT ST, Teieh Jeh1ereh Td folshdl, STd wars,
TS W, AT

I, S, ®. (1997)-T5, Afeed Ha Ufsciehy™ =ifeqed U, AT

e, w@. %. (2013)-1% faw & fga au1 YT Al fam, aifecd Yo Jioctohs,
ST

Houghton, E. W. (Ed.) (1988) Public Finance, Penguin, Baltimore.
Jha,R. (1998) Modern Public Economics, Routledge, London

Mcnutt, P. (2002) The Economics of Public Choice, Edward Elgar Publishing
Limited, U.K.

Mithani, D.M. (1998) Modern Public Finance, Himalaya Publishing House,
Mumbai
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® Mueller, D. C. (1979) Public Choice, Cambridge University Press, Cambridge
® Musgrave, R. A. (1959) The Theory of Public Finance, McGraw Hill, Kogakhusa,
Tokyo

® Sury, M.M. (2010) Finance Commissions and Fiscal Federalism in India, New
Century Publications, New Delhi

10.20 fsterredes w2r (Essay Type Questions)

1. SIS | HATY T AU &2 SITe hl STl Ud Heed ! 0¥ Hifr|
2. SIS § SATHHT AT AR 82 ST o T T 31 J0I hifery)

3. Srfe FrmToT & s e &2 siie frmior sk R wwes

4. SN U T AU 82 SISTE o 3Tl ol JUH FHhifry)

5. TAAAIT heald swie Fifa st e i)

6. SSTE 3hT AHEATSAT T == FAd 8T YR o] 3 G|
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TS - 11 TR, freare o o stram st

(Traditional, Performance and Zero Base Budgeting)

11.1 J&ATAAT

11.2 3T

11.3 TSI T AT
11.3.1 ¢ T uieTTd
11.3.2 TS AAT ASTRTS Afer
11.4 UTCORRTA AT
11.4.1 UTFORAT ST <hT TTITRT
11.4.2 YIFORATT AT <kt fargreard
11.5 Teurea swrte
11.5.1 Trsares srteT wt armerr
11.5.2 Freare srféT st emam
11.6 I ATYR AATET
11.6.1 I SATYR TR h fasrerard
11.6.2 I SATYR TATET Y Bl SATZAT
11.6.3 WA | ST Ufshar
11.6.4 AR H I AT AT
11.7 19 I
11.8 IR
119 eIt
11.10 ST9ITH T2 o I
11.11 T34 T7er Tt
11.12 GETIH/3UATT UT8T AT
11.13 Fsremenss a2r
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11.1 I¥ATAAT (Introduction)
AT I3 T 33 6 STHIG FHUA To HL e 8 Srf-ed 3Tk & sl well-ifd
quE o BIN SIEqd 39T o ST AT TP SIS o |TF-81Y (HOTed SifeT e 3
YR SISTET T AA-ifeT STEIIT T Wehdl| AT oI shl ATLROTAT T qieamorsti & affra
B % TTY ST shT TSTehIs 1 i & Trergaratt o1 oft S7ee= o ol
TR SISt & faf= st Y foe=mr e & e e seifdn & fafies
TR T Uge T SATE fohaT TRIT 81 S HATETNG oIS1e ol STTURON Ue Hed foRivarstl
AT Tiferd T ST HHTT| §8eh |1 T TR SIS b M Ud fparmf-ad o o a1
et shfargan & oft o1y sreft-wifer afefera & wahm)
SISIZ R163 ol ST SHIETET To2 ‘Bougette’ ¥ TS &1 HHIT &9 H S5 Toh e
o A T (R Gerer 1 e Hecdqul ST 8| 36k 1WTe | foret teferaeer o fHfedre
TS 3EAT hl T AT AP TET 8 HohdT | SISTE TR 2l ST 3T TorartoT e & o |1
I X1 T AT oI AT Te BTHTISe &l T STTEHT ST T o STeeh ST W 39 <1 6l
FreferaeT 1 ardfosh &l de T8 ST EohdT 2 $6 Yol SISiE Q¥ o i Jamal 1 3eei@
2 I ot wd ikt At ThetdT o foTt ST &t STTawIsh THe ST 2
11.2 S%W(Objective)
TE SIS T HEHAT ol o 1S ST S| e AHF Fohl 1o -
V' SIS T T I © aT foret oft 27 ht srefegereen & foru s shi R andenar gt
STt 22
V' RERETT ST o T STt st 9 % A1y 36 qd dcal Sl 3T Hell-Aifd
T R
V' EEYTST % T STTHT-STT Teh & SIS UMt shl T STTaverehaT & qem wiasT
T SThT T YA g & wehell 21
V' efEEnal H§ ST ST TR i ot AfEfHdarett & e I SR ST F
TRV & AT $H I § foRe Yo 3T T o)1 shiSHTSat Sea gt &l
v ek st wfshan foret oft stefegercen & fore st ey ws St firg @it 21
11.3 ST bl AT

FSIE § BHI SR TR AT AHETHT gRT forfay SHTEET ol [ T 37h! 393 i
graeft HRsRAT Shl TG O ST SITAT 2] SIS1E Ueh TLehTit YU BIdT & S/ drelsif-eh shrishH
I HATTTd A o6 TRl STTeaeh T ol Iid i o B Td WA o @1 Gralf-erd /e T quf
foraror g @1 et sy foreft war ffaa wvamafer & 21 21 36 TR Sefe §RehR o S7fqu
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ST T FHRISAAT T cfieh WIHAT TRIT €] S T Sl ol Ueh SRTierd fofaror Uel SArereareh
YITRT % HIEUT o A SReaTfard Uel ST e Bt 81 Sofe ol qed famiwdredl G e
ST & 31T SISIC o ST hl Tedl- it Tmer T
11.3.155T¢ shY Ui
STefRTTTRET g € 1% siete oht T aie T feferfad €

IR o TR, “aTTe 37T TYT S99 T fAART §1 TE TR FRT STATIAA 579 hi
T A % Torg AT WA 81 398 WA 51 A sratiai gidt § - aa g aret
Tt aoT ST Srafd) Hea # wwie § fUve 99 & HAT9-599 HT STIAT adT giel @i
T Y SR T 1 TIaRa & & (o710 Teara gid 81”7

ot o S17em, “avie U W¥Tew F19T ¢, FTaes 1T 599 @t o @ agiord faar
TaT 81

e S o AER, “Teh HTYTeh 79d § T U Gd Hoq=1 adT Araside AT
Td S T T STTHT & AT FD A8 =74} &t o T 3779 1 TTH e T HATErwR 817

oY, U, ToR o Yec] H, “aoie TIhR i AT Tadia a1 31 I8 Tt 31a &
STTATA AT TSI o JEATIAT AT & SATATH ATY-HT T2 AT 817

Toed, WY, faetialt o wreal W, “arvie ek @19 T RUIE Tah SIHTH 79T Teh ST &l
g Uk VFT W19 & Torass gy ot gvma &1 a9t fafeat ot araf-ua fear srar 81
3Th! TETT I ATAT § SR ITH GHTT TATIAA fehaT SITaT 717

Sieed & SR, “TrqicTd T9C &l ATAT [TaRYRT 98 3 Ton T qAIATIS § AT
TN 2 AT =TI A FH T @A 81”

Y. Uet. Toea % ea1 4, “ag Uk AT sater i STATAT A9 US a4l 1 fawr
2, 98 qerTcHe: atfctent 8 T J1ad g7 areAt s adt fed S a1et sq 41 &1 et
&1 fewrar Jrar 217
11.3.2 55T qAT TFRIN T A

39 ITGUE o SF-ATid TYhT I T T T foham 7w & o soie qer oot Aifa &
TET T ST-qErS & qUT TSTehIN I 1T o Jeval ol ITTH H SIsie YoTTett fohe €T 7o Hereh
fog 2t 21 TRt g Frerffea atepitr ifoat § aremER stavae aitEd 2 ©d & e
ST UITeAT & g Halrd L&l &) JaH H HHEd: |l ST ol TSehistar ifd 1 et
3TTefh-feored T T, Fe Fefsror, SRISHTRY g 3t q HATfeieh foehrd sl agrn o o fort
ToRaT ST 81 TSTeRriar fif o IR ST hl ST o foTT SISTTET JoTTe! Ueh Heeaqur SUehvT o
&7 U 1 KT 2] FrasTeh Uk o fIT 3TTawaes o saaen, shima fAemor o fau &t
SOTTAT 3h ST, SISHTRT € T o foTT shrishat uel ISl o6t aior Uef rerera foramera
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a1l fashma & fou stavas foxfig-gamemt it seeer s 3faa ssifér yoreft grr &€
HEE B Wkl ol AT T Ifa i ue ereran foRaTaee sk € 9R ol STeferEee
forehrer 3 Tt ox Wt ® A TR foRaT ST wehat R

IETAT T TTH B A, K0T ST, L, ST TAT ST Falweld 3ATQ ohl AT TSeh ST
T o ST T ST § TR 3 Tl SISl i1 HTCRM SSTieM JUMTell o ST foha
SITAT 81 FEt GO ST TSThI e ATt o SATIR oX & aIsfe A1 Joh SATHR A fohermeara a7f a1
freior foram STar 21 ISl o AR, YRR qUT TR o Uerehigi Aifd & Hier qen
TehITcH TeI-¢ ITT ST 2|

11.4 YTFOIATE AT

TG GUE o IT-aTid GO SSTIST ShT ST U feISdTal o1 3Te33 i)

11.4.1 9CCUTTA SISTTET hT STTIRT

AT €t ST STt |TelsTieh SIS sht STTERUT shl TR SISt & & relf-erd
fora STTaT T B1 AR =T I8 9 | IEHET gt fon wrnd st o Sttt 3 faft,
ST T WaT ! AT &Y | et foram Stram ® foe forra ot a awemafee o weca feam smar
TET 2 39 JohT YOI SISTTT § BHRT dTeqd UH Sio1e © © ST Ueh ol §HT § Uesh TOFrTd &9
T fafifa 7 fornfraa foram STTaT T@T 21 aIste o STTde | ot qTroRnTd Hef st & STE ST ST
TET 81 I 1 ALYV T T 3k TS & o Ratfeard ol oh foTT TRFoRRTa SISITe o &l e
HATATHT hT T &9 & FHTIEA fha 1T 7

1. SS1C <hT T T

2. TSI T YSIT Tt

SIS o TR TSl W o 3f=iid fohelt TR $ohTs ol =fTe] o4 Hal ol fordfd
YA I S § & Al ST 21 36! g o ford aierd et # Y T8 o1 ST & a
$Hh TTY TR Al SaTared | ot gig 78 &t St 21 59 #e it ufnt fafsm ufye @ e
AT 81 IS WA o ST of Wt S sl STt & ISTeeh! dFerwe fHafRTd ik € 8T 8 ao
TR AT TS § IR BIell & A1 TR Y gieerafrt # el 36 7e i T 61 wrer 9
T o for aroT & T g 2|

QORI SIS o ST =ITe] @I QT St W1 i AT H EeTd SRl W@ S 8

11.4.2 TTFOITTA ST <kt farorgard

ORI SISTIET Sl STALTT hl TIT LA o6 SI1E F8T I §9 SISI1T oh! H& foriaaratl shi
U 3T T foham T 2
1) TR SeTe 1] WTaT e st @ 7 forfera grar @ 9 aie % e vl o ' i
G 1T 2
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2) TOTATA SSE AT §9 § T S o T ST 9L STETG R T 21 st
QA T =1 @A I STIE H Hferd o ST 2l
3) TR S T Hferd ST Ta o fore srefeaaeen it STavshar T ST 81 36
i SR ST e T foh TqfeT S HiehR sht STTe3 i ohl Sl ot feisror T
Y e g BT Bl
4) IT TN SFAATCATHT o IFeTq T ATt ST Aohi/SATITI =shi i AT F T
ek o foTT T SRt AT 77 2
5) TR Soie | fUselt Uel Ue rshul U AT &Y § SRR bt 3T forar Sirar @
CRIRERIRERIE BRIEARICEICICIRURIRE RIS
6) IT SSIE T &9 U ATHIIT 9T ST STIFTAT ST T 2
11.5 TAeures sfén
AT $9 GUS o =1 (TG TSI o ST GHEH o 18 §6h HeAd SATHRT Hl GHE|
11.5.1eure srféT 6t o

TH IUWUE o = AT HHT TSI § TR T SISl hl Teh T ST § 31T
Bl e e ssifd ot aread v siete ufsran @ @ S stearia sste | siifiret shrefshut e
AT T TohaITaa 38 TR fohaT ST dTfeh Tufard qerm ameafes fsaTe & me &9 | &9
T BT TAT TRISTT 3Rl TohATaa SEAH TR OX 1 Hoh| $Hoh foTd I8 ST ATE9H B SITaT
2 Toh s91e & wcish =T | oTufera o qerm sTufara Wi &1 weh fRnfora &9 W@ dam i Sie
TAT FHRHHT T TohITaa Te T 30 & bl &1 Hob a7 Ji1sd TNOMHT bl AT & 916
fora S Tk

ste o foramarr o fore ffifa sreifeat o e o wrdsifes o2 o qut firderert st
SR AT SIS T FAT Toh -1 Taiwe) o g fohalm STl 36 e freate sisifénn  spren
ST 1 ! Heeaqul ¥ foam ST 81 aifer ikl a1 ATl 1 guad e
TR TRTTE(e i X & 901 &9 § ST g 2
11.5.2 e srfé &t emumR

frearem saifén fer forRaa armrarent W etrenfira foram o @ S guek Sfifaer i yehe
FAT B
1) fsares s GaremT & oTvTe U Hiftradr W et R T R) sHiferd 39 o o
FHRTCTAH ToRaT=ar— T8 ST foarm 7T 2
2) fAwaTes sifdT o SFmaria AANTd-fed i STTEIHOIT oht ST ST =T ]| 36 o7 owie o
TR o Tl =0T & fod Uoh gHI-ARuft Bl SR SR ™7 ® ST ASHTR U
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FhHT o SITaH T SIgat ST FehdT 2l TorT T ameft & aite Sewat o 9fd 90 &9 &
TeRITCH &l ST ST Tk 2

3) ¥ e Tt Tt we aTera o et |THSTer 0t ST T & d1feh SErei o FRierad
TRINT T BT Tk T Jifese JTTHIT ol 3= T STTAT 1T Hoh|

4) TR F I 1S ol SUTfsuat T Uoh TeTtord o et 2| WIHe RIS & sstte
T AT 2| $6h TR T & ST, Foramaa wef feures i wfsran 1 s foram S
TehaT 2

5) 39 SIS o A= {hEt ot 7g bl qe &9 H T BIST ST FehdT & FAI(eh HHT 3T
T W SldieRet YHTE BTN 1T ShrishH1 o (e oht Sfcepet fammm o & switferd il

11.6 I TR TATET

ST o HATIeh! 36 TR o A | & T8 © foh 360 aI51e o 3f=aid s qd fuffa
TR T BT B 374 390 a9ie o fmior o foTe qeladt 7at i 3= o form simar 21 sveriq
e 1 Frmor for fopet STTa o foRam STt 21 98 e YU ®9 | TRAT W& i GEid 0
TG foRaT 7T )1 HATIeh! I8 AT BT foh ST TR sIste | qa # SAreifed AR areft wai 2
SHRISHHT 2! TR & U T Tel T ST 21 =1 forefia o o w7 o foTq 72 Atfeleh 3Tem
AR Toa ST 2 T 9 o o1 o & SEierd hishAr AT ASHISA! o ST Tl &
e W i foram Stram 21

AT &Y § Y[ AT ST T &T SR FHRIHH AT ASHISAT 3h! AT 6 o8 36k
IO hT SATATETCHe: SISO HIFT TRT B 59 sIeie H IHT HE ol 39 o foTu 3ferd 380 ST
& T ATT-fedt frsdor o STTUR W qul &9 & @R ST 81 36 99ie H 39 a1 I i3 TR0 Tl
Bt & foh Tk IR H A1&fed 81 drett |7e o1 ST forfia o o1 sie § I s+ ) et
ff 7g I a1e § 39 999 qoh T &1 1 ST € 51 o foh 36 W8 ol AvTa-fed forsgwor &
HTYUR 9T 3ford 81 STUAT ST Feh| I HTUR S H Hal T ASHISAT o HATAHTHSE 1ok
% TR I GTAST(eh o5 % ITIIT hl Teh ohT JITE foraT 1T B

[ AR ST SIfE bl Srefemierdt grr fetiad & 7 aftdTive s <1 s foa |
UTeX UTR % SER, VT WY ATYTRA T Tk anerd Hara ud awe
frar 8, Tad Seder 83w & 379 F¥qul avie Seatal o1 Sitfered I | aaTn giar §
AT Tedeh AT TR TId T WX ST 131 ST § T 30 g 07 1 5 et anieal”
et sTX % wIsaT H, “PT WY STTYTRA IS H q9Ie I 3RSl H @ ATl 8
@ fufa Gebsr’ et SaT & S St Yedeh Ta¥ UY Wi g7 a9 fod SiTa 81 98 Gehet
fasr &1 farerar an seanfa feransit &t quf a8
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[T STUR ST sht At ST T SANT T&9eH 1977 § SRR o Tegufa Rt
TS T T I T YT AT| W | T97 1 1986 H deshiet foraqest .o, f&g 4 9=
TenTT fohaT ol 1987-88 H hesi 1T HTHT oh 3Teh for vl o 3 b Iohl ah! STI-TAT 9|

11.6.1 3 TYR AT 6t forsreard

I SATEING SieT 3 e forivant Fefafed &9 & & Tt 8 St stet 3 3w
Sifet o fafyr=T STt qe age o weTeh 8 wehd! ol

1) I SMUR ST 1 T I |asI ok =1 R0 & & T /@ il
TR € T ST 7 & Hoh Udl IHHT YA HTAST{oh fere | &Y Wb

2) [ ATER ST 6 SF=id Gaer! HrAshHT ST AN o HTA T TcH FAThT shl
ST T TR 2 TSTeh ST W 36 U ol sieie | T et ST Tehl

3) T SIS ANT-aATH farsgwor oz erenfia B1 gafer e v fopam Sirar 2 {6 foreht shrdshm
IT HE W S IATE]-ATT TT 39 HE § TTH B aTct TIHIR (& o Hed H § A 3T
il

4) Y NG ST | fordll hrishm AT ASHT 1 A 7 @ Afasy #§ - W@
STTEwI T8 BT S

5) $9 YRR 3! SIS AT o EaTe o fIg FRrel Ue SHMER vl ud stfeepriedt
f AT & S ot srdraweTe § g gee e R

6) I AR TS o [T ST ST T T4 H HATord Hail ol quT T &t Skt a1
TTRT dTfeh 30 7 o SfTeIcd ohi Tel &Y H el T ST Fehl

11.6.23T-F HATIR TATET hl HigATSAT

3 SR ST & i 06 SRamaem § o TR i Hisrsar 3ca st @ i
frfcTiRad &9 4 S foram ST gehar

1) R ST S o SA=id HRIHH T ATSHTSAT T ST TeHTcHsh Hedish 36 formT
TS WA o AR Ud it gy foRam ST 2t @ fees steata I wrisy an
AT Fenferd 81 TEt Ruft § et s fawg T2 S weRar 21 gHifer qeadt
T I B STUR SHMT HTEGLIH B ST & S I AT T shl HeheTT oh STt T8l
2

2) Y ATNG a9 o Fior uef forarer o fog saeer ud qul sherer sAferenriat oo
HUTRET shl STATIRAT & S I Gt 29 | Grvel Tl 21 3ok " SIS1E ShT Tedeh =0
Tk ehetiohl STRTETOT GT TR BielT & $8eh forel Geaifeerd skt shi qof Tivefor sh
STTETIHAT BT ST T &1 Ueh THEAT 5 el 2
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3) A ARG St e e ol FrETeTsh S 2 W SATETa 8 S
TSI Ud TxT HecaTehial] TRl g S &1 81 HehdT 81 SAT9eh! J& fafed & fh
SIS (e BRI ST ohl T L o (ol ST qT TR FRI0ITeHeh 3l shT |e T it
€l

4) forprefier o firse it § w1 smenfed sifé i yomeft sow g, 72 & weRdt i
FET UL S JOTTAT H FeATa S & SATReh THET 71 € S Y[ HATETNG 91 o
fordia =1

11.6.3 WRA H ST UTshaT

A T oI HIAHTION GuT FRT AT foRam ST B1 HEflT SISTe <Rl <leh 9T % Shesi
TS quT TSl | foremer ety sht HrisRivRI g oI fora STTat 81 siste ot fmfor & &
ECRRIS RGN EA A CHIRIS IR

1. Tuset o st areaferss ST T AR i =

2. T Y & TR Tlehd ST T 4 o ST

3. ST Y o ATEAfoieh -4 o Hlohg

4. FATTTHY Y o S A

5. <AL Y o WM -4 o LA

ITIh SEATSISIT o @ WA H SIS ol 3Teh Weeaqul Tfsham § TSIAT U &, el
1Y e forrg Tt o STeT IT ATEHT & 5 Hehd! €

1. ST T AT AT WRAR 51 S 3hT AT Tedsh TN I HIg § L & STl 2

T feret Harmer g ferfi Halerii g ST 3T qefT 553 o AT e HiTt

ST 8| STFCE W18 o o THIE ah Tl HATCHRIT SRT 3T9H-3T9 STIHIT 71 a1 =4

o STIAT o HATCT ol AT 1G3 ST &1 I H HefRy o USSR siste 3t dart s o

ST TN G STHT-3TAT hl STt 2

2. T T UST HEAT: rall-ord Tll HaArerdl qT fomTl g0 STATia AT o 55 o

T JTH BT ST o6 ST AFUT SISTE SIS i SEE H T fohaT ST 2| Ssfe S

I Gy el ST a5 T SEqd AT @ o IRd steferaeer it s

TEteT BIcfY ]1 SIS STHT | T ST AN T 2 o327 ohl Shi ol Sooid fohdT ST 2

T A RN A AT T T4 Sk LA T ot T Foram Srar 21 SN & TR a9

JTTETIRAT 9L TR STAT ST 81 oI §RT AHT ST W UL aret Jorai a1 o

TqgteRtor foramft g feam ST @1 for st g Si site Jryor Te | fo S @ Sweht

Te-Ta Wid @it Tewi o Hed ST o fodied L & STl gl difeh AT Sisha |

HSE 379 deh-fodeh < Hehl
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3. AT T8 T FIAT: SO URT T o SI1G SISfe |01 T B WX 9IS T ST A
foIC Tt =t amT=rd: o fo o1 ane o Siar & qun sie 9 ' o8 o o
fo fafera e feam Stram 21 3w o st T W ver qer faver o wee g a9
T ==l T ST 81 TG ol TSI | Graf-erd 3T G S 3hl HaT o SATIr=T Ua |ver
6T STt & qAT SISTE o TehT T Tear-era = veft ot wer qerm forver gry ek ur fomar
ST & fSepT Same forawsft g foam Simar 21 seie dvareft 31e STTeishtaTl 1 qHTe
TRITIT FRT oRaT STTaT 2| AT 56 | SISTe o |HT=T ST o Siiad o fofi= 9eqi o
U STl TTET sl SATATEHTeHe THIET Y STt 81 T &9 & T L T U L T
T TG TYT TS ST X SISTE % IS JATeT ThRIcHeh TTall sht STTeIreT sht ST 2

4. AAET: SN W AT 966 8 & a8 fafir= gareri o et STae-319 foami o forr
TS hl [T o € AT 3 ATl W eH el €1 559 2l Fo He AR &9 Al Erclt &
TSI Tiferd 19 | | STTaT 81 37 AT I TEwT hl T shish i TR Tl 2T 2
TorameT <6 ek aft ot ST STET AT o Sifeed st T AT Bl 2
TR A O TEH U W fe ot 7ok oft = Tl 81 et fo St e ot 7l At
& 7ol U T ohT e ST Teelt 1 e TSI shi HiTll | ehetell el AT ST Hehell 2
I 9 Y FHENT T T 36 3T A 6T FHaeaqol grar 8] el T&da T
foret w3t gRT TqeieRto foam Sar &) R ft 9l Jesi o S=q® 7 8 W il S )
QT SR STTAT 8| STl JEara qTiea ot 21 dehdT & a1 I8 Feard R oft Sirar 81 ekt
TS qTRA 8 WX T I8 /I {1 ST & foh SRR STeumd § 317 TR 1 oifoh Ut
feorfcl o TR hl NI < Al 15 STEAaT &1 Bid 8| forwsl SRT Ha=dl shl Hq® A
T ST I shald ! TETer aTfoe o fordm Sirar 2 31 wae 2 2t 21

5. Tt frdraen: sere it o W = S5 o o1e weT | fafa faeeres @ s )
7g TR fortres QreheT § S foRarm STTT &) @memer forerres ot st ox fafaamr
fordireh TR g T3 R ST e IO R T G H g R O el g 2l 39
fageren o off ARET S 919 ST 81 39 R ST giEaHT o SHae i T8
foRaIT SITAT 2 ST SHCI90T o ToAU SATa9eh BT 21 @ed g 31feres it 3 foyr o ©
faf=n fades § stevaes GeeET ol TR g TR T foram Sirar 71 faf=m
e & st=ia for fr€ek (finance bill) @9 STfcarsh faei@ent (secondary bills)
it foram Strat @1 fafeemT T & oita 89 o 38 Tsa | Y Wil & fo o
T ST 21 foramereag feurfa & SHT BT sht T S et &l ST &

6. ITTUTH AHT: ATUH! IE oft T BT BN fob hufl-aeflt forelt ared wehrt sht =2 Ty
witeha qUT Miid == § 37 & St & qe M = a9 st 9Ty o 93 & 96
B ST 21 9 T 9 1ty 3 fore 3w emufyr it stavaeRar Bt 71 36k fow wed §
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T T TET ST | ST AT O WH S5 o6 o1 WIid feart S & ot fort
TR B T 38 3= Ha il Tapic o forer 9 e e 2

7. Tichideh WRT: WHI S5 ATATT b e i QT Reerfaat o HATEr o o
ST 21 Tifehe vl vt srelferaree o wrrE et Rerfat o STt & fof sofe @ smet areft
TRl X T A HAT IS 2| S TE, A, T1E qAT HIg T T SATIRT 1S o
TN TR T T STTTTIHhT il 2| Vet Refa § Terr ush &€ 1 = ot forn wre
1 Tefiepfcl o e T Tehclt 21 Tichfdieh HITIT bl WTHT SISTE 3hT L &1 ITi fohaT STTar 2

8. Twie Rt ToRaieaa feRam STT: 1ueh! ssie famtor <t aferam wefiwife omer & o moft
2t arste % frmtor qorm wifid 8 % aiTe arste o frafar st o foT svefereren W amy
o STTaT R1 sro1e ot fsharmar 1 31dier @ At o <t 31 AT deh o ford foma STrar 1
SSIC T EATTr Al § ITH 37T bl I o Wi shis | ST foha STTaT @1 <71 o 39 UiT
I STAIHATTAR HTAT ST 2 F6l TR SISie sht 4 RT A1 Ioa8 ATGehIiar bl
Ll | gratf-ard SAfereh @l | fHeprerd &

11.6.4 R ¥ I ATYR TATET

HTI IS €A 13T BT o I H T2 1985-86 H X[ ATHR SISIE 31 AL
! TR foRaT TRIT ofT| 3% R ST 39 ST SR SSe i ST o o T formy a6t
frder o m& o af 1986-87 F vz TR % wft foamll T Y SR Sefe A wER R
HHTIT: WRA H [ TR 51 § SIS 53 qT SARIHIET hl ATRaTe! 3k Toh hl
hSATEAT UaT hl Afeh SRR T HIAAT & o WA H [T TR SSfe ol S ATl
oft| IRA § I TR At o forr Ffarfa qet o formie < feam mm

1. ST Sl HET OX AT T woT SRt

2. TAfSsharaT o T TX |sh HaT sl T 1)

3. el oh! ITTH o SATHT hT Hal-Hal STHehiT SITH 3|

4. forereat Y @iet & A1y fiqer=rdT i Heed &l

5. Tyotr rareeft Yonst o1 fESITSH QAT SHEAT T S ShAEE, LTl
11.7 33 T (Practice Questions)
BEESIERE

1. ST =hT gt shifsTe?

2. IS GIHR F) A [ g 1 2. I8 o forar srefarmeft 182
TE / TTeTd el T Tg hifu?

1. T[T AT ST T GTH TART STHIERT F Foh )

2. AR H I AR SIS I 1986 H ST 74T
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3. VI H TFORTA SISIET sht Yot Sreiferd &
4. TITE SISTE STASHHI/ATSIHTSAT Shi Jelrel RIS § Fralf-ard o7

fiees Tt <t ufd Fifs?
1. FeITeA ST 1 AR A ohl THORTRRT ... HATINT G <hT T o
2. I AR A | et ... T SATATATCHS HT TR [T SITaT 2|
3. ST T HFSTH TR T ... TGl .. qel

FrefoiRaa aeai w6t gatoa Hifwg?
<) T
1. SISTe S aHTate @) Todeagar
2. [ HATUR SISIT (@)  qHed #e
3. fAwaTeT st @ fecfmad
4. IO SISTE JOTTeAT () T gdeTor gurTeft

11.8 ¥ (Summary)

fafi= @vel & srala e saifdn & wrarfeer s ST 1 ree fohem wm=
Y Y T Teh UHT TFHAT & ST ATREITSA ohl 3T TUT o5 o W ohl i hidt € 9or 39
T ATIIIF FRIF0T STt R) SISTE o A=Tid LR g1 o3 fordt ST aref} /et o |1 =3 & foig
AT GAURT e o TTT 31 I 7ait i i T8 T SITaT 81 aISie i 3Te el
Y- T | qieTiee forames ® fSrem fwrsT, fohr, fiee Siw, €feed, o oTTfe shi aiemema
I AEEYUT W1 7T 2| SIS Tohel a7 3hT TUSTehIsi Aif & STea= B8 Sreieel qrT ST
T shi FrefeaaET shi T T ST God HecaqUl USRI AfS IS B Al 39 SIS B HET
SR USTeh T i o fraifa Sevat ot ITH 7 o ol Uk 310 soie Shl 37— SATaI9dehdl
Bl ST <A1 fmfor qer siste 1 fohtam ST o Tear Sfua wuwa it 31fersh strerveRar urft STt
2

ORI SIS o 3wl qal § ST Hal o SATHR T &1 ST 3 (-0 foram Sira 2
T T SISTE shl T feTd L shl SO S=Ifetd Te1 2| TP SISTeT sh =iTe] Qe ool
USfiTa @ # forTisrd st st ot 9o Seiford @1 21 T ST 7 A gUrR i 6
o/ 37ieh SRIT ST THISoTaT oI ST ST SIS ol AU STk TN |HeT| TS
e T fd quT HeHaEATST hl TEAd! TIRIT o HROT TFRATT SIS shl SR TEHT
S e GHT T FAHE | ST & THIT AT SRR % AT i Uehd & forw fasqres
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SSITET TT I AT ST 1 (e Heed o T 81 F@fy I sstien et ot o6t
T % ToAT T AT & T oft 38 ST 3 WIl | 31k Yok <l shigTsat dar
LRiRd

11.9 vTegTaeAT (Glossary)

" RIY I At - SRR o a8 fift et aara Tstenis & e ST @)

= FTel e - TN H1E AT i o T SToAml ST et g e o =t qg 3
AT 3 Sk © SUR Rl I Al STt 2

»  foare - F HeETeH % S1E 3 Wi

" R - ASHTR/AST it S o foa sameft meft ot ve sushon

B AET-UEeT - o S1frerat it StTe-gedre

" T - W R A T EETord Al ue hrishu st T g A |

e - ST I W A o FTT =AW 1w 39 3 ygil

11.10 37T T2 ok I (Answers for Practice Questions)

TE / T A T oI hITSTT?
1. &=, 2. |l 3. 7o, 4. §El,
T T Y gfd Hifg?
1. g, 2. FHRIHH/ASHTA, 3. G-, 4. 35
FreforRaa aeat w6 gatea Hig?
1.7 2.% 3.9 4.@

11.11 =3 T Hc\iﬁ (References/Bibliography)

®  IAT TALTA. (2006), Triard, forerma afscrftin grs@ w0 fo0, sirqa, 7% faeet

o Ud, SLHL. (2005), TSTET, AEHRRA HUATA, Teish YehTSeh T forshell, I ToATST,
oI T, ST

o Wi, ST.HY. (1997), Tsa, Tlfecd Woi Yfsciehs—d, Eifeqeet U, 3T

11.12 GETI/3UAT UT8T AT (Useful/Helpful Text)

o T3l A2, (2005), F&T &7 TG Alhiard, AEHIR-T ST, Teeh folshdl Te Teh1eH,
AT

® T TE g (2010), HRAT 37/, TH =< TS %.1eT., 73 fawet|
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o i, SITEST AT (201 1), YRATT 3refeqaee, fhaTe Ueet Ufservd, gideT ARl TS,
gfEmis, 78 feeetl]

11.13 fsterredes w2r (Essay Type Questions)

1. S & ST AT G &2 T TR S 5T TR ST h aeEs|

2. PR SISTTETT T [T ST SISTIET H T WA il STt §? T9 shifsr?

3. FaTe ST @ HATTeRT AT S 22 (ouTe ST % qed TR hl ATeAr=HIeH
[EEESUEAIS I

4. [ TR ST bt ToRITATAT 3T G0 L §U 360hT H&T HISATSAT b THHATEA?

5. T H SIS SfhaAT ! SHETd §U I HTHT ST T ThTT SAT?
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FHTS - 12 TS Thi Tor SATEUT T HTE T TERTUT 3R TSRS &1 TR

(Deficit Finance and Monetization of Deficit and Fiscal Sector Reforms)

12.1 SRATEAT

122 SEW

12.3 gre bt form & qreud

12.4 WA W T 9T T JTTLARUTE

12.5 WRAH AIRT G1ET & ATHeT oh GF

12.6 WRA H °Te AT Fore - saaem &1 3299

12.7 ARAEY W EATS GaweT T TodichT

12.8 R ¥ uTe <kl fore saraee s aama

12.9 WRA ¥ AT Talwer o g THTS i WeheA o IUTT
12.10 TR N ITRETCT Uet a1 Ua=a ATHaw
12.11 |7 T HEHIUT AT HIEIhA °TeT

12.12 WRA H TR & § AR

12.13 30STTH I

12.14 ARIIT

12.15 STeSTGAT

12.16 STSITE T20T o IR

12.17 T3 T it

12.18 FETAH/ITAN UTET ATHIHT

12.19 Feramenss a2r
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12.1 T&ATEAT (Introduction)

36 SIS H GhR Y Tl iftrt o st o ST R QU R ¥ T elee steE
w1 <hl foret sarereett & wrarfeerd fafi qecqetl 1 srees il

St foh ST ST @ foh shed St shomorehit et qerm saeh sigd g saat &bl U
I TR o fo1C 95a qfeehat 81 W1 2l foriy &9 § foehmenfier wgh # ek Sfedt aneamy
&l

I % T Hfd AT A& 3k | SAiF TR sl TATOHT TAT SHHATITHRT
T T SR e TR hl I & U &1 GehAT | el 8 foraef aeeril ar o o1 o |
STATHHT AT & 3TAAT /T o AT 3 Id ATt 8| UH 0T ATieh & § &7 F A1
- SR ST HET T G hleh dcehle [ SHeITSl § T urT ST 2
39 3PS | WA o Tgf | GRTiva 31es oTd ol SHTET foRam T 1 oy &9 9 e

1 for e @ qreod, STafeR Td IR gfventor, srsidie = i fafi= staumome?, ared
SIS T HI, BT ShT ToreT el o Iewl, YRA H ST Yot ol qeieh, =1 sht fort o1 I,
BT JelerT Ukl oh SUT, TSRS STETRICT T soie Feer ferfem, wisfierd =mer, Tstenrstar
& 7 gurl il == d g AT 3o T 2, SEeh Sl AR ST Yo § ratead
3Tk AT T HHET ST FehaT 2
12.2 3%‘9'*3[ (Objectives)
3 3HTS oh ST oh SYU AT

v ure it for s T aHe g

vV IR ST § T T ST i GHg Tl

vV S T iy Tt STeremonst s sier g

v/ ETe TEt STE T o I

v I % el T AT

v/ IRA § &S Yee T qedieh el

v e S fort e & fafi=T yerr &1 31

v/ Eiaref Teie 3 T T ek o U

v FRBM Act 2003 3T 1 ITH 1)

v/ Higiehd =T ST M

- ]
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12.3 °Te <kt fore & ATew=t (Concept of Deficit Financing)

T ST i 9T H |7 ehi o saaerr ol 379 & T oh1 3T ol Qo §
= T AT BT U T TN ST e & Icq 81 dTet =1 Sl T FT o ST 7wt It
€, S Eel et 3ferelT wfTe shi foret et shed € WHT=IdT U w1 oI b | qU fordl STt
&

(k) ITT=1Leh K0T,

CIEIREIREENE

() TS TET SR L AT ST
AT Ud S o T 3Icq @13 (Gap) 1 T F 6 IFRAT o Trry & dref weie ot fm &t
o <@ = et &
1 TR IR (American Concept)
Iafeht gfvshior @ wrafeera stferepier afsnft 39T & o it Tt o5 SEeht 3T 4 1fres &
STt & Tl TR AT S5 T G St B 370 Sehl STET ST STET QAT & 50T bt 379
BT T it T & ST 39 SAAEAT il 1S 1 fore AT S7a ST} Feie T ST ) 36 e
nfrenisT afsret 21 SROT o e ot ore i forxt sFerET A B geRt AT ® T ST @ =4fh
HYST sfehi oh FHTSsh T3T |ishaT SRt STANT W 3T ST | S5 hl Gt HTAT bl G H [T STl 2
T WA H ATeSIoh 0T & G fohd ST aTet o231 Rt = ot fory sraree 7l AT e 2
2. Ve IURIVT (Indian Concept)

WA H S G shl el T (TSTE WA+ W ol 3TR), $6eh Fol 4 § FH
Bt & A 38 HHT B T A F AT TR fiod Sk § ST 70 TS N @ o et §
37raT TiSTdl ook QT SATATIGR Siehi & K0T JTH Shid! © ST T I ST € 1 36 A1 Jeied
FEd ol 3 wfY STl | =Ie H qET Y /T o St 2

T Frea] U, WA H oIS Al foRT sHaw 1 AR el 39 9T W THIET Sl € S
TR AT =T T o R-SAfebT IR & Sferen Wi & Bt 81 Fet Sar & St 39w fora s @
34 =1 T il | STeX W ST 21 Hifh THT AT ST © o 399 e U o | gfg e
eft| T T et T R S SERRT SUR @R o el STH 2 S| STelfeh Had Ut See
eI 2 TRl T TE T TR IUR oAl a9 38 I J1d 21 T {5 o ST 307 Afhal § I
Y T © 3 U7 o o4 Teh hal 4 < ) 2
IR o E-aM 7 =TS AT forey e o o aieimom frferRad ¢

2. oft.oh. AR, T (V.K.R.V. Rao) % U, “Ta AIHR 7 T3TH Tohell 3699
1 gfd 3 STaHT T B S7feren =7 e 31 39 TR Y gfd fohet it Ot fafer & o forae
39T ? q37 S ATAT ¢ @ IQ "re W v swarwen &t weAr anfed”

- ]
SIS BT 12. |12 AT Forey SareelT Ual o1 7 HIsihor S TsTehisie &5 gom Page 187 of 208



TAGZH. 607 TRy refvmmer 3R Wy for IS T faaframes

BT, A, FeARvll o IFTTAR, “FHTY TTYT FTHITIT T TINT ATAAAe 79 T
AT 599 & Fel STGFTH Iea Tohd T4 T-a¥ i Tor sqaedT ol gierd ¢ 8
et wrar 21”7

AR AT AT o IFTJAR, “HTe Wi Tord sqaeaT 3163 a9 & "I FRT Hedl
W = A Teaer ghy it TEhia W & forg fran sirar &, 97 =re =g ong @i @
Tl g1 sreraT YAt @Wid Q) VAt Af 3791 T AR TG §iAT & o TR uAt 39
3T @ 37Tk ATAT W 599 Tl & T1 39 HRRYT, FTaidi-eh IUHHAT & JTH AT, F7aT d
XITH 0T, ST UF 1Y a7 =4 H51 € 9T gial 81 kR 39 =91 &1 Gid a1 i 79 i
WIYT I TN A TR XA § AAAT Akl @ IIR AT (GCAA: 9 & HeZ1T q% |) HR
39 YT H3T KT T Xk et 87
12.4 9RA W ST U1 shl JTLRUTE (Concept of Budgetary Deficits in

India)

FAUT T T L TET TR STFTTEAT § raf-erd TLehil 11 shl TPITed i o oA
TSR = A & AT 36 T W wA * i et @ g e € R
AT TTAAT H 1 ST 2| HS(eh =T a&qd: Miasii-eh oqal T |reisti- SIHar &
3T T T 2

qaSIeh =T Ue TasTeh et 8 graf-eq o sgeer st 9 9 12.1 g0
TLAAT § THST ST T 2l

e 12.1
L& AT T g
S & ST el ITERAT
(37) =ITe] Gieae! qUT TRrdT 311
EE ,
R T TSTES ITTHT (78T L T Uaied o)
grasiish RULEL T T et
EE
St =g
(3 it < ERIEIEC ]
EE
st st TSI &5 ohT fferer
ICEIEEE )

- ]
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S yeiia forg T = # Ty R T, wreistiieh foxftar sl st & T | SieT i Sk ;-
I IS NERIRERE L
2. YSIHTG TTe T SHaER
1] SSTE T Tl USTET ISTe gl STl

TSI TSI o 31 T BId 8- TSied o3 T TSTed TTR| TSI &1l <hl for @rd 8 Jeiiia
ToRaT STl & 38 TSIl QT T ST 2] YA H =1e] Sl STd TSTed 53 o f=aiid Hed &9 §
L&, ST hl SR qT WioHS TS T WEATAA FoRAT ST ) TSreal STy i +ff a1 A
(T TTES T - T Troted) | faqifora foram ST 21 ot Teiea o ST=atd Jeed Ue 9eed il
! TET ST 2

IS Seie i T 36T X8 &1 AT | SieT ST EehdT @ - ST S qeT gSfed ]
ISP 2 o SRIA 3 ST ohi AHTTd fohaT STt &) Sifes et stera gsft fmfor & sxfeeaa
2 & SaIfer gefira it # st T i st sy snifire foram ST 21 wRa # dsfr it
o ST HTeISI R 0T, SATS 3 A AT ATeIsI ek JerT, 3Ta oAt forshl & STe fofemT a1ie
=1 GIFATCTT foFaT STTT 21 36 AXE YSITa o qerm YSfiTa siwar ot o @ o afRia foram st
T3 q3|°[ @rdT (Capital Account) 3T qsﬁ §S1C (Capital Budget)aed 2

36 e, TSI WAl qT Yt @Il s §ehr o A-500 § Hwall-ad e o
IER I YR d 8| Giasi-eh ¥1eT, aad ¥ 3=l Ml @il § Jeikid 3y (Balance)ﬁ
GreI-Ur BIdT 2| TSR |1l Ue USTed SATRIRT shl 3UGh forei=T o LR W fmraq ek fopan
ST HehdlT &

1. TTE °TET (Revenue Deficit)- Ja it TSR & i 4T (D, R) et Tstea Wil
Q, ER) @ <fere 1 smar ® stiq (), Rg > ), Ry ) @ 38 ST USed =1 i
wefifa war B ewfq v wer (Rp) = X Rg — X RR) ¥& Rg =
Revenue Expenditure 2| 36 @& TsRa =1er, TSE 49 Q9T TSied ST s
FHR B 8

USEd AT (Revenue Surplus)- A Fd Tsed = &1 @00 ), Rp %
T Wit (), RR)) § &9 31iq ), Rg > ). Ry £ o 38 TSTEa STy et
SR i wse e (Rg = Y Rg— X Rp) ¥ Rg =
Revenue Surplus 2

THt g, UsiTa = Cp 7o dSfra wifeat Cp o STem o 96ft @ & =1
YR o ST what 81 Al ot Sia = (), C) 1 Q& H el geird e
(O, Cr) F et @ 379fa ), Cg > ), Cr O 3 U @I T =TT el SIRAT T

- ]
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ST =TeT gSfTd =2 Qe Ui ST ST 3R BT 81 39 AL U @Td T e
Cp =2Cg—XCr
2. SNTEl AW (Budgetary Balance)- w&ﬁ%s‘r&rwqﬁ@ﬁ%ﬁwﬁsﬁw
STl I YTH T3 1T TehaT 81 37 Y1sai |,
SRl Y = TSTE @I HTIAY + GSi @rd H A
= (FATTI A — o Tored =)+ (Fe G I — Pt Tofiar =)
= (o it — gt =)
= (T Tt + e fSfa wifeer) — (F e =
+ 3 S =)

= Y Ret ) =) Rg— ) Cp)
IeAG1 ? foh sIstedl 919, &TcAeh I SRUTTcHh 2141 &1 UehdT 2l &TcHeh ssted
Y TSI SATRISRT T TUT FHUMH sofedl Y TSI H1S T TSI |
39 TLE, SISIE T HTeT el TR qT ool o2 (USTEd T Yt GHAT) 3T 3=
Sotedl |1 St SATYfd T st oo § ok fehre 37ora daef shIvmTR foredt (37ca=a &t
HeehTeA Tfavifcrat |HT=IaaT 90 Tt 26l o STTer ox fistel sfsh | 3801 IT6 sk ]
& 39 T,
vl e = R e R 4+ 90 et 3 e i af (ATB)
3. TAh N °TeT- Fiscal Deficit- F D)-
TSI HTeT, e |1 1 U J8q HehedqT &l I8 IRUT Fe3i §GRR i
SRUTHETAT 9 USTeRTST foramal o garel bl Sfdfsrfesra st 21 areda |, TSTehiv i =1en
€ T ST & SRR ht auy foiar o (wwar wrfeat 72, s amr gt ° ik
0T ST FIEATCTA foRaT STTAT € S 371 T2 81 TR o HUL T 1 ATTH A T QTR
eI T&AT STfoh LRI I 0T ATTH AT BT &) TFI-HT TTERT TAT THT T qrar-eit
foramaTt & woTeaey I BIdT 21 31T Yeal |, GHY oFF T AU & TSehsi =reT
T 8| 9T T ®9 0 2
T = (T T 2 + FA S T) = ), Ry + ), G
I AT = (FA TR A + FAGHTTAE) = Y Rg + X Cg
(8T YSTITA TR H TAreh 0T Mot T2 2)
<{feh, THI GSTA WIH ), Cg = et dstira o1& Y, Cy +-<A1eh 07 QT 31 qTered]

HA: G AT = FA TS A™ + Fcd GSITa T1fH — Al 3607 qofT 31 qMiea

JIEET AT = ), Ry + ), C; — Ieh 0T qAT 31 IR

- ]
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AR TS ERl (F.D.) = 990 — 990 31

= (Z Ry + % CE) - Rp + D CR)@T’FWWWW)

= (Z Ry + % CE) - Rg — D CR)@T’FWWWW)

Terehi =1et (F. D.) @1 601 qon S aed (), Ry + ) Cp) — (L Ry + 2. Cp)

1,

F.D. - HTasi-{eh 30T QT 3T QTRIed = ssiedl =reT

a1, T arer (F.D) — sSediamer = dieh o7 a9l 37 ST
36 TE, USTHIN BT, Ik 0T § Y[ 1 bl TEIRId LT 81 I8 TR Al T o
ST o HE 3T=aTel TEIRId L o |- T1e 36 a1 9} k1T Srera & foh foreft =mey
a9 ¥ wer g fiw S 9Tt Aves w1 h 9 forat @i 36 9, S e
rfeaTT | §ETe AU (Resource Gap) ¥t Jg3id idT B

4. Tt sruaT A °TeT (Primary Deficit)-
TSRS |1 & & TR o TS o AT bl ehTet 3 9 Sreifik =rer ST 2 2
31 Y1ecT |, TATHeh ©1eT 98 TSIhIY 1T 1Sl & ool & =47 ST o2t f 4t 81 o1
1 78 Heheu T, ST TR- SA7ST =1 o &9 H ST ST ©, §hRT aeie o6t forerapyut Aifa
(discretionary Policy) o TS ol HIUH o T ATl &1 TEHT SUANT TLHRT &1&T &
3fore o gearier o forg «ff foram ST weaT 21

TSIt SR0TT 9T foham T STt o1 s fota At 7 gu = & giomeEy

BT 2, 3T GLHN o TAH FIER U his GF-Y T2l BT 2| 37d: Al rasii-ieh &5 o
SHIER o T Icq~ H1S I AT HLAT Bl Al SATST o &Y H [ohT T U] YA i
ST ERTT| TTeSIi-eh & 3T K0T 3TE¥ehdT (Public Sector Borrowing Requirement-
PSBR) # ¥ Sel &1 3l SATST o A 2l 52T &d & a STeifirer =iTeT YT & ST 2
TrAfieh =1 T IS Teh Gagrqd HehoUHT el 2l STHIaaT S Usiehir =g st
TeheTHT T SYFTT foRdT STTaT © SHH =39 & @Td § et SUT (Net Lending) SMTHS T&d
K @Wﬂﬁﬁwww (Gross Fiscal Deficit) FHET SITdT 2l
el TSN =1 (GFD) | & TITHeh =T fHehla o Tvarer § shis Ush &RuT &l 2
Teh 9 o SR GFD H ¥ TR o SATST SIAHI ol fHehet o TX refier =1er STe
BT B TEL RO % FTER GFD # & fraret sart ymam i Fehret 3 o ST 2t 2
% SIS YA H | SIS TIfH 1 =Ll o W et sars) e I8 8ien 2l e
TSRS O T TR T et SUR el & @1 S8 feer Tt =meT (Net
Fiscal Deficit) &l STl &1 TR g e T foeret SUR qem 1w ve SUw i aegeft

- ]
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T L BT | T Faret TSehIsi =1eT H 8 ot Sast Sird hi =eT i S @ et
fraret yerfires =mer e g1 21
12.5 YA W TLRT °TET o 3MTeheTd %ngr (Formula for the Measurement of

Government Deficit in India)

U & GRet 12.1 T 39 Thd ©
1. ST grer
= ol TTeT— et o4
= (TrSTES STt + ST STfea) — (SArESHT i 557 + STRIISHT =)
= (T TSTE + R T ) + (R AT At + = Wi+ 3UR R A=
)] — [(TSE G T STRASHT et 527 <+ St @ ot STeirsT firet o) +
(TSI @Td W IRAISHT 3 +ﬁ;\\_:|°[{9ll<1tl'{d-ll¢llvlrll )]
2. TS UTeT

TSTE ST — Ui o
(T TS + T o7 7)) — (U ETd T3 =23 + T @1 0T SIS
ZE))
3. UNeRINTT gTeT
— SIS HTET + YR 3 37 I
= (TSTE ITHAT + SROT ol ST + 1= JITeT) — (Fet =)
= (FUSTE + F 0 TSTET + K01 Al et + 311 W) (SRS i =2 +
TSI =)
= (A TS + o TR + R0 ol e+ 1= W) — (USEa @d W

HTESHT 1 531 + STt W O SATASHT fe 52 + i @ 0 SRS
S + St ETd W STRISHT 539)
= (F USTET + L TSTE + Ol Al St + 1= IHar ) — (TS @i |
HRISHT T =2 + STt WTd 0 STRISHT f S5 + TS @d 0 SRS
SR + St ETd W SARIISHT 539)
4. Tt grer
= TSI H1T — ST ol STGRAAT
(FUSTES + L TV TSTE + 3R0T1 shl Sgell + 3= WD) — (TR @ W)
HTASHT T4 53 + YSft WTd 0 AT 9 & + T @ld T SRS
ST + USfl @Td W STRAISHT 3 + SATS] ohl S7ararh)
5.  Hitseha grer
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g TR & oI YR Tl s it fiaet @@ (Net RBI Credit) ® B aredt
afs

TR foid S o sepm é.\_rl'ﬁ ESI (Holding of Treasury Bills of RBI) &t
T[S G + TN h AR IUR H [Td ek T AEH

SUh WROM 12.1 % A1 shl 9T L o fofd Shesiiar T o 2 2012-13 =T IaTET |t
12.2 & T Foram ST Herat & e fafareT sehm o =i oht et et &l
qrelt 122 @ ¥ 8 6 ¥ 14,90,925 Fg & WEATd 2 HT A *F R F9g
9,35,685 Ig TSTE WTTT & F RIY ¥Y 5,55,24 1 FUS YT WIHAT o & STH T HT A
ST T 81 TSTeet SRt & (7,71,071) 3 TSTEa o 319 BT 1,64,614 UG T 6L ToRd o &9
T TR T ITH BT 8l
AU 12.2 TRA & 2012-13 HesiT S T AR (FUT HAS YT )

2010-11 | 2011-12 2011-12 2012-13 s=IC
JIEdfo | S ITIA | WRNTT ST | ST
|. TS WIEF  (Revenue | 788471 | 789892 766989 935685
Receipts)
2. T TSR (5 o HareT) 569869 | 664457 642252 771071
3. - T Tora 218602 | 125435 124737 164614
4. Ysft wfeT (Capital Receipts) | 408857 | 467837 551730 555241
(5+6+7)$)
5. 0T Y et 12240 15020 14258 11650
6. 311 TRt 22846 40000 15493 30000
7. IR 3TN 31T AT 373591 | 412817 521980 513590
8. Tt TITHAT (1-+4) 1197328 | 1257729 | 1318720 1490925
9, JTASHET- 971 o= 818299 | 816182 892116 969900
10. T<TET @1 W o & 726491 | 733558 815740 865596
11, ST T 234022 | 267986 275618 319759
12. it @rd 91808 82624 76376 104304
13. ATHAT =T 379029 | 441547 426604 521025
14. TS @Td W 314232 | 363604 346201 420513
15. 9Sft @rd 64797 77943 80404 100512
16. e =T (9+13) 1197328 | 1257729 | 1318720 1490925
17. TS =59 (10+14) 1040723 | 1097162 1161940 1286109
18. forae dsit uft dufi & gsm | 87487 146353 137505 164672
o ST
19. it = (12+15) 156605 | 160567 156780 204816
20. TSI 91T (17-1) 252252 | 307270 394951 350424
(3.3) (3.4) (4.4) (3.4)
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TS T faaferemes

21. JHTE TR =TT (20-18) 164765 | 160417 257446 185752
@2.1) (1.8) (2.9) (1.8)

22. TSR T (16- (1+5+6) 373591 | 412817 521980 513590
(4.9) (4.6) (5.9) (5.1)

23, rerfires =T (22-11) 139569 | 144831 246362 193831
(1.8) (1.6) (2.8) (1.9)

39 d1feTeRT | 919 2010-11 % STEdforeh 3fiehe ST 2
fevauft: dieaaT grr ST 2011-12 o A STAHT (BUT 8912179 FUS) sht AT H 14 Ffard
1 fg A T 2012-13 % SIS AT H TSI St T9T 10159884 FUS B il TAIIHM 8
I Al & T § o6 ¥ 5,55,241 FUS AT ST TIHAT H F9C 11,650 FUS KON I
Sl |, ¥ 5,13,590 S I H T FIY 30,000 FUS WISk ITsHAT H farfarsr & wrw
U T G T ST 8| WTHAT T &1 o 37 HATAMT o6 =etd 2012-13 H SRR 1 TSTE H1eT
FT 3,50,425 FS T8 ol ST SIS H THET TT 21 I8 Hehed W] 3c41€ (GDP) 2012-13 |
SIS BT F9T 5,13,5900 FUS SSIE § STATT 81 ST Thel =] 3ca1@ (GDP) &7 5.1
SITCTTe BRI 390 TR 36 AR 12.1 | TOTCAr T7 Q2T 12.2 § 2012-13 % Frsd aofe STAT
T THEAT ST Tl 2
12.6 WA W U1 shY ToI=T - STTEAT T 39T (Objectives of Deficit Financing in
India)

A R § ASHIAT & IR 53T 1 [ H q°T g9 Hherdl o g =1 o6t for
SAIET 1 ST T, ST foh quicart | &, o et 3kt 3exd ot 81 AISHT o =5 hl w1l
T AR Bt & o IHehT it haret et | 81 T ST Eehll & I T 8T ST § U A
=T ST Wl 1 BT shi el T fera: forasft T a1 ol @ g fora S wendt 8, W IE
forerea +ff AR 3ewa 3t gfd &1 ST HehdT &) SEITTT =T o SISTel h SURIT ST ) ASHTSAT |
IeATE T TSR o @& TRed 3§ & it o i S 81 91 3 der 37 @it o g0 o e
B ForTeht for -sorareetT SHTe™ T SR SR 3 STt 8, 79 3 forg 1fife @re ge 8 2
=T <hT TorT oot 2 A-wHgieRt (i 3htd ) B1e sht e a1 4T Ueh 3U1 @ ST 8N
Sl 3T & GIEET o T H ST IS hidt 2 31rfer forshrer & foru {5 ameatass ame
T ST BNl & 3 AT, WS- T, AT ST 9 % €9 H & 81 37 6e e A A
BT ITH el L Fehd | BT h o - AT THR T € ST < Thelt 2 Toraeht SumT
|TEAT ST ST o6 foTe forar 1T wsha 8, WReq 31 918 © o o |Te o1 H &Y Sucted & |ehd gl afe
T T § TR 39 SAGEAT I AN FoRAT 7T Y $7oh GO STerReh 2 Terd 81 himat o Ueft
gfig Bt 8 Tk fehct BT & erd: ST T foraTe STOT 2T & 33 ST 2| U a9 4 360
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TTS BTfHeRTeh & 8| 37d: =1 hl ford-sgaeer ol 9r9- g 9 Fafea w9 9 & somn
STHT =Ry
12.7 WRAAY H FAT T T Hegich (Evaluation of the Indian Deficit

Financing)

RA H e e 1 T ey o T 9SSl 81 YU AT A Bl F
SIS ETY e | 7o - T H i Tiell W EAR <1 H AT Jeieer sht sereet fereereng
T 81 % A T e o7 fof ASrratt ot wherar o forg =g o ford- e i werEar ot
=, O GO A ek fooiar oMl qE A oh SATHR oI FISHT o S1e S 2hl forc-saereet s
T < H qod- T AR TG T R ARG- =101 6 fIg 7o 1 |eft s foreet 2
Lol

TG H ST Jeiee o IO AH 7RI 8| SRt ol el € fob oo 7 et €
STafe] sht EfTHT AT oAl €, S AT ST 3Afereh Fred Toreer et st =ife) e Reorfe T0hm o od
% STEX &, 7 =Ted gU T B¢ 1 o et i AU S @ 2l Al SR =i h iRy 7
It T a1 TR I SHY SUHHT, YSITR o GTElcdTesh JiT | T AR Ife TR At o
1Y TE WA H ST o Shl HETT ot €, AT 36k TR ¢ 81 81| g6 TETH-1 TRt
IS < BT Yo shl 437 ohl A¥7 o 1T SAfecort SidTd g¢ et o1 o “arest aiwr-m & forg «t
el STa=e ST g1 Hehe @l ST ol 8l BT faiTa 9t H g7 ” THTe el ol SereT shi
Tk o TR H =T TTHA Ihed § A1 foame=ht, 8 a1 aed 72| e el yereer o arg-
T %% VRt TWTeehTT ST SFeI7 AT =R ST §eh GSRUTTHT shi Tieh Hehl

AW 12.3 AT T H U, el Iawer F aeetar o <hr Rerfa

ST | A9 SIS JISTTeRTeT | TR EHEED RCIC] REIC]
e (d U | de oI et ey
(e @ g | Ufavad | UfavaH | (RS Ea)
FqUH) | wT A wTqUH) | gfave
yfasa ®
R 1951-56 | 1960 18.0 3.6 3.0 420 17
fad | 1956-61 | 4600 25.0 5.0 3.9 1200 20
qiT | 1961-66 | 8630 25.0 5.0 25 8630 13
aiffs | 1966-69 | 6665 - - - 686 10
=g 1969-74 | 15902 275 55 3.3 3750 13
Y 1974-79 | 39303 22.0 4.4 5.2 2784 03
B3 1980-85 | 97500 26.0 5.2 5.2 5000 05
graat | 1985-90 | 180000 25.0 5.0 5.8 14000 7.8
et | 1992-97 | 320000 28.0 5.6 6.8 49000 05
EEil 1997- 859000 325 6.5
2002

- ]
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Tt anfeler Aifq & TE 1990-91 & YR TR g0 ford T Eed el Rl e 2
groft 12.4 ¥ fe@m mm|
U 12.4 5T TS 9T BIHRIT T AT (HeheT TN 3cdTE T TTa9re)

EL HE T TR ST TR
TTET "TeT TR TIAHT | T | TTUtHe | Tehi | o
Rira) Rira) qreT qret qret qret
1990-91 3.3 2.8 6.6 0.9 1.8 3.3
1995-96 25 0.0 4.2 0.7 0.8 2.6
2000-01 4.0 0.9 5.6 2.6 1.8 4.3
2004-05 25 0.1 4.0 1.3 0.7 3.4
2007-08 1.1 0.9 2.5 0.9 0.5 1.5
2008-09 4.5 2.6 6.0 0.2 0.6 2.4
2009-10 52 3.2 6.5 0.5 1.5 2.9
2010-11 3.3 1.8 4.9 0.3 0.9 2.7
2011-12(E3nfea) | 4.4 2.8 5.9 0.2 - 2.2
2012-13 (3IS12) 3.4 1.9 5.1
2013-14(A&) 2.8 4.5
2014-15 2.0 3.9

Ith HROMET 12.3 qT 12.4 | € € foh 31k TATE1 o STaIS[E T Tedsh Fisr oy o
1S Y ot e 9T A § T 9t A= 2004-05 TAT 2007-08 T €1 T Fawet H HH
et TRt 2| TSTehIvRT STRETRITH Tel S Salw6 ST FRBM Act Shi 39T o STEIS[E H1E
1 feret e v qut foreferor wver e & we 2
12.8 WA H "¢ <hi favT saa®elT &t U9 (Effects of Deficit Finance in India)
T § =1 1 fory-oarare o1 f3 Tairey 3@ Tend &

1. 51 Y fora-oraree & e faehma & osf <@t T Tom eeiar e | fomiy w7 @
faEh

2. =1 St Tora-aeree @ fsit ot Sicented g aem -3 fofanmerdt «ff 3cume o &=
pEMEICRU]

3. ©TC AT for-soaee | AN <7 § USHIR ol &R a1gT, i ATk 311 | Ifg 5 a1 A §

eI hA T Tt i e

4. |1 ST TorT-IaeT T 97 H THITISER THTE TLT TAT Sihi o FRT STANH H1G T G

[ERISIERIR SRR ekl

5. THITCT 3BT ShH STRT T&T, UM shl S He it ST IcdTe I S T U]
6. T ST Tor-sTaE T T &+t o STHR ST O JHH &9 8 U]

- ]
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36 TG B i ford el o 3T QT S ST I ot ot firet 81 afe g sarareert a1 FRifra

o ST HehT a0 36 SHaT W STU IR iad 331 T shaTehed &l HehdT 2

12.9 WRA ¥ FATS Tae o S THTS T ekl o IUTT (Steps to check Bad
Effect of Deficit Finance in India)

T T 3 ST Taieer 3BT Uehl ok T ST 319 2
1. 9TE W IR fH==or,
2. Wiifaes =,
3. ST | foraeor st agfa sl gt s,
4. FTST T T EToh TG dTTeh Hed-Eall ohi g+ | Ukl ST &,
5. JTIT UTT o Wl SR UX feieiee ST,
6. ATEHT 2T ST H -Ehifcreh ST T o, o
7. ST & Affarshs (overdraft)W{ﬁ'q?rUTl
FEY AT ETHT HET ST S A (507 O Tl ST ATt et oieg Tt +ft g9 HoT-
TER F hiHd-dig W ek T 0 Feh, feorfa sai it i st W g6t TeT HR0T I8 o1 T g
Y IS H g T F ohl I T IcaTeT | Jhg 7 BN qof qoh Jod-F bl Ukl o 1o1Q
YT T IUTT T TR B Hehd B

I &H AU A7 T AT forehrer st & T & 1 I8 oft & o T Bnm fof enfefer
forshrer St o et o |rer ST R =19 <91 ot farshrr ot arey T2 Tt wehm et 6
T foehTd o 31 TTaveh acd ot &

1. oRT o A&t o ATET =d | ghg il S, e il § gig 7 81 b1 §hR) A=
ST foRaT ST HehdlT 81 TLhRT 3T ¥ Jhg o foTw Trawersh & foh Ardwiien SushHt
T G Selfoh el § T SUSHAT ohi GrardTg o o a1e ot of Fsit &1 ot 37ue =me
T I L T8 8| IT: WSS IUHAT shl TTHI-eh el § Yo fohar S| 3e¢ =T
ST ! GHTH fohaT SR A0 qehtehl fasiomt o gTef o Iehl Jemmed-saaer it
S| AT €, 37 SUsRAT i TSI W G TN S| 38k ST ieh, -3 9 T A
AT i ¥t TG ST =TT

2. THNT YT I BT I1fey for fasr ht | Soue sed) s 31 fawr =1 fafi= aer 8
36 YR SieT S foh ATeareh sl i qfd ITeh! A1T o 3779 a1l frse gu & & off
TSI et it sIgr STHT =1feT) Afd TR T fasr & & aad 7 2 af 3% fUse
T &1 H awrehalatl sht et o forg StrenfSa sl =1 # forawft gsit bt stmwifera foram s
Y| TEF F® AT A8 off FEd § o THT A § o7 | ST IularsT T |1 S,
T 3T UHT a1 el T 2l T ot aftferfaat wr=ia & fie 81 o wert wre

- ]
SIS BT 12. |12 AT Forey SareelT Ual o1 7 HIsihor S TsTehisie &5 gom Page 197 of 208



TAGZH. 607 TRy refvmmer 3R Wy for TS T faaferemes

sfrafer facen § fofrem sed € @ A & fog 7 fo 3t wmem = o fog) o s
FH SRUT-HT AT HET-TER o WL & 31 ST & & f e 210§ o1 2hl Srefedareely i s
o foru forawft dsft 1 smfeard st ot et &) farceft dsfiafaat s fom 3w =2, afesh
TET AT AT =fed| Vet awm § foaeft seaqar i o feomar 72 anfh
BT WU Sl S H Sl T H e Ul hen TSTehIvR STETRIC TS S T
A 1 AT R

12.10 TSRS STRETRICT Ue Ioie Ua=a AT\ (Fiscal Responsibility
and Budget Management Act-FRBM-2003)

1990 & &9 W 79 qOTETE femmemr (Neo Classical Ideology) & EIﬁBE?T
(resurgence)ﬁ?@%lﬁwaﬁﬁmﬁ?ﬂ?ﬁﬁﬁﬁﬂ%aﬂﬁ@?ww@ﬁmﬁ
TS| HfT SIS ST AT i3 FehIIcH dcdl el ol AT e & fop & Rearfer o arote o1 wiqfora
BT 7=t T T Bty TR oft ermmandt srefemfrE ¥ 7w A forn 6 wqfora ae ot st
T 78] < 81 3T %M H FEEHRT A T=aT HfeAd Ssie hi A1fd I Tel HIRT 2| FH(AT I8
e foam T fof Teehi e AT SRR R ST 2 39 faR § Samard st
TorITCaTar o SwTel & R TR A |qford srsie 3 smer feisror o6t fifc ot 7o 2, stfie §
T 3T AW U gifer ™ AfA=TW (Gramm Rudman Holings Act) 9 foham g9
HAfefm o qeq it # Hqford ste st Hfifer sTommit w56 T o FTHR SR i1 et
el I BT =nfey) fafir oRit 6 et Terhe SaTtcd S ST W 98t At
TSI BN A HfeTd aIsie shl Aif sl &l SToRT a1 34 HHAT STer o g 39 fo=m
T U o ToTu forermT foram 1T v ® TrsTehTei Eqe est | el A form mam safery 34
S H oft TSt STRETRICT 3 SsTe areey ohl STt et sht A1 &1 3T 3hH H s T Y
TRl H et STRmee aMTe W o 3699 ¥ A T AShiN T ITETRIc SR S Jaed
[ECPED (Fiscal Responsibility and Budget Management Bill) I A TAT A 7 TS, 2003 H
T R T o 5 SeTTs 2004 @ St fora T 3 fadees § Tord |1 9 TR Ee
! TG, Ik O TH TR HH L ! a1 el 715 ot foF 2007-08 (& 2004-05 & &1<te & a9
T a9 2008-09 AT TAT) o TSTE BT I TRAT ST Wbl $6eh T 39 @I H AT 0
T T TATE ToRT STT Tk

39 foreeeh &1 gerd: 892000 H W8 H SR AT 7T o, el 3 Tl sed |t
=1 G- forar T ol et fardreres ® g wrerer ferar v ot fop Trsted w1 # wida 0.5 wfaerd
forg =T Tl hTd g TSTE ¥ =T 2005-06 ok Y[ fohalT ST, STalfeh TSTeRIT 1S 2T Hehel
RS 3CUTE o 2 TSI Tk AT ST See T AHi S0 GH1C T G o6 ol1e {oreiren o Jraremi
% GIc ol TS off T I o HTET el TSTE H1E b 2008-09 T I HLA hl A& feffed
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ToRarm T o e | wfas fohaft st Y STe, 3o fotw &6is yrare ofer foreres o w1t feram
gl
1 FRBM Act 2003 o ST=aiTd GTehTT o 3T 11T 38 WehT o -
1. TSRS B1¢ § Sa1 T AT fof GDP T = 0.3 Sfierd &1, atfeh 2007-08
e (/& aImg & 2008-09 =T T 79T 21T) 718 T1eeht GDP &1 3 JwTd & Sy
2. Torelt wep forcftar o & EEahRY RS T GDP % 0.5 Sicsrd e Efira e
3. Atk SaTE! st (Hsfen fafme gt o foreeft =87 |fed) 2004-05 § GDP % 9
T, 2005-06 & 8 JfwTd, 2006-07 H 7 FfawTad q&m 2007-08 & 6 Ffwra ah
Hifera e
4. 1 31, 2006 % 1 & RBI & He 39T T 71
5. G¥e § 1fdfes sIsie & ®1Y Macro Economic Framework Statement, Fiscal
Policy Strategy Statement d¥T Median Term Fiscal Policy Statement 9T
ST U HEAT|
6. 2006-07 | TES 3Tfereh USRI qRERTAT shY 3T SR BT T S ehr
HIT RS qerr aReerd ey srfe forfafde gemT o s s
2 TARTS T ITETIE TS aie Saer Aferfam o1 qeate (Appraisal of FRBM
Legislation)
TSIV STEIRIcT T ool Jeie AT el YT shl 3T § Ueh UHT Y99 2
foreeh g T e fafvet wrelt aeerrl st Tsehivia STRIes s @ o fog
T T Tl 2| T 38 SR o UeT T T Henld & fh Tl 39k g TSN
IFIRME I AN FLAT | T AT el 8 o Sras[g 3Te TeRmiei 4 39
srtarfaem it fferfaa smerremTd it 2:
1. WG § 3T Tefd 2 foh Torear =1 T I % AT 81 T 39 f O uehed
B o STES(E 1990 o a3 H fafi shesfir aeenil 59 3699 1 9T R a |
FEH | S TRRT T TSTES BT TGdT &1 LTl SATS YIAHI, ST-G8rdl,
ireT S quT 37 R-faehE i W S | qF dG g3 Afe TR WS-
HTET oA L Shl STEIdT AT ST o arEdidesh @ad I8 ? for awhr gmnfses
L T (QTEAR W qend e o Rt W) =2 o 9 et Wit uet fefa o
IT ST ST o foTe gTfermen fg g
2. 1991 % S I GUR-ITET 7 ST T Heed Ul Yaf @ § TRfT 2, 9% @ sl =
T AUl fiRrae) 3 Heiy ¥ fifed Werd shed & o Tetepiiar =ie # il it o
foTC TR YSiTa = 7 FRAT el o T 7, SE |esieh shedmT | areT
EESI
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3. USRI SAETIcd Td ssfe Sy sttt # e st o fog gefrd = o
FANT T T 2| TSI 1S o o1& hT T8 h o forw g arferfeem o vt
et & T8 g TR o foTw |rTforeh = 3R aTifier dafs w ot A o
5T T wvre 7 = arm

4. TSI ISR U asie Jaier AT 36 a7 shl SAReaT Tl st foh ifar
ferieht g itk =49 o forcfier st o rare it o @ 82 e Rufa A 2w A
IR ATV X B ATt Tieh o3 a1 fortem forer wrahme & e it =eff 2
RN T AR G 3 Sofel H i o hl STTeae L g2 4 T8 ol oo
Fg TLHT & I8 qS-1 fod 7 319 a1 & T 81 UE feafa O ot
AT 1T gL =2 o oA 3ferd w7 forfir |re =&t S[ere s werl|

5. 39 SAtufran i freafefaa armard off S 72 o

1. ¥ TR 1§ Foiat Seft ot o Hafeg w2t 2
2. TrSTeRINTE BT o 3fereh 81 o 379 e @ fob J51 wehifa =t sferalt firermm
3. 9 TSI 1S § 97 hT ST T W A Tehe Bt 2l
T WAL T ST hLd §U, S, Y, TesmieR, . St o qur o=

AT 32 HATaRTN &1 7HT R

12.11 |1 T HEIHRIUT AT ATt GTET (Monetization of Deficit or Monetized
Deficit)

AT feRTaRiicr 93T 379 371 ShT qoT | 3 SfUeh Ld o TN 36 =1 i qU
O o6 TRl AT AT SN TIRT 3hT STANT AT @ AT ST T (@ FF § F31 k) § /0T
AT & AT T AN BT 2, T 95T 1 G BT 8 WA ST | FHH ST 8 ATH SRO7 Y
aftfora T o Sam 37wt 1 oo ST <1 ot HET AT e wIE Y SueTsudT gl 2

TR T T T BTe <ht 3 TIT § & ForaehT fordffar e e fonfum o gr Srar 2
9 81 HITC T HEHT (monetization)¥! Fad &) 39 FHH o & foTm ST &ehell &

Hifaeh TTeT = T<Tedl "IeT + TTieh BT & Gral-¢1 § RBI &1 TS
=dgd ?ﬁ'ﬁﬁlﬁ(ad hoc treasury Bills)ﬁ@%+WWﬁRBI *
TR | qleg

7l 98 IeeieHE ¢ foh IS fal 1 RBI % oieh 0T | AMTEM o 0T JEI
(monetization)&I| 39 YR ded a5l foiet (ad hoc treasury Bills) Y S| & HRT JeIeT
E@ER'UT (monetization)HHTH BN, | E@EF(UT (monetization)sHT {8 HehdTl 2
ESEA waﬁwmﬁ,ﬂﬁaaﬁaaﬁﬁa(ad hoc treasury Bills)%ﬁﬁqmm,w

A |TET =HIsIhd b1eT
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Waﬁa&zﬁ Wﬂgﬁ?ﬁﬂﬁﬂﬁ%(monetimd deﬁcit)sﬂaﬁﬂﬁﬁ{m%m
0T RBI sl &1iear fahaT 21
1 arreraT T (Ways and Means Advances) 6T SHFTAT TAT °TE hT LRI —
1 373, 1997 ¥ e 35 foret (ad hoc treasury Bills) JUITE! T THTH ik SHoh T W
AT A T sFaer sl an] foran @ 39 =t quTelt o SAeria HelseR s qu
HreiSTIeh STERIT o6 Sft=r STeerelt sl =Rl g0 shtd o ToTg, AT 313 sh @ forar st forr
fotd Sk g 39 Y O R ST ST o et e # wftaferd 7€ feram s

AR AW ST BreT o foeita &g =2l gid| 31d: 3= a5ie SIIAE § afnford Tl
forarm ST sATerfar <t 1M TRT R W= =] T ((REPO) & o SR ST oF GRT qT
U UL TAT SFHRT TIRT R 2 whrwrd SAffces sarst a7 gl 39 gioren & ford o8 stawas & o
forefiar o = 81 o e 30 ST W T YEHAT 1 THR FHH H HH 100 FUS T[T TAT A
T o =W € 4 10 S T HT =AW Y RBI o 04 1|

TRy Sl TR A et AT T AT S Heior e a0 e o o et
AT o G oRT STTT 21 360 ST & 9T AT 775 (T 7o s Al STa=is TR 36 a9
ATy (Overdraft) JT 3BT HHT SIRRTT| F=Y foh SATITART ST g TR T 3aT | Jhg
T AT TAT 38 TSIV =1 | WFATAT 2T R ST W STy A0 o6t e iR foreet
WA RBI I T8 34T &1 A1 9T (Outstandig) BT TSR =TT H STST ST 21 36 §9 |
AR AT Sqq: TSR =1 I FQIAT 8| ot foaor § STATHT TSR =el o
H=q ST S T WirAfeTd foha STt eifer SHeRT GaITHT AT EFel Tel| Ui SISie
9§ o2t T ATTITr HATUH T 9 9T ST TR RBI 1 A9 &l 3T ITdlT TT TR 9T RBI
T THMT TE ST & I8 TR ht <dT AT ST 21 ST ot s1oie ared <t Genifera an arfeass
TR =I1eT T f3ia foham STTaT & o Sehram S1a2iy TiNT sl 36 ditnaferd e fomm ST 2|

38 Tt YT o T = it STaeRoT skt =t fowm fieft 81 T seie | S agd
aﬂﬁ%ﬂ (ad hoc treasury Bills)wmﬁﬁﬁﬁaawﬁaﬁ%mww o, 37 ITARH
qAT AR T AT 2| TAHH H Hohed TSR =T & S9ie |1 T e 010eh 81 3T 7oy
AR & TR &Y TER F foxfT STemes | gfg gt qur RBI & Aifse fifd v
TETIAT STt 39 Uge! STal seieid =TT (budgetary deficit) Y Y T Iﬁﬁ;ﬁ (monetised)
B ST T, 37 UET A2l 21| FRiifoh Seiar S1im vt fisrdl sieh 510 36 o § Seh sht Sul &
fFerer e & wftafera 7€ fohar o, saferdr s <1fim it wmr =g et &), sow
USTeR TSI =TT TR 81 SR TS A1 T 98 T SEeht S7TaT™ Sk ST RBI &1 &t
ToRaIT T 1% WIFT ATk =0T H STt ST QI SHH TSTehIs ™ BT F™Tferd SR
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2 AR H T sht afd Uel Tedter o | Ffeg, T T ThHIfT BT wwarer

T T3T A i, T ST qer e whifa & ofer o e quiden afordte T S 3w = 4
Sfafea, stefRmmet Stfe fhem & SToeT Fa-TgraTet shishH & forelt &1 +ft firgr= qoied & wdish
T AT TR AT TS F F A AT SR HAT 1 Rrgrea off A0 S 36 w9 56
offer a1 Twee TR Afer 81 saeht e Rt ot vk g & |ter § s swge e aem
et 3T\ 12.5 7 1996 § 2011 3 st 6t feurfr o1 <@ wohd €

TROM 12.5 T2 Y G T Tt o7 W g 3R a1 whifa
(1996-97 & 2010-11 )

3T AT g | fae asdlr Icae 7 | et whifT ol arfies
g, (sfcrere) g, (sfererer) R
M,) M,)
1996-97 & 2000-01 | 12.06 | 17.00 6.1 5.1
2001-02 & 2010-11 |15.2 | 16.96 7.5 5.6

fevquft: siieng Wate &l &1 a2 sitad faard &)

=id RBI, Handbook of Statistics on the Indian Economy, 2010-11 (Mumbai 2011). Table

232 and Govt. of India, Economic Survey 2011-12 (Delhi, 2012), Appendix Table 1.2 p A4.
I STEIRI © 1 Q1T § Toh &1 31 Gl H Tia ST AHIRT hid TR H aiEad o sre

=1 G-y forelt Ster TTOT T TFer-er @ 2T ST 21 I shaet YaIld T E=ieh o L Treal H, a1 qfd

TEIfeT hl STt & T 3o 10T Wft 3o |waTell ol TwTford d €
Y. WS, ST & AR “HET ThITd hI T H ghy ol faered & @i ot Hifsw

Taear &1 ¢ & |19 FIgHt GY1 a8 TI 7ET fondll SIT Tkl 3HE Hael 31 €L gial &
fok ThIfaes Tiehat | 7 a1 Witaeh YShid & TR T g {197 Tl & HRUT G g &
Yaq: IRA &1 feofd 9 GaT THITd Heata ST Hitaes fert &1 g1 iy 781 8, 98 399
! SATaT STieeT Tehed ol ST 2 ” 39 L BH UTd © foh Ueh ST &7 oAl i 371X Seare o
Tt A T hiad TqT o ofter whig (i S ew wrarear e gil seeht o ga1 i qfd §
g o STATST 7 haled AT &7 sht S ferer shen! 1 golral TaT ©, Afeeh qfd gat sht 3T off 31eh
qeal 1 ThIfaeht HHa Ihg § AR & ) AT Faor 1993-94 % STTER 1980 % T2
FH= T AT TAT 1990 % 3 6 TP H 1-THIfd 3T G o oG ol THE HRT TSI BT
T gfg T AT AT 39 Y H T H1C 3 T STk HecadUl 8 Fih 399 o qaT |
fg Bt 31 e @@ awt § fstdl 71 & 90 WfceTa g 1 HROT FEfieha BT & o S BT AT
T FohoT BT 3G T 2.2 WASTd, Tl ASET H 2.3 feRra q°1 1990-91 ¥ 2.8 Wfawa o
TSThIYRT =1 | St q1 311 SR g a1 Shifer i fafera fopam S whr| g1t o ai o
TSI o R H i T T FROT AL SR H Ui garet i i 7 g @ 2
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hiwdl H et gl T 41.2 AT ANTR 381 1 T8 &, Selfeh faffHa sreqafl 1 anmeH 31.9
gfcerd qur WisHd SRqeAl A 27.5 WidRd AW fRE s@ at® ue T HEeR
(monetization)ﬁ%@ﬁ?ﬁﬁﬁ%%ﬁﬁﬁ?'f?lTﬁ‘TQ'IT I el & TTfard eiht
2l

12.12 WRA W TSRS =T &33[‘&13%11'{ (Reforms in Fiscal Sector in India)

T H RIS erRi i & 9oal § sie Jod @

(1) 1991 % 9 i feerfa

(2) 1991 & = it Reafa
(1) 1991 & 9& T R - S o1 TS o st ST 1 AT & TR § & STaaieht
A I W ST Wl © o HAAATEAT o TShINTT T § IR B g1 8 a7 1980 %
3 | g=aa o [l st forrs 131 36 o i@ srefersee # Usted sfeie § A
BT o7 IGH T THGR =T B T TET 1982-83 & TR §2T| 1975-76 F Tohedl HAfeien
TS 3™ (GDP) T 2.5 ST 91l 1990-91 T TR =1eT TS 31T hT ATHT 3.6 TTwrd &
TRIT| TSR 11 U gfeg it ot TR wme | gy Y ot 8 31feren W 1982-83 T Uk &
TSTES AT o T X TSTET H1eT ST THUTH I8 3T Toh 3R0T T G o L aTel fored dreor

STt T {eh FRUIEAT 3l Gld s+ 77|

1982-83 o &l TSRl WTfH & Tseal o3 ol foret sereert o waita Afleh gT shear o,
TSRt SU=RT it 32 o Wk Wit | fort Wiwor o foTq Eiefm o, Afer Trsreet wmet sht feurfa # gsit
SITTH 3 Toh | ohT ST USTEal 4 o fort aiwor o foTu foram ST &) seeht aiome 21 gt foh
FT-TEh 0T o |TY-ET AT o VR H ot g T T 3T AT HRA TAleh o3 ol o LT
TUT g 37fereh st O S aTeAT HE &1 7T ] 36 dgd 91, Sed KT, St SITST AT aT §1e
T 37K gfig o we wftfer ant o1 g fora 2
(2) 1991 & TG <kt Rerfer

TSty R ST avqol STedt o g3 | gard | off, 1991-92 % forfa ad # dere 6
feurfa # 311 i 1990 % @rSt wehe A 39 feufd i AR formrs feam qrae 2w A wHen s
1990-91 H 3uféufd g3, S 1991 H Eeheahietl feafa o ug= wi foaraeft fofrery ot st 3 sHror
1990-91 ¥ AT H il hl Tl 38 STk IedTe T Tfdshet TTe TST T I8 1991-92
o RFY § B ST 1990-91 H HaT- THIfe ol & dst & s fl| 37rEd 1991 | ¥E 16.7
SifcreTet ST =TT o WX O TgH TS| ATfereh ol ohi i, Fieeht 2.5 FcTa IX 317 A

ST 1991 T T I § I8 T & T 6 TR Xt A 3wt I U T 2
forR TRl sht W o 0T WA T shl §TT T E=g B TRTT ST 1991 H STef 75 §WhR a1, 36
oSt | SRR FHaH ISHT UL 1980 o Ik H =R Yol TRTETE <20- hif, sueiRm,maifimn
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QAT ATEAVS-  TSTRISY Afer o Fereie et S gu Uer 3riefeps Qe ol o sty shi foredd o
237 {9 <9 & T W ufiEE S e (Asian TigerS)WﬁﬂﬁWEﬁﬁmW
SrefeaET (Tiger Economy) % I © G S el 1990-91 H Wi wnfy ot
ST 34 T R0 o Yo H 37 A Yell URTATS <211 ol 31k Reerfar & it 12 offl 1980 o 2316
o 3= qUT ST 30 o TP H TorTect Braisiieh fort sht feorf # 1S Form st <Al hifrer et
1 TT5) T AT fa=it =Te] Wrd T 3= a9l sTel T Al Rt e & forre g et
T8 o HIUT UZIe ohl hiHd | Jfg T Hed- qof | 2AfHen gry wisit 75 qa1 | Het o SA1feler Hehe
1 3 YaT A Y| 1991 H W 370 forewtt arRrear i sterentt Fet e sht feurfa @ s mm s
1991 H TEFRENE & I H 75 hrald ThR a1 38 Rufa st ok forres & s= o fore st
Y aH IS hl ST off TT HeheehTel U A &) HRA THR A AT 1991 H AR fistel
Sf%h %1 47 T |IFT ook HATh AU T AT 6l STAfeT ot iSre $ 600w s fera i el
TS 1991 7 € w9 o fafme g § qomiise form mm s6@ 98 w78 & W o fR 98 gan
ol SR & vt Hehe T Ot LE TTHAT FoRT ST Eehd 81 7 BRI TSI U 0 STeTid
iy afdfen feeriertor o FTishT T ST TN & ot fdeugiars s & folt SR,
HIETe AT ATt +eh &= H ST U o HIAshH AT Y|
1991 o T FHrisH o - =R e S &
1. TSRS Y (Fiscal Reforms)- Teerfentor (stabilzation) YT kT THE ST oT
TSTeh ST STRMTEA b oL & T S| HET-Ehif oI ST Y ot GHeradt 6l Sig
T TorTTet SISTERT TSTohTNT BITeT 9T SiT 37k a1 | ST ST 7]
2. SR Afe ﬁ“g%l'l'{ (Trade Policy Reforms) - Eg‘%ﬁ%mﬁ'ﬂhﬁ reaned s
T 9T foram T e foreft SR @ R (regulation) T ATEERE ST AT By
W fopan | wa o fafama g o 18 wftRrd &1 sravead faia Ticared o fog fomam
=
3. eitenfires ﬁﬁ'ﬁ‘gﬂ'l'{ (Industrial Policy Reforms) - 24 TT\l)Fﬂé, 1991 6t 75 fr=Nfirek
fifer 7 31k wECAYUl gterd foRT T, STE- ST Ot E 0T g2HT dTfeh SHI JEIT ST
fersh 1 war (effeicient) qeT Tfaeaeicdes s eh|
4. TSR o | "YW (Pubic Sector Reforms) - Grasi-eh & i AT HE aed
S o T e I3TT T, SE HTel § STk TFadT (autonomy) T&T T
. wAwte g &1 e ot fF “wRa & e st STeRfaes U AT dEre § 3
HTER W 3@' fay srofeaarear 1 Wﬁ)‘ﬂ? (Power- house) gHT EIT%Q » ZAN RCIEY FTdsh
36t T @ ST 21 39 Gur o FETRad e 38w 8
(3T) TN SeaTe hl HTRITHT TAT SRR T I Tferedgt i i erar & i)
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() 39 329 T I o Forw wmet Y gorr H o1 st e § feeft Feer qen freef
SFTATSIT T ST
(@) Frerer i Seuraenar @ gfs:
() R foriiar &=t T disft & ST fehIeRoT qer
(ET)HTEIQGIﬁEH?a—ﬁ a%mﬁmm(performance)ﬁWI
T 39T T MY o Tore offenfires ifa o ¢ wfaew 1 qam foRem mm 1991 i 8 S
ifer o Hrem |, SR § gur foh u, 7% foaeht fres A st stoemEn mn gt e § gean
AT 7T SR &5 5 G TR T, SfAT &1 § o g7 a1 & & ol oL & T 36l 131 36
TE L & H T 3 TTeT qT TRIeT L SOt § TR o Ao & Torhis i gerentor ot fifer off
STOTRIT TR
TSI TR (fiscal consolidation) . TSTehIT SNEVSE] ﬁéﬂ%’aﬁé@ﬁ@ﬂé 1991 &
mﬁaaﬁwﬁaﬁﬁﬁ%wﬁmﬁﬁmﬁ; (Fiscal Correction) TAT TSRS T T
(fiscal consolidation) TR '{[‘HT& * e el 9 3o fow Tereg o Oﬁ:& qdqT =IT g
forrsror &t <fifer bt st Tem
SYULth H“:ﬁ \‘SLH?-Ii ﬁ °h"$€|q YLh{ <hl {I\Flol'r)\lq 1T 1990-91 ﬁ Honad "'I{('Ic\d('“lld ﬁ? 7.8
SfcRTd & = W 1991-92 H 5.6 AT & Tl 1992-93 H TSI =1eT 5.3 iR o W=
1993-94 T € SGHL el ST 3G 1 7.0 IR & T 3= 2010-11 q1 2011- 12 H
ST TSRS BT Hehd BXT] 3cA18 M 3.3 qAT 4.4 B 1| ST OE 311 i ol 6ol
TSI ©1ET 4.9 TTARTT qT 2.8 ATATd B o1 ITHH 1 96 @Rl 12.6
RO 12.6: HET TEHT & °T1E

(TN, AT HTHAT T TRl TE] IeUTE o TTA9Td o &9 H)

9 T =TT T TAHTI T AT | HeAHd =ret
1980-81 14 5.7 3.9
1985-86 2.1 7.8 5.1
1986-87 2.5 8.4 5.4
1989-90 2.6 7.3 3.7
1990-91 3.3 7.8 4.1
1991-92 2.5 5.6 1.5
1992-93 2.5 5.3 1.2
1993-94 3.8 7.0 2.7
1994-95 3.1 5.7 1.3
1995-96 2.5 5.1 0.9
1996-97 2.4 4.8 -0.5
1997-98 3.0 5.8 1.5
1998-99 3.8 6.5 2.0
1999-2000 3.5 5.4 0.7
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2000-01 4.1 5.7 0.9
2001-02 4.4 6.2 1.5
2002-03 4.4 5.9 1.1
2003-04 3.6 4.5 0.0
2004-05 2.4 3.9 0.0
2005-06 2.5 4.0 0.4
2006-07 1.9 33 -0.2
2007-08 1.1 2.5 -0.9
2008-09 4.5 6.0 2.6
2009-10 52 6.5 32
2010-11 3.3 4.9 1.8
2011-12 4.4 5.9 2.8
TR HIT- STAH (2011-12)
a

(i) Reserve Bank of India, Handbook of Statistics on the Indian Economy 2008-09 (Mumbai,

2009) Table 243, P464 and
(i1)) Union Budget. 2012-13 Business Standard, March 17,2012 p.7

1991 < =i <t g aTd:
Tk ITIRT o IV o & § WA H 1990 F G%1h | UShis 1 Al Al forear sreq
fafira & feam mam 81 3@ forwer aeq T A R & wewfa € ofk @ wa § frefafaa @1 & e
STT kel &
1. T Q=T I T HT FeRd & H e 1T ST =1fey
2. JereT R hl &L faraeht Bt =R 3T 37 Rl sht ST fes S STt BT =Ry T
B T 378 31 § TR L THT EHE GRTT ST T4 ol | 1 gl
3. Teh UHT - I -STTeoT =R ST S ot gl
4. T o WL e TR AIRfierar IR T Heed TR FHET iR 3= 3 v
Tl
5. dTaET & Yo & fore dedf foaeredin ifas Frmon dit e - faeerefa
TSI Wat forfer SUeRTuTT ht SRINT S|
6. T SRITEA H G o SRATE AT I ATHI ST 8 FLETATHAT bl TR F o6 fog Jsieer 1
Bl
7. TSRS et ofifseh <fifer o sff=r Treer sl Heed &7 |
8. = rrarsior sht et ol Hoteld ST o T 3umy el
12.13 AYH T (Practice Questions)

feouft e
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31, =1 <At ot e & fafir= gfenmon
. T 5|

. Tt e

. UStiTd 2|

3. FRBM Act 2013
Y. T ST AR
12.14 9T (Summary)

TG IHTS o YU [e3wr 7 =ne hl forq saaree, EFI%WE@WUT (monetization)3TR
USRI &1 & YT i TTT L T T TR 7T 8] $Heh ST=RIQ (oI ohT STETaT ST 6
JeTAT o \rY BN hT T el o STHIEHT QT WK gIUehIvT 31 ST shi TRiT 21 39 2 M.
off. . AT 3. T, . ST S, FAshull T ASHT HTANT sht TRATSTSAT i +ft T foparm mam 2
HHRT: WA H SISIE BT ol STTURONSAT 31 ool § Fralf-2rd <] a1, YSTTd siie, TS Hrel,
SStell IV, USThIST STeT, Sreifieh T qel =12l 3= o TR G ol od §Y WRd § JLhRT
1T o TTohei TFa-elt ISR |1, TSTEd H1E, TSTRINT |1, STeifieh ©TeT, Wigiehd =1eT 311 o
Tfoqah 37ef o TTY-|T Hesti¥ SIS o AT hT AT FHT THSTRAT 7T 2|

WRT | H1E ST T Saaee o Ieeal, THTe Sawe o1 Jedish, =1 Shi for Saaet &1
TWTE, BT e o U TWTEl R sk o 39T, UShiNd I aTied T Sife. Jalee
ST o |- Higiehd HTC o [T &l Sl TT fordT TaIT & TeqeiTd STIaw AW, wRd
T 5T S qfd Ud U AT H g T HIT FHITA H AF AT §E WA H TSRS &
AR ¥ GraIl-4d 1991 % I3 a1 <18 ohi il 1 T8 X g hrald TR 6 ©1S hl TR 6
ST ST T 8l 3E YL FH TR oh i WIS I o AT, ®IE T HAH
(monetization)dT TTEhIYTT &3 ﬁgwwﬁaﬁwmmwél

12.15 yTsTdcAT (Glossary)

" BB - Budgetary Balance
" BD - Budgetary Deficit
" FD - Fiscal Deficit

" PD - Primary Deficit
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" PSBR - Public Sector Borrowing Requirement

" GFD - Gross Fiscal Deficit

" GDP - Gross Domestic Product

"= M1 - (Cp+DD) = Currency of People + Demond Deposit
" M3 - M1 + Time Deposit + Desposit of Other Institutions

" FRBM Act 2003 - Fiscal Responsibility Budgetary Management Act 2003.
12.16 AT TAT ok I (Answers for Practice Questions)

12.17 T T= Hﬁ (References/Bibliography)

o 1. UH. &, [Ug, &% fad & g a9T YRA1T i fog, Aiiecd Yo Tisciens™, ST
o i S.HY. U= U WN. ISR SINY, ik 3797, AEHATR AU, 3T

o 7. Uy, firwd <. Sl iy, oreg va IR % fagr-a, |ifecy Wed ST

o Tl TH.UF. AT Ud UH. o, AT, @i T, e afsaafyiT grsd, sareene
o i S firer, &% fard T TSR fgT=a forstew o, aroret
12.18 TETIH/SUAT UT8d AT (Useful/Helpful Text)

® I, T TA (2006) o1 fa , Torehr ufectRinT grs@ wr. fof. Sirqa, =5 fawet|

o Ud, S ©. (2005) TSTET [ ALHIAIIT STUEATA, oo YehTeTeh T foishal, STUH TS,
I T, ST

o T, . HY. (1997)-T7e7Ed, Hifged Vo UfeeTehy™ gikueet U, STFH|

o Ui, WH. &. (2013)-1% faT & g d971 YRd1T Al fam, ATfecd Yo Jfoctohs,
JHIT
12.19 Fsiaredss a2r (Essay Type Questions)

1. |1 ST o ereelT § HATT 1 qHEd 87 WA STTURUT i SHEATT 8C ol H=1e shi
o= sTgemo AT

2. YIRA H =1 sh TorT SereelT o 3TN T oot FLd §U ST a4 hl Je i hiforl|

3. 9 H BT 3h o ST @1 o T i Soci@ sl §U BT Seee o Ueh o 3UTF STl

4. aﬁ%gﬁw (monetization) T T qH 72 Wﬁﬂﬂ‘eﬁ{ﬁ@wﬁmﬁﬁﬁ
AT HET THIT o e OX 370 Foram S el

5. ¥R § USRI & H PO o 1 §9gd €1 FRBM Act 2003 o Fi-a § 370 foem
Y |
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